








Health City Cayman Islands Limited 
 

   Notes to the special purpose standalone financial statements for the year ended March 31, 2023       

 

1. Company overview 

Health City Cayman Islands Ltd (‘the Company’) was incorporated on 7 May 2010 as a Company limited by 
shares under the laws of the Cayman Islands. The registered office of the Company is located at, 89 Nexus 
Way, Camana Bay, Grand Cayman, KY1 - 9007, Cayman Islands. The Company is 100 % Subsidiary of 
Narayana Hrudayalaya Limited and is primarily engaged in the business of providing economical healthcare 
services in Cayman Islands.  

 
2. Basis of preparation of the Special purpose financial statements  

 
2.1. Statement of compliance 

 
The special purpose financial statements  which comprise the Balance Sheet as at March 31, 2023, and the 
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and 
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting 
policies and other explanatory information (hereinafter referred to as “the special purpose financial 
statements ”)  have been prepared in accordance with Indian Accounting Standards (Ind AS) and the 
accounting policies of the Holding Company.  
 
The special purpose standalone financial statements of the Company have been prepared for the purposes 
of providing information to the Holding Company to enable them to prepare consolidated financial 
statements in accordance with the Indian Accounting Standards. 
 
Details of the accounting policies are included in Note 3. 
 

2.2. Functional and presentation currency 
 

These special purpose financial statements are presented in United States Dollars (“USD”), which is also the 
Company’s functional currency. All amounts are presented in USD, except share data and per share data, 
unless otherwise stated. 

 
 

2.3. Basis of measurement  
 

The special purpose financial statements have been prepared on the historical cost basis except for the 
following items: 

 
 

Items Measurement basis 
Certain financial assets and liabilities Fair value 

 
 

2.4. Use of estimates and judgments 
 

In preparing these special purpose financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized prospectively. 
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Judgments 
Information about judgments made in applying accounting policies that have the most significant effects on 
the amounts recognized in the special purpose financial statements is included in the following notes:  
Note 27 – Assessment of contingent liabilities and commitments 
Note 31 - Financial instruments 
 
Assumptions and estimation uncertainties 
Information about assumptions and estimation uncertainties that have significant risk of resulting in a 
material adjustment in the year ending March 31, 2023, is included in the following notes: 
 
Note 27- recognition and measurement of provisions and contingencies, key assumptions about the 

likelihood and magnitude of an outflow of resources. 
Note 4 - useful life of property, plant and equipment and intangible assets 
Note 6, 7,10,11 and 31 - recognition of impairment of financial assets 

 
2.5. Measurement of fair values 

 
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for 
both financial and non-financial assets and liabilities. 
 
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the 
valuation techniques as follows: 

− Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
− Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). 
− Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 

inputs). 
 
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as 
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the 
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair 
value hierarchy as the lowest level input that is significant to the entire measurement. 
 

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. Further information about the assumptions made in measuring 
fair values is included in note 31 – financial instruments. 
 

3. Significant accounting polices 
 

3.1. Financial instruments 
 

a. Recognition and initial measurement 
 
Trade receivables are initially measured (initial recognition method) at their transaction price when they 
are originated. All other financial assets and financial liabilities are initially recognised when the Company 
becomes a party to the contractual provisions of the instrument.  
 
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value 
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. 
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b. Classification and subsequent measurement 
 
Financial assets 
 
On initial recognition, a financial asset is classified as measured at 
- amortised cost. 
- FVTPL 
 
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the 
Company changes its business model for managing financial assets. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 

− the asset is held within a business model whose objective is to hold assets to collect contractual 
cash flows; and 

− the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

 
 
All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. 
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the 
requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an 
accounting mismatch that would otherwise arise. 
 
3.1. Financial instruments 
 

- how managers of the business are compensated – e.g., whether compensation is based on the fair 
value of the assets managed or the contractual cash flows collected; and 

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such 
sales and expectations about future sales activity. 

 
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value 
basis are measured at FVTPL. 
 
Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest 
 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other basic 
lending risks and costs (e.g., liquidity risk and administrative costs), as well as a profit margin. 
 
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company 
considers the contractual terms of the instrument. This includes assessing whether the financial asset 
contains a contractual term that could change the timing or amount of contractual cash flows such that it 
would not meet this condition. In making this assessment, the Company considers: 

− contingent events that would change the amount or timing of cash flows. 
− terms that may adjust the contractual coupon rate, including variable interest rate features. 
− prepayment and extension features; and 
− terms that limit the Company’s claim to cash flows from specified assets (e.g., non‑ recourse 

features). 
Financial assets: Subsequent measurement and gains and losses 
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Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recognised in profit or loss.  

Financial assets at 
amortised cost 

These assets are subsequently measured at amortised cost using the effective 
interest method. The amortised cost is reduced by impairment losses. Interest 
income, foreign exchange gains and losses and impairment are recognised in profit 
or loss. Any gain or loss on derecognition is recognised in profit or loss. 

 
Financial liabilities: Classification, subsequent measurement and gains and losses 
 
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified 
as at FVTPL if it is classified as held‑ for‑ trading, or it is a derivative or it is designated as such on initial 
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including 
any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured 
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses 
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. 
 

Derivative financial instruments 
 
Hedge accounting 
 
The Group uses derivative financial instruments to manage risks associated with interest rate fluctuations 
relating to foreign currency loan taken by the group. 
 
Derivatives are recognized and measured at fair value. Attributable transaction costs are recognized in 
statement of profit and loss 
 
Cash flow hedge: 
 
The Group has designated derivative financial instruments taken for interest rate as ‘cash flow’ hedges 
relating to foreign currency loan taken by the group.  
 
The use of derivative financial instruments is governed by the Group’s policies approved by the Board of 
Directors, which provide written principles on the use of such instruments consistent with the Group’s risk 
management strategy.  
 
The effective portion of changes in the fair value of derivatives that are designated and qualify as cashflow 
hedges is recognized in other comprehensive income and accumulated under the heading of cash flow 
hedging reserve. The gain or loss relating to the ineffective portion is recognized immediately in statement 
of profit or loss. 
 
Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, 
or when it no longer qualifies for hedge accounting. Any gain or loss recognized in other comprehensive 
income and accumulated in equity at that time remains in equity and is recognized when the forecast 
transaction is ultimately recognized in profit or loss. When a forecast transaction is no longer expected to 
occur, the gain or loss accumulated in equity is recognized immediately in the statement of profit and loss. 
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Others: 
 
Changes in fair value of foreign currency derivative instruments not designated as cash flow hedges and 
the ineffective portion of cash flow hedges are recognized in the statement of profit and loss and reported 
within foreign exchange gains/ (losses). 
 
 

c. Derecognition 
 
Financial assets 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the 
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not 
retain control of the financial asset. 
 
If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but 
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets 
are not derecognised. 
 
Financial liabilities 
 
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled 
or expire. 
 
The Company also derecognises a financial liability when its terms are modified and the cash flows under 
the modified terms are substantially different. In this case, a new financial liability based on the modified 
terms is recognised at fair value. The difference between the carrying amount of the financial liability 
extinguished and the new financial liability with modified terms is recognised in profit or loss. 
 

d. Offsetting 
 
Financial assets and financial liabilities are offset, and the net amount presented in the balance sheet when 
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends 
either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 
 

3.2. Inventories 
 
The inventories of medical consumables, drugs and surgical instruments are valued at lower of cost or net 
realizable value. In the absence of any further estimated costs of completion and estimated costs necessary 
to make the sale, the net realizable value is the selling price. The comparison of cost and net realizable is 
made on an item-by-item basis.  Cost of these inventories comprises of all costs of purchase and other costs 
incurred in bringing the inventories to their present location after adjusting for taxes wherever applicable, 
applying the first in first out method. 
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3.3. Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original 
maturity of three months or less which are subject to insignificant risk of changes in value.  
 

3.4. Cash flow statement 

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects 
of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. 
The cash flows from operating, investing and financing activities of the Company are segregated. Bank 
overdrafts are classified as part of cash and cash equivalent, as they form an integral part of an entity’s cash 
management. 

 
3.5. Revenue recognition 

Revenue from operations  

The Company recognizes revenue from medical and healthcare services to patients, on sale of medical 
consumables and drugs within the hospital premises and on providing services towards patient amenities.  

Revenue is measured at the amount of transaction price (net of variable consideration) allocated to that 
performance obligation. Revenue is recognised upon transfer of control of promised product or services to 
customers/patients in an amount that reflects the consideration we expect in exchange for those products or 
services.  

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the patients 
who are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance sheet 
date. ’Unearned revenue’ comprises billings in the excess of earnings. 

Interest 

For all debt instruments measured either at amortized cost, interest income is recorded using the effective 
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over 
the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying 
amount of the financial asset or to the amortized cost of a financial liability. When calculating the effective 
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the 
financial instrument (for example, prepayment, extension, call and similar options) but does not consider 
the expected credit losses. Interest income is included in other income in the statement of profit and loss. 

 

3.6. Property, Plant and Equipment 

Recognition and measurement 

Property, plant and equipment are measured at cost which includes capitalized borrowing costs, less 
accumulated depreciation and impairment losses, if any. The cost of an item of Property, Plant and 
Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies, 
freight, any directly attributable cost of bringing the asset to its working condition for its intended use and 
estimated cost of dismantling and restoring onsite; any trade discounts and rebates are deducted in arriving 
at the purchase price. Subsequent expenditures related to an item of tangible fixed asset are added to its 
book value only if they increase the future benefits from the existing asset beyond its previously assessed 
standard of performance. Cost includes expenditures directly attributable to the acquisition of the asset. 
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Depreciation and amortization 

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line 
basis from the date the assets are ready for intended use. Assets acquired under finance lease and leasehold 
improvements are amortized over the lower of estimated useful life and lease term. Freehold land is not 
depreciated. The estimated useful lives of assets for the current and comparative period of significant items 
of property, plant and equipment are as follows: 

   Block of assets Useful life 

Building  40 years 

Electrical installation 15 years 

Medical equipment 10 years 

Non - Medical equipment 10 years 

Other equipment including air conditioners 15 years 

Furniture and fixtures 10 years 

Computers 3 years 

Vehicles 5 years 

 
 
Depreciation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted appropriately. 

The Company believes that the useful life as given above best represent the useful life of the assets based 
on the internal technical assessment of the estimated useful life of fixed assets. 

The cost and related accumulated depreciation are eliminated from the special purpose financial statements 
upon sale or disposition of the asset and the resultant gains or losses are recognized in the statement of 
profit and loss. Amounts paid towards the acquisition of property, plant and equipment outstanding as of 
each reporting date are recognized as capital advance and the cost of property, plant and equipment not 
ready for intended use before such date are disclosed under capital work- in-progress. 

 
3.7. Intangible assets 

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are 
amortized over their respective estimated useful lives on a straight-line basis, from the date that they are 
available for use.  

Amortisation 
The estimated useful life of an identifiable intangible asset is based on a number of factors including the 
effects of obsolescence, demand, competition and other economic factors (such as the stability of the 
industry and known technological advances) and the level of maintenance expenditures required to obtain 
the expected future cash flows from the asset. 
 
The estimated useful lives of intangibles are as follows: 
 
 

   Block of assets Useful life 

   Computer software 5 years 
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Amortisation method  
Useful life and residual values are reviewed at the end of each financial year. 
 
 

3.8. Employee benefits 

Short term employee benefits 

Employee benefits payable wholly within twelve months of receiving services are classified as short-term 
employee benefits. These benefits include salary and wages, bonus and exgratia. The undiscounted amount 
of short-term employee benefits to be paid in exchange for employee services is recognized as an expense 
as the related service is rendered by the employees. 
 
Post-employment benefits 

Defined contribution plans 

A defined contribution plan is post-employment benefit plan under which an entity pays specified 
contributions to separate entity and has no obligation to pay any further amounts The Company makes 
specified obligations towards employee pension fund to Government administered pension fund plan which 
is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement of 
profit and loss during the period in which the employee renders the related service. 
 
Compensated absences 
 
The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it 
in future service periods or receive cash compensation on any leave accumulated in excess of Forty-Five 
days or on termination of employment. Since the employee has unconditional right to avail the leave, the 
benefit is classified as a short-term employee benefit. The Company records an obligation for such 
compensated absences in the period in which the employee renders the services that increase this 
entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected 
unit credit method. 
 

3.9. Borrowing cost 

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency 
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection 
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset 
which necessarily take a substantial period of time to get ready for their intended use are capitalized as part 
of the cost of that asset. Other borrowing costs are recognized as an expense in the period in which they are 
incurred. 

3.10. Leases 

The Company’s lease asset classes primarily consist of leases for buildings. The Company, at the inception 
of a contract, assesses whether the contract is a lease or not lease. A contract is, or contains, a lease if the 
contract conveys the right to control the use of an identified asset for a time in exchange for a consideration. 
This policy has been applied to contracts existing and entered into on or after April 1, 2019. 

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The 
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability 
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs 
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying 
asset or the site on which it is located, less any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 
date to the end of the lease term. 
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The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the Company’s incremental borrowing rate. It is remeasured when 
there is a change in future lease payments arising from a change in an index or rate, if there is a change in 
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the 
Company changes its assessment of whether it will exercise a purchase, extension or termination option. 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying 
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use 
asset has been reduced to zero. 

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that 
have a lease term of 12 months or less and leases of low-value assets (assets of less than USD 5,000 in 
value). The Company recognizes the lease payments associated with these leases as an expense over the 
lease term. 

 
3.11. Earnings per share 

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for 
the period by the weighted average number of equity shares outstanding during the year. 
 
Diluted earnings per share is computed by dividing the net profit attributable to equity shareholders for the 
year relating to the dilutive potential equity shares, by the weighted average number of equity shares 
considered for deriving basic earnings per share and the weighted average number of equity shares which 
could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are 
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share. 
 

3.12. Income tax  

There are no taxes on income, profits or capital gains in the Cayman Islands.  The Company has received 
an undertaking from the Governor in the Cabinet of the Cayman Islands exempting it from all such taxes 
for a period of 20 years should such taxes be enacted.  Accordingly, there are no taxes recorded in the 
special purpose financial statements. 

 
3.13. Foreign exchange transactions and translations 

 
Transactions in foreign currencies are recorded at prevailing rate at the dates of the transactions. 
 
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency 
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value 
in a foreign currency are translated into the functional currency at the exchange rate when the fair value 
was determined. Non-monetary items that are measured based on historical cost in a foreign currency are 
translated at the exchange rate at the date of the transaction. Foreign currency differences are generally 
recognised in the statement of profit or loss. 
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3.14. Impairment 

a. Impairment of financial instruments 

The Company recognizes loss allowances for expected credit losses on financial assets measured at 
amortized cost. 

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt 
securities at fair value through other comprehensive income (FVOCI) are credit‑ impaired. A financial 
asset is ‘credit‑ impaired’ when one or more events that have a detrimental impact on the estimated future 
cash flows of the financial asset have occurred. 

Evidence that a financial asset is credit‑ impaired includes the following observable data: 

− significant financial difficulty of the borrower or issuer. 

− the restructuring of a loan or advance by the Company on terms that the Company would not 
consider otherwise. 

− it is probable that the borrower will enter bankruptcy or other financial reorganization; or 

 

− the disappearance of an active market for a security because of financial difficulties. 

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for 
the following, which are measured as 12 month expected credit losses: 

- debt securities that are determined to have low credit risk at the reporting date; and 

- other debt securities and bank balances for which credit risk (i.e., the risk of default occurring over the   
expected life of the financial instrument) has not increased significantly since initial recognition. 

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit 
losses. 

Lifetime expected credit losses are the expected credit losses that result from all possible default events 
over the expected life of a financial instrument. 

12-month expected credit losses are the portion of expected credit losses that result from default events that 
are possible within 12 months after the reporting date (or a shorter period if the expected life of the 
instrument is less than 12 months). 

In all cases, the maximum period considered when estimating expected credit losses is the maximum 
contractual period over which the Company is exposed to credit risk. 

When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating expected credit losses, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both quantitative and 
qualitative information and analysis, based on the Company’s historical experience and informed credit 
assessment and including forward‑ looking information. 

Measurement of expected credit losses 

Expected credit losses are a probability‑weighted estimate of credit losses. Credit losses are measured as 
the present value of all cash shortfalls (i.e., the difference between the cash flows due to the Company in 
accordance with the contract and the cash flows that the Company expects to receive). 

Presentation of allowance for expected credit losses in the balance sheet 

 

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying 
amount of the assets. 
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The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that 
there is no realistic prospect of recovery. This is generally the case when the Company determines that the 
trade receivable does not have assets or sources of income that could generate sufficient cash flows to repay 
the amounts subject to the write‑ off. However, financial assets that are written off could still be subject to 
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due. 

 

b. Impairment of non-financial assets 
 
The Company’s non-financial assets, inventories and deferred tax assets, are reviewed at each reporting 
date to determine whether there is any indication of impairment. If any such indication exists, then the 
asset’s recoverable amount is estimated.  

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that 
are largely independent of the cash inflows of other assets or CGUs. 

 

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value 
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money and the 
risks specific to the CGU (or the asset). 

The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a 
corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs. 

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated 
recoverable amount. Impairment losses are recognized in the statement of profit and loss.  

 
3.15. Provisions and contingencies 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of 
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
a reliable estimate can be made of the amount of the obligation. 
 
The amount recognized as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 
obligation.  
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from 
a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be 
received, and the amount of the receivable can be measured reliably. 
 
Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company 
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract. 
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of 
fulfilling the contract and the expected cost of terminating the contract. 
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3.16. Dividend 

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim 
dividends are recorded as a liability on the date of declaration by the Company's Board of Directors. The 
Company declares and pays dividends in US Dollars. 
 

3.17. Operating Cycle 

Based on the nature of products / activities of the Company and the normal time between acquisition of 
assets and their realization in cash or cash equivalents, the Company has determined its operating cycle as 
12 months for the purpose of classification of its assets and liabilities as current and non-current. 

 

3.18 Standards Issued but Not Effective 

On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian 
Accounting Standards) Amendment Rules, 2023. This notification has resulted into amendments 
in the following existing accounting standards which are applicable to the Company from April 
1, 2023. 

i. Ind AS 101 – First time adoption of Ind AS                              
ii. Ind AS 102 – Share-based payment                                         
iii. Ind AS 103 – Business Combinations                                   
iv. Ind AS 107 – Financial Instruments: Disclosures                                   
v. Ind AS 109 – Financial Instruments                                          
vi. Ind AS 115 – Revenue from Contracts with Customers                                     
vii. Ind AS 1 – Presentation of Financial Statements                                  
viii. Ind AS 8 – Accounting Policies, Changes in Accounting Estimates and 

Errors                                
ix. Ind AS 12 – Income Taxes                              
x. Ind AS 34 – Interim Financial Reporting                                 

The Company is in the process of evaluating the impact of the above amendments on the 
Company’s financial statements. 
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