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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Health City Cayman Islands Limited
Report on the Audit of the Special Purpose financial statements

Opinion

We have audited the accompanying Special Purpose financial statements of Health City
Cayman Islands Limited (“the Company”), which comprise the Balance Sheet as at
March 31 2020, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory
information (herein after referred to as “the special purpose financial statements”) for the
limited purpose of submission to the Holding Company, Narayana Cayman Holdings
Limited, for the preparation of the consolidated special purpose financial statements of the
Holding Company and Narayana Hrudayalaya Limited, the Ultimate Holding Company.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid special purpose financial statements give a true and fair view of the
state of affairs of the Company as at March 31 2020, and its profit, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the special purpose financial statements in accordance with the
Standards on Auditing (“SAs”/ “Standards”) issued by the Institute of Chartered
Accountants of India (“ICAI"). Our responsibilities under those Standards are further
described in the Auditor's Responsibility for the Audit of the Special purpose financial
statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the ICAI together with the ethical requirements
that are relevant to our audit of the special purpose financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and ICAI’s
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on the special purpose financial
statements. '

Management’s Responsibility for the Special purpose financial statements

The Company’s Board of Directors is responsible for the preparation of these special
purpose financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with Indian Accounting Standards (Ind AS) and the accounting
policies of the Ultimate Holding Company.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the special purpose
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financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Special purpose financial statements

Our objectives are to obtain reasonable assurance about whether the special purpose
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these special purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management of the Parent.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the special purpose financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the

WCompany to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the special purpose financial
statements, including the disclosures, and whether the special purpose financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the
special purpose financial statements.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Restriction on Distribution or Use

The special purpose financial statements of the Company have been prepared for the
purposes of providing information to the Holding Company and Ultimate Holding Company
to enable them to prepare consolidated special purpose financial statements in accordance
with the Indian Accounting Standards. Our report is intended solely for submission to the
Holding Company and the Ultimate Holding Company and should not be used by any other
person or for any other purpose. We do not accept or assume any liability or any duty of
care for any other purpose or to any other person to whom it is shown or into whose hands
it may come without our prior consent in writing.

For DELOITTE HASKINS & SELLS LLP
. Chartered Accountants
(Firm’s Registration No.117366W/W-100018)

T v WA

Monisha Parikh
Partner
(Membership No.47840)
UDIN : 20047840AAAABH4178
Place : Bengaluru
Date :June 15, 2020
MP/EKP/2020



Health City Cayman Islands Ltd
Balance sheet

(Amount in USD)

Note As al As at
31 March 2020 31 March 2019
ASSETS
Non-Current Assets
Property, Plant and Equipment 4 5,77.95,008 6,04.97 065
Capital work-in-progress L] 148,610 .
Right of use assels : 5 46,75,3344 -
Intangible Assets 4 59,222 77.879
Other non-current Assets 6 5,90,732 5,86,286
Total Non-Current Assets 6,32,68,906 6,11,61,230
Current Assets
Invenlories 7 28,221,199 38.85,258
Financial Assets
Trade Receivables 8 89.45.367 84.85,832
Cash and Cash Equivalents 9 64,15,292 19.67.758
Investmenls 10 91.70,609 .
Other linancial assets 11 16.06,572 15,57 138
Other Current Assets 12 17,46,183 2235128
Total current Assets 3,07,65,222 20131114
TOTAL ASSETS 9,40,34,128 8,22,92,344
EQUITY AND LIABILITIES
Equity
Equity Share Capital 13 484 A8
Other Lquity 14 5,21,37,674 4,54, 14,025
Total Equity 5,21,38,158 4,54,14,509
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 15 2,49,00,000 2,82.00,000
Lease liabilities 16 38,28,015 -
Other Financial Liabilitics 17 18,872,511 5.60,507
Total Non-Current Liabilities 3,06,15,526 2,87,60,507
Current Liabilities
I'inancial Liabilitics
Lease liabilitics 16 15,8224
Trade Payables 18
Total outstanding dues of micro enterprises and small enterprises - 2
Total outstanding dues of creditors other than micro enterprises and small enterprises 50.71,756 42.23.096
Other Financial Liabilitics 19 33.00,000 29.00,000
Other current liabilities 20 9,83.168 7.33.660
Provisions 21 343,279 260,571
Total Current Liabilities 1,12,80,444 81,17,327
TOTAL EQUITY AND LIABILITIES 9,40,34,128 8,22,92,344
Significant accounting Policies 3
The accompanying notes are an integral part of these special purpose [inancial statements
As per our report of even dale attached
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Health City Cayman Islands Ltd
Statement of Profit and Loss

INCOME

Revenue from Operations
Other income

Total Income (A)

EXPENSES

Purchase of medical consumables. drugs and surgical instruments
Changes in inventories of medical consumables, drugs and surgical
instruments-(Increase) Decrease

imployce benelit expenses

Professional [ees Lo doctors

Other expenses

IExpense before finance cost, depreciation and amortization and
excentional items (B)

Earning before finance cost, depreciation and amortization and
excentional items (A-B)

Finance costs (C)

Depreciation and amortisation cxpense (D)
Total expenses ( 1)) = (B+C+D)
Profit/(loss) before tax ( ) = (A-E)

Tax expenses:

Current Tax

Deferred tax (credit)/ charge
Total tax expense (G)

Profit for the year (11) = (I*-G)

Otlker Comprehensive income (OCl)

(Amount in USD)

FFor the year ended [‘or the year ended

Items that will not be reclassified subsequently to statement of profit or loss

Liffective portion of (losses) / gains on hedging instruments in cash flow

hedges
Other comprehensive income for the year (I)
Total Comprechensive income for the year (J) = (H-1)

Larningd / (loss) per share
Basic (USD)
Diluted (USD)

N
Note 31 March 2020 31 March 2019
2 6.11,26.191 5.45.24 877
23 81,003 13.731
6.12,07,194 5.45.38.608
1.10.12.980 1.08.16.768
24 10.64.059 (73.783)
25 2.02.79.278 2.01.78.344
2.57.975 1.47.687
26 1.35.03.286 1.39.72.511
4.61.17.578 4.50.41,527
1,50,89,616 94,97,081
27 16.77.243 15.59.722
28 47.00.136 32.02.380
5.24,94,957 4,98,03,629
87.12,237 47,34,079
§7.12.237 17.34.979
13.27.004 4.81.943
13.27.004 181,943
73,85,233 42.53.036
31
179.91 97.78
179.91 97.78

The accompanying noles are an integral part of these special purpose [inancial statements

As per our report of even dale attached

for Deloitte Haskins & Sells LLL.P
Chartered Accountants
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Monisha Parikh
Partner Tl
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[Tealth City Cayman Islands Ltd
Statement of changes in equity

{(n) Lquity share capital

(Amount in USD)

Particulars No. of Shares

Amount

Class X cquity shares of USD 0.01 each issued, subscribed and fully paid up

Balance as at 31 March 2018
Changes in equity share capital during 2018-19 (refer note 13)

Balance as at 31 March 2019

Chunges in equity share eapital during 2019-20 (refer note 13)
Balance as at 31 March 2020 ' =

() Equity share capital

(Amountin USD)

Particulars No. of Shares Amount
Class Y equity shares of USD 0.01 each issued, subscribed and fully paid up

Balance as at 31 March 2018 48,426 484
Changes in equily share capital during 2018-19 (refer note 13) - -
Balance as at 31 March 2019 48,426 484
Changes in equity share capital during 2019-20 (refer nole 13) - -
Balance as at 31 March 2020 48,426 484

(b} Other Equity

{Amount in USID)

Reserves and Surplus Items of OCI
. Sccurities premium Decmed Capital Retained earnings | Cash Flow Hedgeing
Particulars . .,
reserve Contribution Reserve

Total other equity
Balance as at 31 March 2018 7.40,00,479 - (3,19.31,900) (78.564) 4, 19.90,015
Profit / (loss) for the ycar . 47.34 979 B 47.34.979
Other comprehensive income (nel ol tax) - - (4.81.943) (4.81.943)
Total comprehensive income for the year 2018-19 - - 47,34,979 (4,.81,943) 42,53,036
Transaction recorded directly in equity
Dividend Paid (8,35,348) - - (8.35.348)
Eimployee stock option expense during the year - 6,322 - - 6.322
Balance as at 31 March 2019 7,31,65,131 6,322 (2,71,96,921) (5,60,507) 4,54,14,025
Adjustment of Retained Liarning (refer nole no 14) (2,71,96,921) 2719692 .
Ind As 116 L:fTeet- Normal (3.61,676) (3.61.676)
Profit / (loss) for the year - 87.12.237 - 87.12.237
Other comprehensive income (nel of tax) - - - (13.27.004) (13.27.004)
Total comprehensive income for the year 2019-20 4,59,68.210 6,322 83.50,561 (18.87,511) 5,24,37,582
Transaction recorded directly in equity
Dividend Paid (3,00,241) - - - (3.00.241)
L:mployee stock oplion expense during the year - 333 = - 333
Balance as at 31 March 2020 4,56,67,969 6,655 §3,50.561 - 18,87,511 5,21,37,674

T'he accompanying notes are an integral part of these special purpose [inancial statements
As per our report of even date atlached

lor Deloitte 1askins & Sells LLLP for and on behall of the Board of Directors of
Charlered Accountants Iealth City Casiyan Islands Ltd
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Monisha Parikh Dr. Devy
Partner Directo

My, Viren Shetty
Director

Place: Bengaluru
Date: 15 June 2020
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Ilealth City Cayman Islands Ltd
Statement of Cash Flows

Cash flow from operating activities
Profit after tax
Adjustments:
Depreciation and amortisation expense
Provision for doubtful receivables
Bad debts written of
Provision for Security Deposits
I'inance costs
Share based payment expenses/(reversed)
Profit on sale of fixed asset( net)

Operating cash flow before working capital changes

Changes in (rade receivables
Changes in inventorics
Changes in loans and advances
Changes in other currenlt asscls
Changes in trade payables
Changes in liabilities
Changes in provisions
Net cash generated from operating activities (A)

Cash flow from investing activities

Payment for purchase of property plant and equipment

Purchasc of investments
Salc of property plant and equipment
Net cash (used in) investing activities (B)

Cash flow from financing activities
Repayment of borrowings

Interest and other borrowings cxpenses except interest on lease

Dividend Paid
Payment ol lcase liabilitics
Net cash used in financing activities (C)

Net (deerease) / increase in cash and cash equivalents (A+B+C)

Cash and cash cquivalent at the beginning of the year

Cash and cash cquivalent at the end of the year (refer note 9)

The accompanying notes arc an integral part of these special purpose financial slatements

As per our report of cven date attached

for Deloitte Ilaskins & Sells LLP
Charlered Accountants

Tl s b

Monisha Parikh
Partner

Place: Bengaluru
Date: 15 June 2020

I‘or the year ended
31 March 2020

{Amount in USD)

For the year ended
31 March 2019

87,12,237 47.34,979
47,00,136 32.02.380
2.61.633 (5.02.656)

. 2.23.554

- 62.622
16.77.244 15.59.722
333 6.322
22,382 (1,634)
1,53,73,965 92,85,289
(7.21,167) [1,12917
10,64,059 (73.783)
(4.446) (4.83.993)
3.79.511 26.90.422
8.48.661 (17.26.077)
6.49.508 20.93.575
82.708 28.567
1,76,72,799 1,29,26,917
(7.11,852) (39.31.801)

(91,70,609) s
- 11.585
(98,82,461) (39,20,216)
(33.00,000) (29.,00.000)
(14,82,563) (15,59,722)
(3.00,241) (8.35.347)
(12,60,000) .

(63,42,804) (52,95,069)
14.47.534 37.11.632
49.67.758 12.56.126
64,15,292 49,67,758

for and on behalf of the Board of Dircclors of

Dr. Devi Pra¥:
Director

Place: Bengaluru
Date: [5 June 2020

M r%’cn Shetty

Director

Place: Bengaluru
Date: 15 June 2020




Health City Cayman Islands Ltd

Notes to financial statements for the year ended 31 March 2020

1. Company overview

Health City Cayman Islands Ltd (‘the Company’) was incorporated on 7 May 2010 as a Company limited by
shares under the laws of the Cayman Islands. The registered office of the Company is located at, 89 Nexus
Way, Camana Bay, Grand Cayman, KY1 - 9007, Cayman [slands. The Company is 100 % Subsidiary of
Narayana Cayman Holdings Ltd and is primarily engaged in the business of providing economical healthcare
services in Cayman Islands.

2. Basis of preparation of the Special purpose financial statements
2.1. Statement of compliance

The special purpose financial statements which comprise the Balance Sheet as at 31 March 2020, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the special purpose financial
statements ) have been prepared in accordance with Indian Accounting Standards (Ind AS) and the
accounting policies of the Holding Company.

The special purpose financial statements of the Company have been prepared for the purposes of providing
information to the Holding Company and Ultimate Holding Company to enable them to prepare
consolidated financial statements in accordance with the Indian Accounting Standards

Details of the accounting policies are included in Note 3.

Except for the changes below,

The Company has consistently applied accounting policies to all periods. i) The Company has adopted Ind
AS 116 'Leases' with the date of initial application being April 1, 2019. Ind AS 116 replaces Ind AS 17 -
Leases and related interpretation and guidance. The standard sets out principles for recognition,
measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the
lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets
and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value.
The Company has applied Ind AS 116 using the modified retrospective approach, under which the
cumulative effect of initial application is recognized in retained earnings at April 1, 2019. As a result, the
comparative information has not been restated. Refer Note 39 for further details.

2.2, Functional and presentation currency
These special purpose financial statements are presented in United States Dollars (*“USD™), which is also the
Company’s functional currency. All amounts are presented in USD, except share data and per share data,
unless otherwise stated.

2.3. Basis of measurement
The special purpose financial statements have been prepared on the historical cost basis except for the

following items:

Items Measurement basis
Certain financial assets and liabilities Fair value
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020
2.4. Use of estimates and judgments

In preparing these special purpose financial statements , management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on
the amounts recognized in the special purpose financial statements is included in the following notes:

Note 29 — Assessment of contingent liabilities and commitments

Note 33 - Financial instruments

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have significant risk of resulting in a
material adjustment in the year ending 31 March 2020 is included in the following notes:

Note 29- recognition and measurement of provisions and contingencies; key assumptions about the
likelihood and magnitude of an outflow of resources.

Note 4 - useful life of property, plant and equipment and intangible assets

Note 6, 8,9,10,11 and 33 - recognition of impairment of financial assets

2.5. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:
— Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. Further information about the assumptions made in measuring
fair values is included in note 33 — financial instruments.

o -."I.:\(lhls j & h,
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Health City Cayman Islands Ltd

Notes to financial statements for the year ended 31 March 2020
3. Significant accounting polices
3.1. Financial instruments

a. Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at
- amortized cost:
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are measured at FVTPL.
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortized cost at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

3.1. Financial instruments

- how managers of the business are compensated — e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features).

Financial assets: Subsequent measurement and gains and losses

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognized in profit or loss.
Financial assets at | These assets are subsequently measured at amortized cost using the effective
amortized cost interest method. The amortized cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognized in
profit or loss. Any gain or loss on de-recognition is recognized in profit or loss.

3.1. Financial instruments (contd)
Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured
at amortized cost using the effective interest method. Interest expense and foreigh exchange gains and losses
are recognized in profit or loss. Any gain or loss on de-recognition is also recognized in profit or loss.

Derivative financial instruments
Hedge accounting

The Group uses derivative financial instruments to manage risks associated with interest rate fluctuations
relating to foreign currency loan taken by the group.

Derivatives are recognized and measured at fair value. Attributable (ransaction costs are recognized in
stalement of profit and loss

Cash flow hedge:

The Group has designated derivative financial instruments taken for interest rate as ‘cash flow" hedges
relating to foreign currency loan taken by the group.
rlNS _
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

The use of derivative financial instruments is governed by the Group’s policies approved by the Board of
Directors, which provide written principles on the use of such instruments consistent with the Group’s risk
management strategy.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cashflow
hedges is recognized in other comprehensive income and accumulated under the heading of cash flow
hedging reserve. The gain or loss relating to the ineffective portion is recognized immediately in statement
of profit or loss.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised,
or when it no longer qualifies for hedge accounting. Any gain or loss recognized in other comprehensive
income and accumulated in equity at that time remains in equity and is recognized when the forecast
transaction is ultimately recognized in profit or loss. When a forecast transaction is no longer expected to
occur, the gain or loss accumulated in equity is recognized immediately in the statement of profit and loss.

Others:

Changes in fair value of foreign currency derivative instruments not designated as cash flow hedges and
the ineffective portion of cash flow hedges are recognized in the statement of profit and loss and reported
within foreign exchange gains/ (losses).

¢. De-recognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets. the transferred assets
are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognized at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognized in profit or loss.

d. Offsetting
Financial assets and financial liabilities are oftset and the net amount presented in the balance sheet when
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends

cither to settle them on a net basis or to realise the asset and settle the liability simultaneously.
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020
3.2. Inventories

The inventories of medical consumables, drugs and surgical instruments are valued at lower of cost or net
realizable value. In the absence of any further estimated costs of completion and estimated costs necessary
to make the sale, the net realizable value is the selling price. The comparison of cost and net realizable is
made on an item by item basis. Cost of these inventories comprises of all costs of purchase and other costs
incurred in bringing the inventories to their present location after adjusting for taxes wherever applicable,
applying the first in first out method.

3.3. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

3.4, Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments,
The cash flows from operating, investing and financing activities of the Company are segregated. Bank
overdrafts are classified as part of cash and cash equivalent, as they form an integral part of an entity’s cash
management.

3.5. Revenue recognition
Revenue from operations

The Group recognizes revenue from medical and healthcare services to patients, on sale of medical
consumables and drugs within the hospital premises and on providing services towards patient amenities.

Revenue is measured at the fair value ot the consideration received or receivable. Revenue is recognized
upon transfer of control of promised products or services to customers/patients in an amount that reflects
the consideration we expect to receive in exchange for those products or services.

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the patients
who are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance sheet
date. "Unearned revenue’ comprises billings in the excess of earnings.

Interest

For all debt instruments measured either at amortized cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortized cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider
the expected credit losses. Interest income is included in other income in the statement of profit and loss.

3.6. Property, Plant and Equipment
Recognition and measurement

Property, plant and equipment are measured at cost which includes capitalized borrowing costs, less
accumulated depreciation and impairment losses, if any. The cost of an item of Property, Plant and
Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies,
freight, any directly attributable cost of bringing the asset to its working condition for its intende ggfnli_il
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

estimated cost of dismantling and restoring onsite; any trade discounts and rebates are deducted in arriving
at the purchase price. Subsequent expenditures related to an item of tangible fixed asset are added to its
book value only if they increase the future benefits from the existing asset beyond its previously assessed
standard of performance. Cost includes expenditures directly attributable to the acquisition of the asset.

Depreciation and Amortization

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line
basis from the date the assets are ready for intended use. Assets acquired under finance lease and leasehold
improvements are amortized over the lower of estimated useful life and lease term. Freehold land is not
depreciated. The estimated useful lives of assets for the current and comparative period of significant items
of property, plant and equipment are as follows:

Block of assets Useful life
Building - 40 years
Electrical installation 15 years
Medical equipment 10 years
Non - Medical equipment 10 years
Other equipment including air conditioners 15 years
Furniture and fixtures 10 years
Computers 3 years
Vehicles 5 years
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted
appropriately.

The Company believes that the useful life as given above best represent the useful life of the assets based
on the internal technical assessment of the estimated useful life of fixed assets.

The cost and related accumulated depreciation are eliminated from the special purpose financial statements
upon sale or disposition of the asset and the resultant gains or losses are recognized in the statement of
profit and loss. Amounts paid towards the acquisition of property, plant and equipment outstanding as of
cach reporting date are recognized as capital advance and the cost of property, plant and equipment not
ready for intended use before such date are disclosed under capital work- in-progress.

3.7. Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment, Intangible assets are
amortized over their respective estimated useful lives on a straight-line basis, from the date that they are
available for use.

Amortisation

The estimated useful life of an identitiable intangible asset is based on a number of factors including the
effects of obsolescence, demand, competition and other economic factors (such as the stability of the
industry and known technological advances) and the level of maintenance expenditures required to obtain
the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Block of assets Useful life

Computer software 5 years

Amortisation method
Useful life and residual values are reviewed at the end of each financial year.

3.8. Employee benefits
Short term employee benefits

Employee benefits payable wholly within twelve months of receiving services are classified as short-term
employee benefits. These benefits include salary and wages, bonus and ex-gratia. The undiscounted amount
of short-term employee benefits to be paid in exchange for employee services is recognized as an expense
as the related service is rendered by the employees.

Post-employment benefits
Defined contribution plans

A defined contribution plan is post-employment benefit plan under which an entity pays specified
contributions to separate entity and has no obligation to pay any further amounts The Company makes
specified obligations towards employee pension fund to Government administered pension fund plan which
is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement of
profit and loss during the period in which the employee renders the related service.
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in future service periods or receive cash compensation on any leave accumulated in excess of sixty days or
on termination of employment. Since the employee has unconditional right to avail the leave, the benefit is
classified as a short term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit credit
method.

3.9. Borrowing cost

Bortowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset
which necessarily take a substantial period of time to get ready for their intended use are capitalized as part
of the cost of that asset. Other borrowing costs are recognized as an expense in the period in which they are
incurred.

3.10. Leases

The Company’s lease asset classes primarily consist of leases for buildings. The Company. at the inception
of a contract, assesses whether the contract is a lease or not lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a time in exchange for a consideration.
This policy has been applied to contracts existing and entered into on or after April 1, 2019.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets (assets of less than USD 5,000 in
value). The Company recognizes the lease payments associated with these leases as an expense over the
lease term

In the comparative period, leases under which the Company assumes substantially all the risks and rewards
of ownership are classified as finance leases. When acquired, such assets are capitalized at fair value or
present value of the minimum lease payments at the inception of the lease, whichever is lower. Lease
payments and receipts under operating leases are recoghized as an expense and income respectivel -

CKING

N n' "
).

; (‘II/HIFF
15 /\CCOUHIANI\)! /

,»m\k/




Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

straight line basis in the statement of profit and loss over the lease term except where the lease payments
are structured to increase in line with expected general inflation.

3.11, Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for
the period by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit attributable to equity shareholders for the
year relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share.

3.12. Income tax

There are no taxes on income, profits or capital gains in the Cayman Islands. The Company has received
an undertaking from the Governor in the Cabinet of the Cayman Islands exempting it from all such taxes
for a period of 20 years should such taxes be enacted. Accordingly there are no taxes recorded in the special
purpose financial statements.

3.13. Foreign exchange transactions and translations
Transactions in foreign currencies are recorded at prevailing rate at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency are translated into the functional currency at the exchange rate when the fair value
was determined. Non-monetary items that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction. Foreign currency differences are generally
recognized in the statement of profit or loss.
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Health City Cayman Islands Ltd

Notes to financial statements for the year ended 31 March 2020

3.14. Impairment
a. Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at
amortized cost;

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt
securities at fair value through other comprehensive income (FVOCI) are credit- impaired. A financial
asset is ‘credit- impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:
— Significant financial difficulty of the borrower or issuer;

— The restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

— Itis probable that the borrower will enter bankruptcy or other financial re-organization; or
— The disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

- Debt securities that are determined to have low credit risk at the reporting date; and

- Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward- looking information.

Measurement of expected credit losses

Expected credit losses are a probability -weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets,
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2020

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
trade receivable does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

b. Impairment of non-financial assets

The Company’s non-financial assets. inventories and deferred tax assets. are reviewed at each reporting
date to determine whether there is any indication of impairment. [ any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss.

3.15. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, the receivable is recognized as an asset. if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.
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Health City Cayman Islands Ltd

Notes to financial statements for the year ended 31 March 2020

3.16. Dividend

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim

dividends are recorded as a liability on the date of declaration by the Company's Board of Directors. The
Company declares and pays dividends in US Dollars.

3.17 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of

assets and their realisation in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current.
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ITealth City Cayman Islands Ltd
Notes to the financial statements (continued)

6 Other non-current assets
Particulars S S
31 March 2020 31 March 2019
To parties other than related parties
Capital advances - 2.117
Prepaid expenses 4,48,544 4.45.066
Securily deposits 142,188 1.39.103
590,732 5,860,286
7 Inventories
{Valued at lower of cost and net realisable value)
Particulars As at Asat
31 March 2020 31 March 2019
Medical consumables, drugs and surgical instruments 37.32.989 42 81.742
Goods In Transit 2.89.949 2.90.391
Less: Provision [or write-down Lo net realisable value (12,01.739) (6.86.873)
28,21,199 38,85,258
8 Trade receivables
Particulars Asat e
31 March 2020 31 March 2019
Unsecured, considered good 89.45.367 84.85.832
Unseeured, considered doubtful 15.60,958 8.56.645
1,05,06,325 93,42,477

Loss allowance
Unsecured, considered doubtlul

(15,60,958)

(8.56.645)

Net Trade Receivables

89,45,367

84,85,832

The Company uses a provision matrix to determine expected credit loss on portfolio ol its trade receivable. The provision matrix is based on its historically observed delaull

rales over Lhe expected life of the trade receivable and is adjusted for forward-looking estimates. Al each reporting period, the historically observed default rates are updated

and changes in forward-looking estimales are analysed. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in
the provision matrix. The provision matrix at the end of the reporting period is as lollows

Category Ageing
Within Due Date Due date to 1 Year More than | year
from Due date
Government insurance 1 00% 1 00% 1 00%
Others 3 78% 10 65% 43 33%

The Company's exposure Lo credit risk and currency risks, and loss allowances are disclosed in note 33 (iv)

AENINS




Health City Cayman Islands Ltd
Notes to the financial statements (continued)

9

Cash and bank balances

(Amount in USD)

Particulars

As at
31 March 2020

As at
31 March 2019

Cash and cash equivalents

Cash on hand 30,975 16.126
Cheque in 1land 2,118 8.59.712
Balance with banks
-In current accounts (3.82.199 40.91,920
64,15,292 49,67,758
Cash and cash equivalents in the statement of the cashflows 64,15,292 49,67,758
Investments
(Unsecured, considered good unless otherwise stated) (Amount in USD)
, As at As al
Particulars Qy Market Rate 31 March 2020 31 March 2019
Short term investment
- In US Treasury Bills (Previous Year : Nil) (refer note below) 11,90,000 t 00 11.89.893
- In US Treasury Bills {Previous Year : Nil) 60,01,000 1.00 60.00.820
- In Mutual Funds
-LLORD ABBETT ULTRA SHORT BOND FUND
(USD)(ace)) (Previous Year : Nil) ledlis| 10 19,26 N0 .
Net Investment Fair Value 91,70,609 -

Out of the above mentioned total investment in US Traesury Bills, USD 1,189,893 is invested to maintain the DSRA deposit against Loan with IFCIB Bank

Other financial assets

Particulars

As at
31 March 2020

As al
31 March 2019

Interest Accrued on Short Term Investment 13,062 .
Unbilled revenue 16.53.509 15.57.138
16,66,571 15,57,138
QOther current assets
As at As at
Particulars 31 March 2020 31 March 2019
Security deposits 4.878 64.931
L.ess: Provision for Security Deposils - (62.022)
Sceurily Deposits (Net) 4878 2.309
Advance to employees 30.362 38,825
Prepaid expenses 11.20.460 18.30.439
Advance to vendors 549772 264018
Capital Advances 40,711 21.499
To related parties (Refer Note no 32)
I.oans and advances / other receivables from related parties - 78.038
17,46,183 22,35,128
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Health City Cayman Islands Ltd
Notes to the financial statements (continued)

13

IEquity share capital {(Amount in U'SD)
Particulars As 2t e
31 March 2020 31 March 2019
Authorised
5,000,000 cquity shares (31 March 2019: 5,000,000 cquity shares) ol’
USD 001 cach 50.000 50,000
Issued, subscribed and paid up
Nil (31 March 2019: NIL) class X cquity shares of USD 0.01 each,
fully paid-up
48.426 (31 March 2019: 48.426) class Y cquity shares of USD 0.01
> P . 484 484
cach, fully paid-up
484 484

Reconciliation of number of equity shares outstanding at the begninning and at the end of the year

Amountin USD, except no of shares

31 March 2020 31 March 2019
Class X equity shares Number of shares Amount Number of shares Amount
At the beginning of the year - - 57.120 571
Issued during the year . - 714 7
Buy back during the ycar - - (57.834) (578)
Al the end of the year E - - -

31 March 2020 31 March 2019
Class Y equity shares Number of shares Amount Number of shares Amount
Al the beginning of the year 48,426 484 22.880 229
Issued during the year - - 25,546 255
Al the end ol the year 48,426 484 48,426 484
List of persons holding more than 5 percent shares in the Company:

31 March 2020 31 March 2019

Number of shares % holding Number of shares % holding

Narayana Cayman Holdings 1.td (Class Y equity shares) 48,426 100% 48,426 100%

48,420 100% 48,426 100%

Rights, preference and restriction attached to equity shares including distribution of dividends:

i) As at 31 March 2020, the Company has only one class of equity shares issued, referred to as class Y cquily shares, having a par value of USD 0.01 each. All the equity
shares rank cqually with regard to dividend and share in the Company's residual assels Each holder of equity shares is entitled Lo one vote per share. Dividends will be payable
as and when the Board propose and the share holders approves the same. The Company has declared [inal dividend ol USD 6 20 per share on cach fully paid up share ol the
company on 7th September 2019 during the current year through security premium account and in Previous year company had given the final Dividend o’ USD 17 25 Per
share on cach [ully paid up share of the company through the Security premium account on [6th January 2019

i) In the event of liquidation of the Company, the holders of equily shares will be entitled Lo receive remaining assets of the Company. after distribution ol all preferential
amounts. The distribution will be in proportion Lo the number ol equity shares held by sharcholders
Number of shares held by holding company:

48,426 class Y equily shares (31 March 2019: 48,426) o' USD 0.01 each are held by Narayana Cayman Holdings L.1d. the Holding Company as al 31 March 2020

The Company does not have any shares reserved for issue under any other contracls

There has been no issuc of shares by way of bonus shares or issue ol shares pursuant to contract without payment being received in cash during the current year and the
previous years/periods since the date of incorporation i.e. 7 May 2010, except that the Company has 1ssued 3000 class Y equity shares to Narayana Cayman lloldings L.id for
considerations other than cash lowards capital contribution as per Joint Venture Agreement dated 25 July 2012

Buy back of equity shares:
No Buyback of shares was done during the current financial year
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Notes to the financial statements (continued)
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Other Equity

Reserves and surplus
Securities premium
At the commencement of the year
less: Dividend Paid
Less: Adjustment with Retained Earnings
Al the end of the year

Deemed Capital Contribution
Al the commencement of the year
Add: Additions during the year
At the end of the year
Relained Earnings
At the commencement of the year
Add: Net prolit afler tax translerred from statement ol profit and loss
Add: Ind As 116 Effect- Normal
Add: Adjustment with Securities Premium
Al the end of the year

Other Comprehensive Income
I:ftective portion of Cash flow hedge rescrve

{Amount in USD)

As at
31 March 2020

As al
31 March 2019

7.31.65.131 7.40,00.479

(3.00.241) (8.35.348)
(2,71,96,921) -

4.56.67.969 7.31.65.131
6322 -

333 6.322

6.655 6.322

(2.71,96.921) (3.19,31,900)

87,12,237 47.34.979

(3,61,676)

2,71,96,921 -

83,50,561 (2,71,96.921)

Al the commencement of the year (5.60.507) (78.564)
Add: Additions during the year (13.27.004) (1.81.943)
At the end ol the year (18.87.511) (5.60.507)

5,21,37,674 4,54,14,026

Securities Premium
Sceurities premium is used Lo record the premium received on issuc of shares

Deemed Capital Contribution

Deemed capital contribution by Holding Company on account ol employee stock options issued to employees

Retained Earnings

Retained earnings comprise the Company's prior years' undistributed earnings after accumul

Other Comprehensive Income

Other Comprehensive Income repersents the effective portion of the hedge reserve which will be classified to Statement of PL

Proposed Dividend

The Board of Direclors have recommended a dividend of USD 125 for each fully paid up shares of the company for the financial ycar ended 315t

March 2020 out of the current year prolils which is subject Lo the approval of sharcholders in Ltheir meeling

Financial Liabilities (Non-current)
Borrowings

(Amount in USD)

Particulars

As at
31 March 2020

Ay at
31 March 2019

Non-current

Secured
Term loans
FFrom banks 2,49,00,000 2,82.00.000
2,49,00,000 2,82,00,000

“The Company has outstanding term loan from First Carribean International Bank (Cayman) Limited amounting to USD 28,200,000 (including current portion of borrowings)
against sanction limit of USD 32,000,000 repayable in 26 quarterly installments as per loan agreement {rom 27 November 2017 Interest is payable on a monthly basis at the

rale of monthly LIBOR pfus |.75% per annum. The loan is secured by bank guarantee from the Ultimate Holding Company
p p
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Lease liabilities
(a) Non-current

Particulars As at As at
31 March 2020 31 March 2019
Lease liability 38.28.015 -
Total non-current Leae Liabilities 3828015
(a) Current
I.casc liability 15,82.241
Total current Lease Liabilities 15.82.241 -
Derivative Liablities
Non-current
. As at As at
Particulars 31 March 2020 31 March 2019
Derivalive financial instruments 18.87.511 5.60.507
18,87,511 5,060,507
Trade payables
As at As at

Particulars

31 March 2020

31 March 2019

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and

) o 34.77.165 36.48.54 1
small enterprises*
To related parties [Refer Note no 32 (C) ]
Total Outstanding dues 1o Related Parties 15.94.590 5.74.555
50,71,785 42,23,096
Other financial liabilities (current)
i As at As at
Particulars 31 March 2020 31 March 2019
Current maturitics of long-term borrowings (refer note 15) 33.00.000 29.00.000
33,00,000 29,00,000
QOther current liabilities
. As at As at
Particutars 31 March 2020 31 March 2019
Advance received 61,698 60.975
Creditors for capilal goods 71.254 1.23.863
Contract liabilities 7.59.086 452714
Statutory liabilitics 90.130 96.108
To related parties
Other payables 1,000 -
9,83,168 7,33,660
Provisions
. As at As at
Faniculars 31 March 2020 31 March 2019
Compensaled absences 3.43.279 2.60,571
343,279 2,60,571
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(i)

(i)

(i)

(iv)

(vii)

23

24
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[55 [ CHARTERED

Revenue from Contracts with Customers

Revenue from operations

(Amount in USD)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Income {rom medical and healthcare services 5,98,96,910 5,36.66.972
Sale of medical consumables and drugs 12,29,281 8,57.905
6,11,26,191 5,45,24,877
Category of Customer
Cash 57.89.871 68.48.305
Credit 5,53.36.320 4,76.76.572
Total 6.11.26.191 5.45.24 877
Nature of treatment
In-paticnt 4,08.92.853 3.74.40.988
Out-patient 1.90.04,057 1.62.25.984
Sale of'medical consumables and drugs 12.29.281 8.57.905
Others 0 0
Total 6,11,26,191 5,45.24 877

The revenue from rendering Healthcare services and Pharmaceutical products satisfies ‘at a point in time’ recognition criteria as preseribed by Ind AS 115

Transaction price allocated to the remaining performance obligations

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Contract Liabilities

Use of Practical expedients

Transaction price allocated to the remaining performance obligations

759,086

452,714

“The Company has applied the practical expedient wilh respect Lo non disclosure of information in respect of remaining performance obligations considering
the fact that the company’s performance oblhigations, ie. the trealment in case ol healthcare segment has an original expected duration ol one year or less

Other income

FFor the year ended

IFor the year ended

Basticulfrs 31 Mareh 2020 31 March 2019
Salary Processing lee income 16,924 13.685
Interest income from financial assel at amortised cost 64.062 -
Miscellaneous income 17 46

81,003 13,731

Changes in invenforics of medical consumables, drugs and surgical
instruments - increase/(decrease)

Particulars

For the year ended
31 March 2020

IFor the year ended
31 March 2019

Inventory al the beginning of the year 38.85.258 38.11.475
Inventory al the end ol the ycar 28.21.199 38.85.258
10,64,059 (73,783)

[Employee benefit expenses

Particulars

For the year ended
31 March 2020

FFor the year ended
31 March 2019

Salaries, wages and bonus 1,96.33.936 1.95.69.125
Contribution Lo pension and other lunds 5.43.002 5.36.639
Expense on employee stock option scheme 333 6.322
Swll wellare expenses 102,007 66,258

2,02,79,278 2,01,78,344
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Other expenses

{Amount in USD)

Particulars

For the year ended

31 March 2020

For the year ended
31 March 2019

Hospital operating expenses
Variable cost of utilities
IHospital gencral expenses
[House keeping expenses
Patient welfare expenses
LLoss on Disposal of Assels
Rent **

Medical gas charges
Repairs and maintenance
- Hospital equipments
- Buildings
- Others

Administrative expenses

Nel gain/(loss) arising on financial assels designated as FVTPL

Travelling and conveyance
Printing and stationery

Rent (A)

Advertisement and publicity
Legal and professional lees*
lLandscaping expenses
Telephone and communication
Bank charges

Insurance

Rates and taxes

Cafetaria cxpenses

Cable charges

Recruitmenl expenses

Books and periodicals
Provision for doubtful reccivables
BBad Receivables written off’
Foreign exchange loss, (net)
Miscellaneous expenses
Provision for securily deposil
Less: Seeurity Deposit written ofI’
Provision carried (Net)

19,14,123 17.61.539
12,73,449 12,30,126
1,72,422 ,88,853
10,77.916 8.66.878
22,382 - 1.634
1,07.091 19.666
63,588 64.300
11,14,348 10,07,659
2,84,820 4.61.020
7,53,677 7,33,306
67,83,816 63.31,713
7.393 .
70.280 77.836
1.93,180 1.93.541
218222 12.09.263
22,90,206 28.85.214
17.05,626 17.09.819
1.02.822 60.707
2,15,725 240,529
146,297 1.60.561
9,03.537 11,16.510
1.15,787 148,635
8,769 5.239
22,883 16.599
- 585
(3,001 6.956
7,04313 - 5.02,656
- 2,23.554
(612) - 10
2.041 25.394
62,622 .
(62,622) 62.622
67.19.470 76,40,798

1,35,03,286

1,39,72,511

* Includes Payments (o auditors of USD 7,000 for Current year (PY USD 10,000)
** Represents lease rentals for short term leases and low values assets,

Finance costs

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Interest expense on financial liabilities measured at amortized cost

- term loans from banks 13,48,125 14,27.920

- others 1,34,438 1,31,802
Interest expense on lease liabilities 1,94.680 -

16,77,243 15,59,722

Depreciation and amortisation expense

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Depreciation of property, plant and equipment (refer note 4) 32,18.936 30,87,250

Amortisation ol intangibe assets (refer note 4) 42.635 1.15.130

Depreciation-Righl to use Asset (reler note 3) 14.38.565 -
32,02,380
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Health City Cayman Islands Ltd
Notes to the financial statements (continued)

29 Contingent liabilities and commitments

(i) Contingent Liabilities

(ii)

30

3

The Company does not have any contingent liability as on 31st Maich, 2020 (previous year - NIL)

Commitments
Listimated amount of contracts remaining 1o be exceuted on capital account (net ol advances) as at 31 March 2020 amount to USD 24.876 52 (31 March 2019: USD 267.73(0)

Segment reporting
Operating Segments

Ind AS 108 “Operating Segment” (“Ind AS 108”) establishes standards for the way that public business enterprises 1eport information about operating segments and related disclosures about
products and services, peographic areas, and major customers. Based on the "management approach” as defined in Ind AS 108, Opeiating scgments are to be eported in a manner consistent
with the intemnal reporting provided to the Chiel Operating Decision Maker (CODM). The CODM evaluates the Company's performance and allocates resources on overall basis. The
Company’s solc operating segment is therefore ‘Medical and Healthcare Services™. Accordingly, there aie no additional disclosure Lo be provided under Ind AS 108, other than those alicady
provided in the financial statements.

Geographical information
Geographical information analyses the Company's revenue and non-current assets by the Company's country of domicile (i.c. Cayman) and other countries. [n presenting the geographical

information, segment tevenuc has been based on the geopraphical location of the customers and segment assets which have been based on the geographical location of the assets. Since, the

Company has only one peographical location,i.e Cayman , with respect Lo location of assets and location of customets, further details about geographical information is nol applicable

Earnings / (loss) per share

Basic earnings per share

The calculation of basic camings per sharc for the year ended on 31 March 2020 was based on earnings altributable to equity sharcholders of USD 8.690.333 (previous year: USD
4,734,979) and weighted average number of equity shares outstanding 48.426 (31 March 2019: 48.426)

Diluted earnings per share
I'he Campany has nol issued any potential dilutive equity shares

Weighted average number of equity shares (basic)

For the year ended
31 March 2020

For the year ended

Shires 31 March 2019

Opening balance 48,420 48426
[:fTect of buy back of shares -

Effect of fiesh issue of shares for cash - -
Weighted average number of equity shares for the year 48,426 48,426

The following lable sets (orth the computation of profit per share:
{Amount in USD except no. of shares)

For the year ended
31 March 2020

For the year ended
31 March 2019

Particulars

Profit afler tax for the year, attributable to equity shateholders 87,12,237 47,34979
Weighted average number of equity shares of USD 0.01 each used for calculation of loss per share 48,426 48,426
Basic camings per shaie () 17991 97 78

17991 97.78

Diluted camings per share(’)
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Heanltheity Cuymun Islands Lid
Nutes 1o the financial statements {comtinued)

32 Reluted party disclosures{continued)

() Details of relmted parties

Nature ol D ne ol Reluted Purties
Ulumatc lloldimg Company Narayana Hrudayalaya Linnted { with ciYect fram 02nd Januars 201
| Hoding Compay: Narayana Cayman |loldings Lid

Key Managerial Personnel ('(KMP): Aldin Eugene Thompsan (Till 12 Februany 2019)

Dr Devi Prasad Shelry

Dr Ashwtosh Raghuvansin (T1ll 112 February 2019)

Mi Muthuraman Balasubramanian (cleclive From 30th Apr 2019)

Dr Varun Sheuy

Mr_Viren Shetty

D1 Ashutosh Raghus anshi - Managing Dircetor of the |lolding Company (ull 10
Febrman 2019)

Key Management Personnel (KMP) of the Ultimate Dr Emmanucl Rupert - Managing Director al the olding Company (with cllecl
llalding Compiany from ¢l Febnany 2019)

Kesavan Venugopalan- Clucl Financial Ofticer of the Ilolding Company
Sndhar mpany Secretary of the Hokling Company

Consuling Services Lid (Tl 120h Februsry 2019)
Vave A flean Foundanon (Till 12th Februar 2019)

Healtheiry Developmen Limited (Till 121 Ecbruag 2014)

Enterpriscs under control or joint contiol of KMP ad Oftice Supply Lid (Tul] 13 | February 2014)

tieir relannes Windham Reel'Resorl Grand Cavmon (Tl I Feb oy
High Rock Property Mawieasce (Till | 2th February 2019,
Heron Landwy Lid (Tl E2th Febroary 20149)

Aman s FHealthcare Prt Limited

Narayana Instilute for Adyanced Rescarch Private Limiled (NIARPL)
Narayana Surgical |lospital Private Limited (NSHPL)

yana Hospuals Prsate Limved (NTIPL)

sana |Healil Insuauons Private Limited (NFHIPL)

Narayaua Hiudayalaya Hospuals Malavsia SDN BHD (NTHIM) (1] 24 April
2018)

Mendian Medical Rescareh & Hospital Linnted (MNMREL)

Navayana Holdngs Posate Limned (NTHDPLySubsidian of Nagasvana Casnvan
Holdings Lid with elTect from 6 June 2018 )

Nurayana Vanshno Desi Specralts Flosprals Private Lunned (NVDSIHEL)

Fellow Subsidiaries

Naravana Health Nt Amenea LEC ¢with efTect Trom 9 th Aprid 2019

NI Health Bangladesh prvae Linnied (Subsidiany of NTDPL with eiYect hom 22
by 28y

(1) Transactions with related party during the year ended 31 March 2020

Trunsuetinns Ultiinute Holding Tulding Compinny Enicrprises under Fellow Subichidiary

Company control ur joint control

ol KMP und their
celatives

Lavitn Given

Narayana Caxman Holdings 1.1d | » (K200 i @A S

Repayient ol rseeured lian

Narayana Cayinan Holdings Ltd I _| f | ¥
. : ¢ L) ()] £:)) B, 200,000

Fisurcs in brackets arc (or he preyious year

(t) Transactions with related party during the yeur eaded 31 March 2020

{Amuunt in LS1)
Transaction it Wanldiog Taditing Compiny Enterpiises nniler Fellw Subwidiary Tital
RIUTTIETE RO RS TR YT
ol KAl ther
— e i

plites and drops amd Services i e
26 55621
(23.01.7213)

Purehase ol meddical g

Mshin

Naravana Hrudasalava Lid
et el 1) () L7

Purchase of Fixed Assels

N inidayalaya Lid 32K . : . 32380
aravana [mdavalava L (28.197) - (-1 1-1 Q28 197y
/ o . 019 P : Z !
OfMice Supply Lid (T3l 121h Febivary 2019) ¢ (o (22.074) ol (22.074)
. 9 . - MY = n 9 | ]
Consulting Services Lid ( Till 12(h February 2019) 13 (<l (1349435 11 (14v a5y
lealtheity Deyclopment Lad ¢ Till 121h Febnuary 2019) (_; I (1v.57 |_w.) 1 AT 14
- 32,380 . + . 32,380

TOTAL 26 45
(28.197) L= (33,24,658) i) (33.56,455)

Revenue from healtheare services

sulting Ad(Ti g 019 1 4 I i 1
Consulting Services Lad ( Till 12th February 2019) ) () (4.911)) ) (4911}
OTAL () ) (4911 (-} )

Figurcs in brackets arc for (he previpus vear
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Menltheity Cayman Islunds Led
Notes (0 (he uancial Stitements (continued)

(b) Transactions with relnted par(y during the yem ended 31 March 2020

(A nant in LSEY

Transaclions Lltimite Holding Haliding Comprany Eaterprises wnder Fellow Subsidiary Tl
Company control or joint cunirol
ol KMP and their
latiy
Other Expenses
Narayana Hrudayalayo Lid 144000 b . - (RERUH]]
(120,08 i} ) ] [T
Consulting Scrvices Lad ( Till 12th February 2019) T d - ¥ )
4] (] (12 95697 L=} (1295 (%7)
Office Supply Ltd (Till 12th February 201%) 1 N 1 4 j
1=} [53] (4R 261} (&) (88 2613
Windham Reef Resort (Till 12th February 2019) 1 i il ] y
i) ) {3.0064) [0 (3.064)
Heron Landing Lid ( Till 12th Febrary 2019) i | [l N ]
(=) (0] {55.405) &) (55.405)
Healthcity Des elopmient Lid ( Till 12th February 2019) N R A X .
) ) (9.32.341) ] (932341
Fligh Rock Property Maintenance  Till 12 th February - - . . «
2009} =) (=) (3,91.307) ] (310
Vv 1A . + 144000
TOTAL (1,20,M10) (27,68,075) (2B RN NTS)
Adhance to Suppliers
Norayana Hrudayalaya Lid ol
(62 540 =) (8] (& {62 540)
TOTAL . . Il g _
(62,540} 9] ) i) (62.541h
Puyment of expenses on behnlf ol (he Compuny:
243507 v - 243502
Naraya L. E
arayand Hrudavalaya Lid (244,061 (o] i i1 12,44 061)!
Meridian Medical Rescirch & Hospital Limiled - Sth) R
(MMRI{L) o) (-3 [Q] 1}
Narayana Vaishno Desi Specialty Hospitals Private . . S St
Lumited (NVDSHPL) i} [} [ i1
TOTAL 2,43,502 - . [ NULT 214502
() (-] 1= [ (2]
ue bichall wl:
Naravana Cayman Holdings Ltd . 4537 ’ i L
(= (1.562) 1) () 1402y
Consulting S Lad K o N " )
onsulting Services {-) (- (7.112) (g (KA TR
= - 1557 A v 1,337
(3.562)] (7,112) [RILTRE])
Dividend Puid
- 3o 24l - - S 24
Narayano Cayman loldings Lad | tv:I[ ]_5..“.]4‘)} {-)l Hi R
Security Depoxit Paid
High Roek Prsperty Mameannee (Tl 12 th Februany . . ! | .
1% (=) =) (A6, T i) (A6, TH

Figures in brackels are for the previous year.

Note:

(a) No amount in respect of related partics have been wrillen ofT/back or prosided for during the year

(b Relalcd party relauonships have been identified by the Management and relied upon by the audilors
(c) The terms and canditions of the iransactions with related partics were no more fayourable han those availuble. or those which nught reasonably be expected to be myalable. in respeet of sumla
transactions with olher than rclated entilies on an orm s length basis
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Healtheity Cayman Islands Ltd

Notes to the financinl statements (continued)

32 Related party disclosures(coutinued)

¢) The balances receivable from and payable to related parties

(in LISDY)

Balances Ultimate Holding Company Holding Company | Enterprises under control or Fellow Subsidiary Total
joint control of KMP and
their relatives
Trade payables
; 15,94.590 3 x 1594 590
N . .94.5 .
Narayana Hrudayalaya [.1d (5.74.555) “ I'l I 15.74.555)
§.94,8 - - 5,94,
TOTAL 15,94,590 15,94,590
(§,74,555) -] _ I=) (&) (5.74.555)
(Presented in INR)
Balances Subsidiaries Key Management Relalives of KMP Total
Personnel (KMP)
Loans and ndvances / other receivables:
Narayana 1Tiudayalaya Limited . 1 I )
4 M (77.781) (] ) 8 (77781
Narayana Cayman Holdings Lid ) | .
ravana ay . ) 257 8] () (257
TOTAL . 1 1 1
{77.781) (257) - s (78,038)
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Health City Cayman Islands Lid
Notes (o the financial stntements (continued)

33 Financinl instruments: Fair value and risk managements

Fair Value

The fair value of cash and cash equivalents, Investents ,trade receivables, unbilled revenues, botrowings, trade payables, other current financial assets and liabilities approximate their cariying amount largely due
to the short-lerm nature of these instruments The Company's long-term debt has been contracted at markel rates of interest Accordingly, the carrying value of such long-term debt approximates fair value

The fair value ol derivative financial instruments is determined based on observable market inputs including curiency spot and forward rates, yield curves, currency volatility ete

Fair value hierarchy
Level | - Includes financial instruments measured using quoted prices This includes listed equity instiuments, traded bonds and mulual funds that have quoted prices The fair value of all equity instiuments
(including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period The mutual lunds are valued using the closing NAV

Level 2 - The fair value of linancial instruments that are not traded in an active markel is determined using valuation techniques which maximise the use of observable market data and rely as liule as possible on
entity specific estimates. [Call significant inputs to fair value an instrument are observable, the instrument is included in level 2

Level 3 - If one or more of the significant inputs is not based on observable market dala, the instrument is included in level 3

A, Accounting classification and fuir values

Carrying amount

Fair value hierirehy

As at 31 March 2020 Amortised cost FYTPL Fair value Hedging Totnl Level | Level 2 Level 3 Fotul
instruments
Financial asscty T T - [ B
I'rade receivables 89.45,367 8945367
[nvestment - 91,70.609 91.70.009
Cash and cash cquivalents 64,15,202 - — S 6415207 o
1,53,60,659 91,70,609 . 24531268 . e
Financial liahilities
Borrowings 2.49,00,000 2.49,00.000
T'rade payables 50.71,756 50.71.756
Other financial liabilities 33.00,000 - - 33.00.000 - -
Derivative Liability - - 18.87.5110 18.87.511 I8.87.511 IRR7A01
l.ease Liability 54,10,256 - - 54.10,256 - - -
3,86,82,012 = 18,87,511 4,05,69,523 18,87,511 - 13,87,511
| Carrying IFir value I\iﬁq‘r_t‘_l_:"s- -
Asat 31 March 2019 Amortised cost FVTPL Fair value Hedging Towl Level 1 Level 2 Level 3 Total
instruments
Financial assets
T'rade receivables 84,85,832 - - 84,85.832
Csh and cash equivalents a9.67,758 - - 49.67,758 o
1,34,53,590 - - 1,34,53,590 - - -
Financial liahilities
Borrowings 2,82,00,000 - - 2,82,00,000
Trade payables 42,23,096 42,23,096
Other financial liabilities 29,00,000 . 29,00,000 -
Derivative Liability - 4,060,507 5.60,507 560507 5,60.507
3,53,23,096 - 5,60,507 3,58,83,640) K S60507 . 560,507

Derivative instruments (assets and liabilities)

T'he Company has entered into detivative financial instruments with a counter-party (hank) with investment grade credit ratings Derivatives valued using valuation techniques with maiker abservable inputs are
mainly interest rate swaps 1he most [requently applied valuation techniques include swap models using present value caleulations The models incorporate various inputs including the credit qualiy ot
counterpartics, interest rate curves and forward rate curves of the underlying As al March 31, 2020 the changes m counterparty credit risk had no marerial elfect on the hedge eflectiveness assessment for
derivatives designated in hedge relationships and other financial instruments recognized at [air value
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Health City Cayman Islands Lid
Notes (o (he financial statements (continued)

Measurement of Mir values

The carrying value of all financial assets approximates the fair value

Derivatives assets nnd liabilities:

The Company is exposed to interest rate fluctuations on ils borrowings The Company follows established risk management policies, including the use ol deiivatives 10 hedge such risks  The counter paity in
these derivative instruments is a bank and the Company considers the risks of non-performance by the counterparty as nol material

['he following table presents the aggregate contracted principal amounts of the Company's derivalive contracls outstanding

As at
31 March 2020 31 March 2019

Desiguated derivative instruments
Interest rate swaps LUSD 28,200,000 USD 3,11.00,000

I'hie lollowing table summarizes activily in the cash low hedging reserve within equity related to all derivative instruments classified as cash flow hedges

T Asa
—_— — = B I 31 March 2020 31 Murch 2019
Balance as at the beginning of the year = S (5,60 507)— (78 ‘a)
[:fective portion of (losses) / gains on hedying instruments in cash (Tow hedges 7.004) (4,81.943)
Gain / (loss) on cash flow hedging derivatives, nel - 3 _27‘054) o (TS 1 ,041-)
Balance as at the end ol the year o _(I18.87,511)  (5,60,507)

As at March 31, 2020 and March 31, 2019, there were no signilicant gains or losses on derivative transactions or poitions thereol that have become ineffective as hedpes. o1 associated with an underlving
exposure that did not occur

B. Financial risk manugement
The Company's activilies expose it to a vaiiely of financial 1isks credit risk, markel risk and liquidily risk

(i) Risk management( framework
The Company's risk management is carried out by a central treasury department under policies approved by the Board of Directors of the lHolding Company The Holding Companies Board supervises overall
risk management, as well as policies covering specilic areas, such as torcign exchange tisk, credit risk and use of financial instruments

(ii) Foreign currency risk
I'he Company is exposed 1o currency risk on account of cash balances The funclional curiency of the Company is US> The summary quaniitative data about the companies exposuie 1o currency risk llom non
derivative tinancial instruments is as follows

As at March 31, 2020

Caymanian Dollar

Total

(KYD) ola
Cash and cash cquivalents _9,20,836 9.20.830
Nel assets — - 9,20,836 9,20,836

Asat Marvch 31,2019
Caymanian Dallar

(kYD) Lotal

Cash and cash equivalents SAHL

534441

Nel assets

(iii) hiterest rate risk

Interest rate risk primaiily arises (rom floating rate borrowing The Company manages its net exposure Lo interest rale risk relating lo borrowings by entering into interest tale swap aureements. which allows i
lo exchange periodic payments based on a notional amount and agreed upon fixed and Noating interest 1ates Certain borrowings are also transacted at fixed interest 1ates Ifinterest 1ates were Lo increase by
100 bps from March 31, 2020, addilional nel annual interest expense on (loating rale borrowing would amount (o approximately Nil

(iv) Credit risk
Credil risk is the risk that the counterparty will not meet its obligation under a linancial instruiment o1 customer contract. leading to financial loss The ciedit risk arises principally [iom its operating activities
(primarily trade receivables) and from its investing activities, including deposits with banks and financial institutions and other financial instruments

Credit risk is controlled by analysing credit limits and creditworthiness of the counterparty on a continuous basis to whom Lhe loans has been gianted aller obtaining necessary approvals for credil

The Company establishes an allowance for impairment that represents ils cstimate of expected losses in respect of trade and other receivables based on the past and the recent collection trend The maxinum
exposure Lo credil risk as af 1eporting date is primaiily fiom trade 1eceivables amounting to USD 1560958 (31 March 2019 USD 856,645) I'he movement in allowance for impairment in 1espect ol trade and

other receivables during the year was as [ollows
(Amount in USD)

Allowance for Impairment As at As at
IS 31 March 2020 31 March 2019
8,560,645 13.59.301

Opening balance
Impairment loss recognised 7.04313 (502656)

Closing balance 15,60,958 8,56,645

No single customer accounted for more than 10% of the revenue as of 31st Maich 2020 and 31 Maich 2019 There is no signiflicant concenbiation ol ciedit 1isk

Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks and financial msttutions with higth credit satings assigned by internanonal and domestic credit (aling agencies
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Ilealth City Cayman Islnnds Ltd
Notes to the financial statements (continued)

(v) Liquidity risk
Liquidity risk is the risk that the Company will encounter dilficulty in meeting the obligations associated with its linancial liabilities that are setiled by delivering cash or another financial asset The Company s
approach lo managing liquidity is to ensure, as far as possible, that it will have sufticient liquidity 1o meet its liabilities when they are due, under both normal and siressed conditions, withoul incurring

unacceplable losses or risking damage Lo the Company’s reputation

The Company believes Lhal the working capital is sufficient to meet its current requirements Accordingly, no liquidity risk is pereeived 1n addition, the Company maintains line ol credits as stated in Note 12

The table below provides details reparding the undiscounted contractual maturities of significant financial liabilities as o' 31 March 2020
(Amount in USD)

Particulars Less than 1 yvear I - 2 years 2-5 years  more than 5 vears Totl
Lease Liabilities 15,009,878 16,98,188 22,01,989 . §4,10.256
Borrowings (Current & Non-Current} 33.,00,000 35,00.000 1,18.00,000 96,00,000 2.82,00,000
Trade payabl 50,71.756 8L TS0
T 881,634 S1,98,388 1,40,01,989 __6,00,000 3.856,82,012

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2019
{Amount in USD)

Particulars Less than ! vear 1 -2 years 3.5 yenrs  more than 5 years Total
Lease Liabilities = 5 . :

Borrowings (Current & Non-Current) 29.,00,000 33,00,000 73,00,000 1,76,00,000 3.11.00,000
;&r'l-im’\'nblu) 42,21,096 42,23,096
Total 71,23,096 33,00,000 73,00,000 1,76,00,000 3,53,23,096

(vi) Market risk
Markel risk is the risk that the fair value of futuie cash Nows of a financial instrument will Nuctuate because of changes in market prices. such as foreign exchange 1ates and inrerest 1ates

(vii) Sensitivity

I'he Company’s main interest rate 1isk arises [rom lony-term barrowimes with variable rates, which expose the Company 1o cash flow werest rate risk .
Tmipnct on profit or loss Tmpnct on other
I I I
i components of equity
Particulars b
Asal Asnt Asat As at

31 March 2020 31 March 2019 31 Mnrch 2020 31 March 2019

Scnsitivity

1% increase in interest rate (2,82,000) (3,11.,000) (2,82,000) (3.11.000)
1% decrease in interest rale 2,82,000 3,11,000 282000 R oon
The interest rate sensilivity is based on Lhe closing balance of secured term loans from banks
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Itealth City Cayman Islands L.td
Notes to the financial statements (continued)

34 Employee benefits:

Defined contribution plan

‘The Company makes contributions towards pension fund to a defined contribution retirement benelit plan for qualifying employees Under the plan, the Company is

required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits

The amount recognized as an expense towards contribution to pension funds for the period aggregated to USD 543,002 (31 March 2019: USD 536 639).

Compensated Absences

The employces can carry-forward a portion of the unutilized accrued compensaled absences and utilize it in [uture service periods or receive cash compensation on any
lcave accumulaled in excess of sixty days or on termination of employment Since the employee has unconditional right 1o avail the leave. the benefit is classilied as a

short term employee benetit. The Company records an obligation for such compensated absences in the petiod in which the employee renders the services that increase
this entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected unit eredit method

i 3 As at As at
Particulars
31 March 2020 31 March 2019
Liability for Compensated absences 343279 260571
Total employee benefit liability 3,43,279 2,60,571

Total Expense Recognised in the Statement of Profit & Loss Account

Particulars

For the year ended
March 31,2020

For the year ended
March 31,2019

Serviee Cost

a Cuirent Service cost 134415 114915
b. Pasl service cost - -
¢. (Gain) / loss on settlements - -
d. Total service cost 1,34,415 1,14,915
Net interest cost

a. Interest expense on DBO 8,960 4,734
b. Interest (income) on plan assets

¢ Interest expensc on elfect of (asset ceiling,

d. Total net interest cost 8,960 4,734
Immediate Recognition of (Gains)/ Losses - Other . 8.447 23.721
Long Term Benelils

Defined Benefit Cost included in P&I1, 1,34,928 95,928
Net Defined Benefit Asset / (Liability)

Particulars As at As at

31 March 2020

31 March 2019

Defined Benefit Obligation 343279 260,571

I‘air value ol Plan Asscls g -

(Surplus) / Deficil 343,279 260571

LfTect ol Asset Ceiling - -

Net Defined Benefit Liability / (Asset) 3,43,279 2,60,571

Financial Assumptions

Particulars As at As at
31 March 2020 31 March 2019

Discounl Rale 3.50% 350%

Salary Increasc Rale 3.00% 3.00%

Demographic Assumptions

Particulars

As at
31 March 2020

As al
31 March 2019

Mortality Rale

Withdrawal Rate
Retirement age
In Service Lincashment (%)

Lease

The Company has taken premises under cancellable operating leases, which are rencwable at the option ol the lessee Total rental expense
leases amount to USD 107,091 (31 March 2019: USD 19,666)
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Health City Cayman Islands Ltd
Notes to the financial statements (continued)
36 Capital Management
The Group's policy is to maintain a stable capital base so as 1o maintain investor, creditor and market confidence and to sustain future development of the business
Management monitors capilal on the basis ol return on capilal employed as well as the debl to total cquily 1atio

For the purpose of debt 1o total equity 1atio, debt considered is long-term and short-term bortowings. Tolal equily comprise of issued share capital and all other equity
reserves
The capital structure as of 31 March 2020 and 31 March 2019 was as follows:

(Amount in USD)

Particulars XL ASpl
31 March 2020 31 March 2019
Total equity 5,21.38,158 4,54,14,509
As a percentage of total capital 65% 59%
Long-term borrowings including current maturities 2 82 00,000 3.20,00,000
Total borrowings 2,82,00,000 3,20,00,000
As a percentage of total capital 35 41%
Total capital (Equity and Borrowings) 8,03,38,158 7,74,14,509
37 Dividend Paid
Particulars s Asat
31 March 2020 31 March 2019
No ol Equity Share Outstanding 18,426 00 48,426 00
Dividend Paid per Share 620 17,28
As a percentage of total capital 3,00,241 8,35,349
38 On March 11, 2020, the World Health Organization declared COVID-19 a global pandemic and suggested guidclines for containment and miligation worldwide. As

the operations of the Company have been aflected in the short term, the Managemenl expects some slide in revenue due to reduction in patient infllow. As al March 31
2020, the Management has used intcinal and external sources of information upto the date of approval of these financial statements/ results in determining the impact
of the COVID-19 pandemic on various clements of the financial slalements/results. The Management has used the principles of prudence in developing estimates,
assumptions, exercising judgements and performing sensitivity analysis. Based on the current estimales, the Company expects Lo fully recover the carrying amount of
its assels as at 31 March 2020. The eventual outcome of the impact of the pandemic may be different from those estimated as on the date of approval of these financial
slatements

W
-1

Ind AS 116 Lease disclosure

Transition

The Company has adopted Ind AS 116 TLeases’, effective annual reporting petiod beginning Apiil 1, 2019 Ind AS 116 1eplaces Ind AS 17 Leases and related
interpretation and guidance. The Company has applied the standard to its leases, using the modilicd retiospective approach, with the cumulative eflect of inttially
applying the Standaid, recognized on the dale of initial application (Apnil 1, 2019). Comparalive inlormation has nol been reslated

Accordingly, the Company recorded the lease liability at the present value of the lease payments discounted al the incremental borrowing rate and the right of nse asset
al its carrying amount as if the standard had been applied since the commencement date of the Iease, but discounted at the Company’s inciemental bortowing 1ate at
the date of initial application

In adopting Ind AS 116, the Company has applied the below practical expedients:

The Company has applicd a single discount ratc to a porifolio of leases with reasonably similar characleristics

The Company has trealed the leases with remaining Iease term of less than 12 months as if’ they wetce "short term leascs”

The Company has not applied the requirements ol Ind AS 116 for leases of low valuc assels

The Company has used hindsight, in determining the lease term if the contract contains options to extend ot lerminale the lease

On transition to Ind AS 116, the Company rccognised right-of-use assets amounting Lo USID 6,113,899 , related accumulated depreciation amounting to * nil | lease

liabilities amounting to ~ USD 6,475,575 and "USD 361,676 (debit) in retained earnings as at April I, 2019. The Company has discounted lease payments using the
applicable incremental borrowing rate as at April 1, 2019, which is 3.25% for measuring the leasc liability

(i) The table below provides the impact of adoption of Ind AS 116 on rclained carnings

Particulars As at
31 Mareh 2020
Reversal of deferred rent liability 361,676
Impact of deferred tax '
Impact of retained carnings as al April 1, 2019 3,61,676

(i) The tollowing is the break-up of current and non-current leasc labilitics as at March 31, 2020

Particulars As at
31 March 2020

Current lease liabilities 15.82.241
Non-current Iease habilitics 38,28015
54,10,256
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Health City Cayman Islands Ltd
Notes to the financial statements (continued)
(i) The following is the movement in the lease liabilitics during the year ended March 31, 2020

Particulars As at
31 March 20240

Balance as at April |, 2019

Additions 64,75,575
Finance cosl accrued during the year -
Deletions 1,94,680
Payment of lease liabilities (12.60,000)
54,10,256

Rental expense 1ecorded for short-lerm leases was USD 107,091 for the yeat ended March 31, 2020

(v} The table below provides details reparding the contractual maturities of remtal payments as ol 31 Maich 2020

Particulars Less than | year 1 -2 years 2-5 years Total
Contractual Rental Pavinents 16,65,000 18,000,000 2250000 57.15.000
Total 16,65,000 18,00,000 22,50,000 57,15,000

40 Reclassification and comparative figures
Certain reclassifications have been made to the prior year's financial statements (o enhance comparability with the current year's financial statements

41 These special purpose financial statements have been prepared by the Company specifically (o provide informalion to Narayana Cayman [loldings L.td. and Narayana
Hrudayalaya Limited for the purposes of preparation ol consolidaled financial statements for the year ended on 31 March 2020 and may nol be suitable for olher
purposes

for and on behalf of the Board of [f@diaes of
Health City Cayman_Islands yAfu

Dr. Devi Prasa "" 7 : Mrl Viren Shetty
Director

Place: Bengaluru
Date: 15 June 2020

Place: Bengaluru
Date: 15 June 2020
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