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To the Members of
Narayana Holdings Private Limited
Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of Narayana Holdings Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended and notes to financial statements
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone financial statements give the information required by the Companies Act,
2013 Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021,
and its profit, total comprehensive income, the changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined that
there are no key audit matters to communicate in our report.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principles generally accepted in India.
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This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We could quantitative materiality and qualitative factors
in (1) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in



internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

g)

h)

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books of account.

in our opinion, the aforesaid Standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

on the basis of the written representations received from the directors of the Company as
on March 31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of Section
164(2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, is not applicable for this
company.

with respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its Standalone financial statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foresecable losses, if any, on long-term contracts including
derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.



2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, a statement on the matters specified in

paragraphs 3 and 4 of the Order is not applicable for this company.

For KEN & Co.
Chartered Accountants
Firm’s Registration No. 0153855

E Narasimhan
Partner
Membership No. 228470

Place: Bengaluru
Date: 3 May 2021
UDIN: 21228470AAAABQ8759



Narayana Holdings Private Limited
Balance sheet as at March 31, 2021

ASSETS

Non-Current Assets

Financial assets
Investment

Current assets
Financial assets

Cash and cash equivalents
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity share capital
Other equity
Total equity

Current liabilities
Other current liabilities
Total current liabilities

TOTAL EQUITY AND LIABILITIES

Significant accounting policies

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Ken & Co
Chartered Accountants
Firm's Registration No. 0153858

Bi’ﬂga!om.zg

g, N FRN. 153855 | »
E Narasimhan S
Partner

Membership No 228470

Place: Bengaluru
Date: May 3, 2021
UDIN: 21228470AAAABQ8759

(Amount in USD)

Not As at As at
S March 31, 2021 March 31, 2020
4 5,15,618 7,56,368
515,618 7,56,368

5 27,091 1,98,041

27,091 1,98,041

542,709 954,409

6 13,30,000 11,50,000
(7,95,883) (2,00,483)

534,117 9,49.517

7 8,592 4,892
8,592 4,892

5,42,7097 9,54,409

3

For and on behalf of the Board of Directors of

Narayana Holdings Private Limited A
Dr. Anesh Shetty V)i\rJen Prasad Shetty
Director Director

DIN: 06923555 DIN : 02144586

Place: U.S.A Place: Bengaluru

Date: May 3, 2021 Date: May 3, 2021



Narayana Holdings Private Limited

Statement of Profit and Loss for the year ended March 31, 2021

INCOME

Income from operations
Other income

Total income

EXPENSES

Other expenses

Total expenses

Loss before tax

Loss for the year

Other comprehensive income

Total comprehensive income for the yvear

Loss per share
Basic and diluted

Significant accounting policies

(Amount in USD)

For the year ended

For the year ended

Note March 31, 2021 March 31, 2020
8 58 86
58 86

9 595,458 53,149
5,05,458 53,149

(5.95.,400) (53,063)

(5,95,400) (53,063)

(5,95,400) (53,063)

12 (4.95) (0.52)

[P}

The accompanying notes are an integral part of these financial

statements.
As per our report of even date attached

For Ken & Co
Chartered Accountants
Firm's Regustration No. 0153858

P&

E Narasimhan
Partner
Membership No 228470

Place: Bengaluru
Date: May 3, 2021
UDIN: 21228470AAAABQ8759

For and on behalf of the Board of Directors of
Narayana Holdings Private Limited

Akl

Dr. Anesh Shetty
Director
DIN: 06923555

Place: U.S.A
Date: May 3, 2021

aif
Vi}‘hélr}lq’rasad j‘lllgy

Director
DIN : 02144586

Place: Bengaluru
Date: May 3, 2021



Narayana Holdings Private Limited
Statement of changes in equity for the year ended March 31, 2021

(a) Equity share capital

(Amount in USD)

Particulars No. of Shares Amount
Equity shares of USD 10 each issued, subscribed and fully paid up

Balance as at April 1, 2019 1,00,000 10,00,000
Changes in equity share capital during 2019-20 15,000 1,50,000
Balance as at March 31, 2020 1,15,000 11,50,000
Changes in equity share capital during 2020-2| 18.000 1,80.000
Balance as at March 31, 2021 1,33,000 13,30,000

(b) Other cquity

(Amount in USD)

Particulars l

Retained earnings

I

Items of OCI

Total equity |

Balance as at April 1, 2019 (1,47,420) - (1,47,420)
Loss for the year (53,063) - (33,063)
Other comprehensive income for the year - - -

Total comprehensive income for the year (53,063) - (53.063)
Balance as at March 31, 2020 (2,00,483) - (2,00,483)
Loss for the year (5,95,400) - (5,95,400)
Other comprehensive income for the year - - -

Total comprehensive income for the year (5,95,400) - (5,95,400)
Balance as at March 31, 2021 (7,95,883) - (7,95,883)

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Ken & Co
Chartered Accountants
Firm's Regustration No. 015385S

E Narasimhan
Partner
Membership No 228470

Place: Bengaluru
Date: May 3, 2021
UDIN: 21228470AAAABQ8759

For and on behalf of the Board of Directors of
Naurayana Holdings Private Limited

Dr. Anesh Shetty
Director
DIN: 06923555

Place: US A
Date: May 3, 2021

o

Vircn Prasad Shetty
Directar
DIN : 02144586

Place: Bengaluru
Date: May 3, 2021



Narayana Holdings Private Limited
Statement of cash flows for the year ended March 31, 2021

Cash flow from operating activities

Loss before tax

Adjustments :

Provision for Diminution in the Value of Long Term Investments
Operating cash flow before working capital changes
Changes in other current liabilities

Net cash (used in) operating activities (A)

Cash flow from investing activities
Investment in subsidiary

Net cash (used in) investing activities (B)

Cash flow from financing activities
Proceeds from issue of equity shares
Net cash provided by financing activities (C)

Net decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note 5)

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Ken & Co
Chartered Accountants
Firm's Registration No. 0153858

E Narasimhan
Partner
Membership No 228470

Place: Bengalurn
Date: May 3, 2021
UDIN: 21228470AAAABQ8759

(Amount in USD)

For the year ended For the year ended
March 31,2021 March 31, 2020
(5,95,400) (53,063)
5,79,750 38,175
(15,650) (14,888)
3,700 994
(11,950) (13,894)
(3,39,000) -
(3,39,000) -
1,80,000 1,50,000
1,80,000 1,50,000
(1,70,950) 1,36,106
1,98,041 61,935
27,091 1,98,041

For and on behalf of the Board of Directors of

Narayana Holdings Private Limited /

A5

Dr. Anesh Shetty Viren Prasad Shdtty
Director Director

DIN: 06923555 DIN : 02144586
Place: US.A Place: Bengaluru
Date: May 3, 2021 Date: May 3, 2021



Narayana Holdings Private Limited

Notes to the standalone financial statements for the year ended 31 March 2021

1. Company overview

Narayana Holdings Private Limited (‘the Company’) was incorporated on 11 April 2016 as a Company
limited by shares under the laws of Mauritius. The Company is a fully owned subsidiary of Narayana
Cayman Holding Limited. The Company is primarily engaged in rendering hospital services.

2. Basis of preparation of the financial statements

2.1. Statement of compliance

The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies Act
2013 (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on
3 May 2021.

Details of the accounting policies are included in Note 3.

2.2. Functional and presentation currency

These financial statements are presented in USD, which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest USD unless otherwise indicated.

2.3. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Certain financial assets and liabilities Fair value
Net defined benefit (asset)/ liability Fair value of plan assets less present value

of defined benefit obligations

2.4. Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.



Narayana Holdings Private Limited

Notes to the financial statements for the year ended 31 March 2021

3.

Significant accounting polices

3.1. Financial instruments

a. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost;
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the
sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are managed;



Narayana Holdings Private Limited

Notes to the financial statements for the year ended 31 March 2021

- how managers of the business are compensated — ¢.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in profit or loss.
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.




Narayana Holdings Private Limited

Notes to the financial statements for the year ended 31 March 2021

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

¢. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

d. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

3.2. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

3.3. Cash flow statement

Cash flows are reported using the indirect method, whereby loss before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated. Bank
overdrafts are classified as part of cash and cash equivalent, as they form an integral part of an entity’s
cash management.



Narayana Holdings Private Limited

Notes to the financial statements for the year ended 31 March 2021

3.4. Loss per Share

The Loss per share is computed by dividing the loss attributable to equity shareholders for the year by
the weighted average number of equity shares outstanding during the year. The Company does not have
potential dilutive equity shares outstanding during the year.

3.5. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognized in profit and loss except
to the extent that is relates to an item recognized directly in equity or in other comprehensive income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantially enacted
by the reporting dates.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognized amounts, and it is intended to realize the assets and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognized in respect of temporary differences between carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.

Deferred tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized, or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized simultaneously.



Narayana Holdings Private Limited

Notes to the financial statements for the year ended 31 March 2021

3.6. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will
be received, and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.



Narayana Holdings Private Limited

Notes to the fnanclal statements for the year ended March 11, 3031 {continued)

4 Non-current Investments (Amount in USD)
5 Asat Asal
Pardmb March 31,2021 March 31. 2020

Unquoted equity instruments

Investment in equity shares

In subsidiary company:

NH Health Bangladesh Private Limited 5.79.750 240,750
[48,40,400 (previous year : 19,99,900) cquity sharcs of BDT 10 each [ully paid up)

In associate:

18O Healtheare Limited 6,62.000 6,62,000
[1,287 (previous year : 1,287) equity shares of USD | each fully paid up]

Gross value of investments 12,41,750 9,02,750
Aggregate amount of impairment in value of investments 7,26,132 1,46,382
Net value of investments 5,15,618 7,56,368
Aggregate value of unquoted investments 12,41,750 9,02,750
Aggregate smount of impairment in value of investments E 126,132 1,46,382
Net investments 5,15,618 7,56.308

S5 Cash and cash equivalents
Balance with banks
On currenl accounts 27.091 1,98,041
27,091 1,98,041

6 Equity share capital
Authorised
1.33.000 cquity sharcs (previous year: 1,15,000 equity shares) of USD 10 each 13,30,000 11,50,000

Issued, subscribed and paid up
1,33,000 equity shares (previous year: 1, 15,000 equily shares) of USD 10 each, fully paid up 13,30,000 11,50,000
13,30,000 11,50,000

Reconciliation of number of equity shares outstanding at the beginning and at the end of the year:

i As at March 31,2021 As at March 31, 2020
Particulars i

i Number of shares Amount Number of shares Amount
At the beginning of the year 1,15,000 11,50,000 1,00,000 10,00,000
Issued during the year 18,000 1,80,000 15,000 1,50,000
At the end of the year 1,33,000 13,30,000 1,15,000 11,50,000

Rights, preference and restriction attached to equity shares:

The Company has a single class of equity shares referred to as equity shares having a nomimal value of USD 10 each. Accordingly, all equity shares rank equally with regard to dividend and share
in the Company's residual assets. Each holder of equity shares is entitled 1o one vote per share. The equity shares are entitled to receive dividend as declared from time to time. The dividend
proposed by the Board of Directors is subject to the approval of the sharcholders in the ensuing Annual General Meeting.

In the event of liquidation of the Campany, the holders of cquity sharcs will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion Lo the number ol cquity shares held by sharcholders

Particulars of sharcholders holding more than 5% equity shares:

: As at March 31, 2021 As at March 31, 2020
Particulars 2
Number of shares % holding  Number of shares % holding
Narayana Cayman Holdings Pvi Lid 1.33.000 100% 1,15,000 100%
1.33.000 100% 1,15,000 100%

The Company has not bought back any shares during the period from date of incorporation (i.c. April 11, 2016) to Maich 31, 2021. Further, the Company has not issued any bonus shares or
shares issued for consideration other than cash during the period from date of incorporation (e April 11,2016) 10 March 31, 2021

7 Other liabilities
Current
Ta parties ather than related parties

Other Liabilities 8,592 4,892

8.592 4,891

* There are no amounts due and outstanding to be credited to Investor Education and Protection Fund



Narayana Holdings Private Limited
Notes to the financial statements for the year ended March 31, 2021 (continued}

8 Other income

(Amount in USD)

For the year ended

For the year ended

ERTRERS March 31, 2021 March 31, 2020
Interest Others 58 86
) 86

9 Other expensces

(Amount in USD)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Administrative expenses
Legal and professional fees 15,000 14,444
Bank charges 708 530
Provision for Diminution in the Value of Long Term Investments 5,79,750 38,175
5,95,458 53,149




Narayana Holdings Private Limited
Notes to the financial statements for the year ended March 31, 2021 (continued)

14 Investment in ISU Healthcare Limited (Mauritius)

Based on the net assets of ISO Healtheare Limited (Mauritius) as at March 31. 2021, the company has recorded provision for diminution in the value of investment
aggregating Nil (March 31, 2020 : USD 38,175)

15 Investment in NH Health Bangladesh Private Limited

The company has incorporated a company in Bangladesh "NH Health Bangladesh Private Limited" as on July 22, 2018 by investing an amount of USD 2,40,750 in 19,99,900

shares of BDT 10 each fully paid up. During the current financial year, the Company has invested an additional amount of USD 3.39.000 in 28,40,500 shares of BDT 10 each
fully paid up. Bascd on the net asscts of "NH Health Bangladesh Private Limitad" as at March 31, 2021, the company has recorded provision for diminution in the valuc of
investment aggregating USD 5,79,750 (March 31, 2020 : Nil)

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For Ken & Co For and on behalf of the Board of Directors of
Chartered Accountants Narayana Holdings Private Limited

Firm's Registration No. 0153858,

E Narasimhan Dr. Anesh Shetty Viren Prasad Shetty
Partner Dircetor Director

Membership No 228470 DIN: 06923555 DIN : 02144586
Place: Bengaluru Place: U.S, A Place: Bengaluru
Date: May 3, 2021 Date: May 3, 2021 Date: May 3, 2021

UDIN: 21228470AAAABQ8759
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Narayana Holdings Private Limited

Report on the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Narayana Holdings
Private Limited (“the Company”) and its subsidiaries (the Company and its subsidiaries together
referred to as “the Group™), which comprise the Consolidated Balance Sheet as at March 31, 2021,
and the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
year ended on that date, and notes to the financial statements including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2021, and its loss, total comprehensive income, the changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined that
there are no key audit matters to communicate in our report.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the

“Vasantha Krupa", #42, 3" Cross, Venkateshwara Layout, S G Palya,
Near Christ University, Bangalore 560029, Karnataka.
Website: www.ken-co.inPhone:080-25538014



Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other
accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We could quantitative materiality and qualitative factors
in (1) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

g)

h)

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the books of account.

in our opinion, the aforesaid Consolidated financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

on the basis of the written representations received from the directors of the Company as
on March 31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of Section
164(2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, is not applicable for this
company.

with respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Consolidated financial statements disclose impact of pending litigations on the
consolidated financial position of the group.

ii. Provision has been made in the consolidated financial statements as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts.



iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company and its subsidiary companies incorporated

in India.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, a statement on the matters specified in
paragraphs 3 and 4 of the Order is not applicable for this company.

For KEN & Co.
Chartered Accountants
Firm’s Registration No. 0153858

E Narasimhan
Partner
Membership No. 228470

Place: Bengaluru
Date: May 3 2021
UDIN: 21228470AAAABU3835



Narayana Holdings Private Limited and its associates
Balance sheet as at March 31, 2021

(Amount in USD)
Not As at As at
ote March 31,2021 March 31,2020
ASSETS
Non-Current Assets
Property, plant and equipment 4 593 658
Intangible assets 4 957 1,457
Financial assets
Investments 5 3,36,248 3,48,685
3,37,798 3,50,800
Current assets
Inventories 6 48,431 38,702
Financial assets
Trade receivables 7 640 1,870
Cash and cash equivalents 8 2,82.742 3,31,267
Total current assets 3,31,813 3,71,839
TOTAL ASSETS 6,69,611 7,22,639
EQUITY AND LIABILITIES
Equity
Equity share capital 9 13,30,000 11,50,000
Other equity 10 (11,14,115) (7,19.351)
Total equity 2,15,885 4,30,649
Current liabilities
Financial liability
Trade payables 11
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises 3,43,995 2,03,545
and small enterprises
Other financial liabilities 12 96,587 83,553
Other current liabilities 13 13,144 4,892
Total current liabilities 4,53,726 2,91,990
TOTAL EQUITY AND LIABILITIES 6,609,611 7,22,639
Significant accounting policies 3

The accompanying notes are an integral part of these consolidated financial statements.
As per our report of even date attached

For and on behalf of the Board of Directors of
For Ken & Co jp— Narayana Holdings Private Limited

Chartered Accountants | )KL ﬁ/
: q
fho

Firm's Registration No. 015385S

E Narasimhan Dr Anesh Sheety Viren Prasad Shetty
Partner e Director Director

M:mbel:shlp No 228470 DIN: 06923555 DIN : 02144586
Place: Bengaluru Place: U.S.A Place: Bengaluru
Date: May 3, 2021 Date: May 3, 2021 Date: May 3, 2021

UDIN:21228470A AAABU3835



Narayana Holdings Private Limited and its associates
Statement of Profit and Loss for the year ended March 31, 2021

INCOME

Revenue from operations
Other income

Total income (A)

EXPENSES

Purchase of medical consumables, drugs and surgical instruments

Changes in inventories of medical consumables, drugs and surgical instruments - (increase) / decrease
Employee benefit expenses

Other expenses
Expenses before finance costs, depreciation and amortisation and exceptional items (B)

Earnings / (loss) before finance cost, depreciation and amortisation, exceptional items and tax (A-B)

Finance costs (C)
Depreciation and amortisation expense (D)

Total expenses (E) = (B+C+D)

Loss before share of profit / (loss) of equity accounted investees and income tax (F) = (A-E)
Tax expense:

Current tax

Deferred tax charge / (credit)

Total tax expense (G)

Loss before share of profit / (loss) of equity accounted investees (H) = (F-G)

Share of loss of equity accounted investees (I)

Loss for the year (J) = (H-I)

Other comprehensive income (OCI)

Exchange differences in translating the financial statements of a foreign operation
Income tax relating to above items
Other comprehensive income / (loss) for the year, net of tax (K)

Total comprehensive income for the year (L) = (J+K)

Loss per share
Basic and diluted

Significant accounting policies

(Amount in USD)

Note For the year ended For the year ended

March 31, 2021 March 31, 2020
14 3,51,012 87,307
15 58 86
3,51,070 87,393
1.44.989 38,702

(9.729) (38,702)
16 5,01.181 2,76,636
17 92,402 1,83,073
7,28,843 4,59,709

3,77,773) 3,72,316)
18 572 72
572 72
7,29,415 4,59,781

(3,78,345) (3,72,388)

(3,78,345) (3,72,388)

(12.,437) (37.930)

(3,90,782) (4,10,318)

(3,982) (2,938)

(3,982) (2,938)

(3,94,764) (4,13,256)

21 (3.25) (3.99)

3

The accompanying notes ate an integral part of these consolidated financial statements.
As per our report of even date attached

For KEN & Co.
Chartered Accountanls
Firm's Registration No. 0153855

& f\l
6’ “
E Narasimhan

Partner
Membership No. 228470

Date: May 3, 2021
UDIN:21228470AAAABU3835

For and on behalf of the Board of Directors of
Narayana Holdings Private Limited

Sy

Dr Anesh Sheety
Director
DIN: 06923555

Place: U.S.A
Date: May 3, 2021

(N M\T

Viren Prasad Shetty
Director
DIN : 02144586

Place: Bengaluru
Date: May 3, 2021



Narayana Holdings Private Limited and its associates
Statement of changes in equity for the year ended March 31, 2021

(a) Equity share capital

(Amount in USD)

Particulars No. of Shares Amount
Equity shares of USD 10 each issued, subscribed and fully paid up

Balance as at April 1, 2019 1,00,000 10,00,000
Changes in equity share capital during 2019-20 15,000 1,50,000
Balance as at March 31, 2020 1,15,000 11,50,000
Changes in equity share capital during 2020-21 18,000 1,80,000
Balance as at March 31, 2021 1,33,000 13,30,000
(b) Other equity (Amount in USD)
Particulars Retained earnings Items of OCI Total equity

Balance as at April 1, 2019 (3,05,201) (894) (3,06,095)
Loss for the year (4,10,318) (2,938) (4,13,256)
Other comprehensive income for the year - =
Total comprehensive income for the year (4,10,318) (2,938) (4,13,256)
Balance as at March 31, 2020 (7,15,519) (3,832) (7,19,351)
Loss for the year (3,90,782) - (3,90,782)
Other comprehensive income for the year - (3,982) (3,982)
Total comprehensive income for the year (3,90,782) (3,982) (3,94,764)
Balance as at March 31, 2021 (11,06,301) (7,814) (11,14,115)

The accompanying notes are an integral part of these consolidated financial statements.

As per our report of even date attached

For Ken & Co
Chartered Accountants
Firm's Regustration No. 0153858

E Narasimhan
Partner
Membership No 228470

Place: Bengaluru
Date: May 3, 2021

UDIN:21228470AAAABU3835

For and on behalf of the Board of Directors of
Narayana Holdings Private Limited

Ak

Dr Anesh Sheety
Director
DIN: 06923555

Place: US.A
Date: May 3, 2021

Viren Prasad Shetty
Director
DIN : 02144586

Place: Bengaluru
Date: May 3, 2021



Narayana Holdings Private Limited and its associates
Statement of cash flows for the year ended March 31, 2021

Cash flow from operating activities

Loss after tax

Adjustments :

Provision for Diminution in the Value of Long Term Investments
Depreciation and amortisation expense

Share of loss of equity accounted investees

Operating cash flow before working capital changes
Changes in trade payables

Changes in financial liabilities

Changes in other current liabilities

Changes in trade receivables

Changes in inventories

Net cash outflow from operating activities (A)

Cash flow from investing activities

Investment in equity shares of an associate

Acquisition of property, plant and equipment (including
capital work-in-progress)

Net cash outflow from investing activities (B)

Cash flow from financing activities

Proceeds from issue of equity shares
Repayment of share application money pending allottment
Net cash inflow from financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note 8)

(Amount in USD)

For the year ended
31 March 2021

For the year ended
31 March 2020

(3,90,782) (4,10,318)
. 38,175

572 72
12,437 37,930
(3,77,773) (3,34,141)
1,40,443 2,01,199
9,052 55,119
8,252 994
1,230 (1,870)
(9,729) (38,702)
(2,28,525) (1,17,401)
. (2,187)

- (2,187)
1,80,000 1,50,000
1,80,000 1,50,000
(48,525) 30,412
3,31,267 3,00,855
2,82,742 3,31,267

The accompanying notes are an integral part of these consolidated financial statements.

As per our report of even date attached

For Ken & Co
Chartered Accountants a
Firm's Registration No. 015385S

E Narasimhan
Partner
Membership No 228470

Place: Bengaluru
Date: May 3, 2021

UDIN:21228470AAAABU3835

For and on behalf of the Board of Directors of
Narayana Holdings Private Limited

b

Dr Anesh Sheety
Director
DIN: 06923555

Place: U.S.A
Date: May 3, 2021

o I

Viren Prasad Shetty
Director
DIN : 02144586

Place: Bengaluru
Date: May 3, 2021



Narayana Holdings Private Limited and its associates
Notes to the financial statements for the year ended 31 March 2021

1. Group overview

Narayana Holdings Private Limited (‘the Company’ or ‘the Holding company’) is a private limited
Company incorporated under the provisions of the Companies Act, on 11 April 2016. The Company is a

wholly owned subsidiary of Narayana Cayman Holding Limited. The Company is primarily engaged in
rendering hospital services.

2. Basis of preparation of the financial statements

2.1. Statement of compliance

The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies Act
2013 (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Group’s Board of Directors on
3 May 2021.

Details of the accounting policies are included in Note 3.
2.2. Functional and presentation currency

These financial statements are presented in USD, which is also the Group’s functional currency. All
amounts have been rounded-off to the nearest USD unless otherwise indicated.

2.3. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Certain financial assets and liabilities Fair value
Net defined benefit (asset)/ liability Fair value of plan assets less present value

of defined benefit obligations

2.4. Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.



Narayana Holdings Private Limited and its associates
Notes to the financial statements for the year ended 31 March 2021

3.

Significant accounting polices

3.1. Basis of consolidation

Equity accounted investees
The Group’s interests in equity accounted investees comprise interests in associates.

An associate is an entity in which the Group has significant influence, but not control or joint control,
over the financial and operating policies.

Interests in associates are accounted for using the equity method. They are initially recognized at cost
which includes transaction costs. Subsequent to initial recognition, the consolidated financial statements
include the Group’s share of profit or loss and OCI of equity- accounted investees until the date on which
significant influence ceases.

3.2. Financial instruments

a. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost;

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.



Narayana Holdings Private Limited and its associates
Notes to the financial statements for the year ended 31 March 2021

3.2. Financial instruments (contd)
Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the
sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Group’s management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Group’s claim to cash flows from specified assets (e.g. non- recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepayment feature is insignificant at initial recognition.



Narayana Holdings Private Limited and its associates
Notes to the financial statements for the year ended 31 March 2021

3.2. Financial instruments (contd)

Financial assets: Subsequent measurement and gains and losses

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in profit or loss.
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

¢. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.
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d.

3.3.

34.

3.5.

3.6.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby loss before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated. Bank
overdrafts are classified as part of cash and cash equivalent, as they form an integral part of an entity’s
cash management.

(Loss) or Profit per Share

The Loss per share is computed by dividing the loss attributable to equity shareholders for the year by
the weighted average number of equity shares outstanding during the year. The Company does not have
potential dilutive equity shares outstanding during the year.

Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognized in profit and loss except
to the extent that is relates to an item recognized directly in equity or in other comprehensive income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if
any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantially enacted
by the reporting dates.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognized amounts, and it is intended to realize the assets and settle the liability on a net basis or
simultaneously.

Deferred tax
Deferred tax is recognized in respect of temporary differences between carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.

Deferred tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

3.7. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.
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(i) Property, plant and equipment and Intangible assets

(Amount in USD)
Gross block Accumulated depreciation / amortisation Net block
Particulars As at Additions Deletions As at As at Depreciation/ Deletions As at As at As at
April 1, 2020 March 31, 2021 | April 1,2020 | Amortisation March 31,2021 | March 31,2021 | March 31, 2020
(A) Tangible assets (owned)
Office equipment 666 2 - 668 8 67 - 75 593 658
Total tangible assets (A) 666 2 - 668 8 67 - 75 593 658
(B) Intangible assets
Computer software 1,521 5 - 1,526 64 505 - 569 957 1,457
Total intangible assets (B) 1,521 5 - 1,526 64 505 - 569 957 1,457
Grand total (A+B) 2,187 7 - 2,194 72 572 - 644 1,550 2,115
(ii) Property, plant and equipment and Intangible assets
(Amount in USD)
Gross block Accumulated depreciation / amortisation Net block
Particulars As at Additions Deletions As at As at Depreciation/ Deletions As at As at As at
April 1,2019 March 31,2020 | April 1,2019 | Amortisation March 31,2020 | March 31,2020 | March 31,2019
(A) Tangible assets (owned)
Office equipment - 666 - 666 - 8 - 8 658 -
Total tangible assets (A) - 666 - 666 - 8 - 8 658 -
(B) Intangible assets
Computer software - 1,521 - 1,521 - 64 - 64 1,457 -
Total intangible assets (B) - 1,521 - 1,521 - 64 - 64 1,457 -
Grand total (A+B) - 2,187 - 2,187 - 72 - 72 2,115 -




Narayana Holdings Private Limited and its associates
Notes to the financial statements for the year ended March 31, 2021 (continued)

S

=)

N}

®©

b=

Equity accounted investee (Amount in USD)

As at As at

Particul:
articulars March 31,2021 March 31, 2020

(Unquoted, valued at cost, unless stated otherwise)
Investment in equity shares
In associate:

ISO Healthcare Limited 6,62,000 6,62,000
[1,287 (previous year : 1,287) equity shares of USD 1 each fully paid up]
Less : Aggregate amount of impairment in value of investments (1,46,382) (1,46,382)
Less : Equity pick up loss on ISO Healthcare Limited (1,79,370) (1,66,933)
3,36,248 3,48,685
Inventories (Valued at lower of cost and net realisable value) (Amount in USD)
Particulars Asar Agat
March 31,2021 March 31, 2020
Medical consumables, drugs and surgical instruments 48,431 38,702
Less: Provision for write-down to net realisable value - -
48,431 38,702
Trade receivables (Amount in USD)
Particulars A Asa
March 31, 2021 March 31, 2020
Unsecured, considered good 640 1.870
Unsecured, considered doubtful - =
640 1,870
Loss allowance
Unsecured, considered doubtful - -
640 1,870
Cash and cash equivalents
Cash on hand 6,047 1,599
Balance with banks
On current accounts 2,76,695 3,29,668
2,82,742 3,31,267
Equity share capital
Authorised
1,33,000 equity shares (previous year: 1,15,000 equity shares) of USD 10 each 13,30,000 11,50,000
Issued, subscribed and paid up
1,33,000 equity shares (previous year:1,15,000 equity shares) of USD 10 each, fully paid up 13,30,000 11,50,000
13,30,000 11,50,000
Reconciliation of number of equity shares outstanding at the beginning and at the end of the year:
Particalars As at March 31, 2021 As at March 31, 2020
1culd
Number of shares Amount Number of shares Amount
At the beginning of the year 1,15,000 11,50,000 1,00,000 10,00,000
Issued during the year 18,000 1,80,000 15,000 1,50,000
At the end of the year 1,33,000 13,30,000 1,15,000 11,50,000

Rights, preference and restriction attached to equity shares:

The Company has a single class of equity shares referred to as equity shares having a nominal value of USD 10 each. Accordingly, all equity shares rank equally with regard to
dividend and share in the Company's residual assets. Each holder of equity shares is entitled to one vote per share. The equity shares are entitled to receive dividend as declared from
time to time. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by shareholders.

hold;

Particulars of shareholders more than 5% equity shares:

. As at March 31, 2021 As at March 31, 2020
Particulars i .
Number of shares % holdi Number of shares % holdi
Narayana Cayman Holdings Limited 1,33,000 100.00% 1,15,000 100.00%
1,33,000 100.00% 1,15,000 100.00%

The Company has not bought back any shares during the period from date of incorporation (i.e. April 11, 2016) to March 31, 2021. Further, the Company has not issued any bonus
shares or shares issued for consideration other than cash during the period from date of incorporation (i.e. April 11, 2016) to March 31, 2021.
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10 Other Equity

(Amount in USD)

Particulars

As at As at
March 31, 2021 March 31, 2020

Surplus (profit and loss balance)

At the commencement of the year (7,15,519) (3.05,201)
Add: Net profit after tax transferred from statement of profit and loss (3,90,782) (4,10,318)
At the end of the year (11,06,301) (7.15,519)
Other Comprehensive Income
Foreign currency translation reserve
At the commencement of the year (3.832) (894)
Add: Addition during the year (3.982) (2.938)
At the end of the year (7.814) (3.832)
(11,14,115) (7,19,351)
11 Trade payables (Amount in USD)
As at As at

Particulars

March 31, 2021 31 March 2019

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small enterprises 3,43.995 2,03,545

3,43,995 2,03,545

12 Other financial liabilities (Current) (Amount in USD)
As at As at

Particulars

March 31, 2021 31 March 2019

To related parties (Refer note 20)

Related parties - Due to reimbursement of expenses 95,321 83,553
Application Money Received for Allotment of Securities 1,266 -
96,587 83,553
13 Other liabilities
Current (Amount in USD)
. As at As at
Particulars

March 31, 2021 31 March 2019

To parties other than related parties
Other liabilities
Contract liabilities

8,592 4,892
4,552 -

13,144 4,892
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14 Revenue from operations

(Amount in USD)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Income from medical and healthcare services 3,51,012 85.674
Other operating revenue:
Revenue share income - 1,633
3,51,012 87,307

15 Other income

(Amount in USD)

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Interest Others 58 86
58 86

16 Employee benefit expenses

(Amount in USD)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Salaries, wages and bonus 5,01,181 2,76,636
5,01,181 2,76,636

17 Other expenses

(Amount in USD)

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Administrative expenses
Hospital general expenses 6,646 47,344
House keeping expenses 217 -
Repairs and maintanence - Others 985 -
Traveling and conveyance 6,640 40,417
Rent 9,109 542
Printing and stationery 1,337 124
Advertisement and publicity 4,618 -
Legal and professional fees 38,145 29,975
Telephone and communication 92 250
Bank charges 1,081 691
Miscellaneous expenses 366 270
Provision for Diminution in the Value of Long Term Investments - 38,175
Rates and taxes 21,141 20,103
Foreign exchange loss, (net) 2,025 5,182
92,402 1,83,073

18 Depreciation and amortisation expense

(Amount in USD)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Depreciation of property, plant and equipment (refer note 4) 67 8
Amortisation of intangible assets (refer note 4) 505 64
572 72
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19 Contingent liabilities and commitments:

Estimated amounts of contracts remaining to be executed on capital account (net of advances) amounts to Nil (previous year: Nil).

20 Related party disclosures
(a) Details of related parties

Nature of relationship

Name of related parties

Ultimate Holding Company

Narayana Hrudayalaya Limited

Holding Company Narayana Cayman Holding Limited

Subsidary NH Health Bangladesh Private Limited

Fellow Subsidiaries Health City Cayman Islands Ltd (HCCI) (Subsidiary of NCHL)
Associate ISO Healthcare Limited

Key Management Personnel (KMP)

Mr. Viren Prasad Shetty - Director

Dr. Anesh Shetty-Director (w.e.f. March 27, 2019)

Mr. Sharmanand Jhurrea - Director

Mr. Fatweena Uteene-Mahamod - Director (w.e.f. February 2020)

(b) Transactions with related party during the year

(Amount in USD)
T — Enterprise having control Total
over the company
Reimbursement of expenses
Narayana Hrudayala Limited- March 2021 11,768 11,768
Narayana Hrudayala Limited- March 2020 (58.,057) (58,057)
Issue of Equity Shares
Narayana Cayman Holding Limited- March 2021 1,80,000 1,80,000
Narayana Cayman Holding Limited- March 2020 1,50,000 1,50,000
c) The balances receivable from and payable to related parties
(Amount in USD)
Transactions Enterprise having control Total
over the company
Other financial liabilities (current)-Due to reimbursement of expenses
Narayana Hrudayala Limited- March 2021 96,587 96,587
Narayana Hrudayala Limited- March 2020 (83,553) (83,553)

21 Loss per share

Basic and diluted loss per share

The calculation of basic and diluted loss per share for the year ended March 31, 2021 was based on loss attributable to equity sharecholders loss of
USD 3,90,580 (Previous year : profit of USD 4,10,318) and weighted average number of equity share outstanding 1,20,326 (Previous year:

1,02,910).

For the year ended For the year ended
Particulars Units March 31, 2021 March 31, 2020
Loss after tax USD (3,90,782) (4,10,318)
Weighted average number of equity share oustanding during the
rcar for calulation of basic and diluted loss per shar Db
year for calulation of basic and diluted loss per share 120326 1.02.910
Basic and diluted loss per share USD (3.25) (3.99)
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22 Financial instruments: Fair value and risk managements

A. Accounting classification and fair values (Amount in USD)
As at March 31, 2021 Amortised cost Total
Financial assets
Cash and cash equivalents 2,82,742 2,82.742
Equity accounted investee 3,36,248 3,36,248
6,18,990 6,18,990
Financial liabilities
Borrowings - -
Trade payables 3,43,995 3,43,995
Other financial liabilities 96,587 96,587
4,40,582 4,40,582
As at March 31, 2020 Amortised cost Total
Financial assets
Cash and cash equivalents 3,31,267 3,31,267
Equity accounted investee 3,48,685 3,48.685
6,79,952 6,79,952
Financial liabilities
Borrowings - -
Trade payables 2,03.545 2,03.545
Other financial liabilities 83,553 83,553
2,87,098 2,87,098

23 Incoporation NH Health Bangladesh Private Limited :

The company has incorporated a company in Bangladesh "NH Health Bangladesh Private Limited" as on July 22, 2018 by investing an amount of USD
2,40,750 in 19,99,900 shares of BDT 10 each fully paid up. During the current financial year, the Company has invested an additional amount of USD
3,39,000 in 28,40,500 shares of BDT 10 each fully paid up. Based on the net assets of "NH Health Bangladesh Private Limited" as at March 31, 2021, the
company has recorded provision for diminution in the value of investment aggregating USD 5,79,750 (March 31, 2020 : Nil)

24 Change in Parent Company

The company's 100 % stake has been transferred to Narayana Cayman Holding Limited from Narayana Hrudayalaya Limited as on 6 June 2018 .

25 Investment in ISO Healthcare Limited (Mauritius) :

Based on the net assets of ISO Healthcare Limited (Mauritius) as at March 31, 2021, the company has recorded provision for diminution in the value of

investment aggregating Nil (March 31, 2020 : USD 38,175)

The accompanying notes are an integral part of these consolidated financial statements.
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