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Independent Auditor’s Report
To the Members of Narayana Hrudayalaya Surgical Hospital Private Limited

Report an the Financial Statements

We have audited the accompanying financial statements of Narayana Hrudayalaya Surgical Hospital
Private Limited (“the Company”), which comprise the balance sheet as at 31 March 2016, the statement
of profit and loss, the cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a truc and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.
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Narayana Hrudayalaya Surgical Hospital Private Limited
Independent Auditor’s Report (continued)

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2016 and its loss and its cash flows for the year
ended on that date.

Other matter

The financial statements of the Company for the year ended 31 March 2015, were audited by another
auditor who expressed an unmodified opinion on those financial statements on 29 June 2015.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in
“ Annexure A”, a statement on the matters specified in the paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a)  we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b)  in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢c)  the balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this Report are in agreement with the books of account;

(d)  in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e on the basis of the written representations received from the Directors as on 31 March 2016
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2016 from being appointed as a director in terms of Section 164 (2) of the Act;

® with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”; and
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Narayana Hrudayalaya Surgical Hospital Private Limited
Independent Auditor’s Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) the Company does not have any pending litigations which would impact its financial
) p
position;

(ii) the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

(iii) there were no amounts during the year which were required to be transferred to the
Investor Education and Protection Fund by the Company.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/W-100022

b o

Amit Somani
Partner
Membership number: 060154

Place: Bengaluru
Date: 30 May 2016
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Narayana Hrudayalaya Surgical Hospital Private Limited
Annexure - A to the Independent Auditor’s Report

The Annexure referred to in paragraph 1 in Report on Other Legal and Regulatory Requirements of the
Independent Auditor’s Report to the members of Narayana Hrudayalaya Surgical Hospital Private
Limited (“the Company”) for the year ended 31 March 2016, we report that:

®H (@

(b)

(c)

The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of three years. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this programme, fixed assets
were verified during the year and no material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company.

(ii) The inventory has been physically verified by the Management during the year. In our opinion,
the frequency of such verification is reasonable and no material discrepancies were noticed on
such verification.

(iii) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, paragraph 3(iii) of the Order is not applicable.

(iv) The Company has not made any loans and investments or given guarantee and security.
Accordingly, paragraph 3(iv) of the Order is not applicable.

(v) The Company has not accepted any deposits. Accordingly, paragraph 3(v) of the Order is not
applicable to the Company.

(vi) According to the information and explanations given to us, as per Companies (Cost records and
Audit) rules, 2014, the Central Government has not prescribed the maintenance of cost records
under Section 148 (1) of the Act, for any of the services rendered by the Company.

(vii) (a)

(b)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employee’s State Insurance, Income tax,
Sales Tax, Service tax, Duty of Customs, Value added tax and other material statutory dues
have generally been regularly deposited during the year with the appropriate authorities though
the delays in deposit have not been serious. As explained to us, the Company did not have any
dues on account of Duty of Excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Employee’s State Insurance, Income tax, Sales Tax, Service
tax, Duty of Customs, Value added tax and other material statutory dues were in arrears as at
31 March 2016 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of Income tax,
Sales tax, Service Tax, Duty of customs and Value added tax which have not been deposited
with the appropriate authorities on account of any dispute.
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Annexure - A to the Independent Auditors’ Report (continued)

(viii) In our opinion and according to the information and explanations given to us, the Company has

not defaulted in the repayment of loans or borrowings to financial institutions and banks. The
Company did not have any outstanding loans during the year from the government and
debenture holders.

(ix) In our opinion and according to the information and explanations given to us, the monies raised

)

(xi)

(xii)

by the Company by way of term loans have been applied for the purposes for which they were
raised. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments).

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not paid/provided any managerial remuneration.
Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the

(xiv)

records of the Company, transactions with the related parties are in compliance with section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards. The Company was not
required to constitute an audit committee as per the provisions of the Act, hence compliance
with section 177 of the Act is not applicable.

According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Hence, the requirement of section 42 of the Act is not applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him.

(xvi) According to the information and explanations given to us, the Company is not required to be

registered under section 45-1A of the Reserve Bank of India Act 1934.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/W-100022

Pt Gowman

Amit Somani

Pertner

Membership number: 60154

Place: Bengaluru
Date: 30 May 2016
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Narayana Hrudayalaya Surgical Hospital Private Limited
Annexure — B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Narayana Hrudayalaya
Surgical Hospital Private Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (‘ICAY’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

fo
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Narayana Hrudayalaya Surgical Hospital Private Limited
Annexure - B to the Independent Auditors’ Report (continued)

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedure
that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

2. provide reasonable assurance that the transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI

for BS R & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/W-100022

Amit Somani
Partier
Membership number: 60154

Place: Bengaluru
Date: 30 May 2016
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Narayana Hrudayalaya Surgical Hospital Private Limited
Balance sheet as at 31st March 2016

INR
Note As at As at
31 March 2016 31 March 2015
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 2 149,527,040 27,027,040
Reserves and surplus 3 (60,079,002) (7,719,406)
89,448,038 19,307,634
Non-current liabilities
Long-term borrowings 4 360,737,994 195,362,327
Other long-term liabilities 5 2,804,279 -
Long-term provisions 6 1,754,948 1,074,200
365,297,221 196,436,527
Current liabilities
Short-term borrowings 7 27,287,939 35,894,024
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 32 - -
- Total_ outstanding dues of creditors other than micro enterprises and small 3 73,282,340 56,297,057
enterprises
Other current liabilities 9 27,770,487 207,786,147
Short-term provisions 6 3,030,746 1,462,354
131,371,512 301,439,582
TOTAL 586,116,771 517,183,743
ASSETS
Non-current assets
Fixed assets
Tangible assets 10 482,348,558 334,689,619
Intangible assets 10 289,054 26,510
Capital work-in-progress - 112,679,413
Long-term loans and advances 11 14,711,079 11,526,540
Other non-current assets 12 - 1,674.000
497,348,691 460,596,082
Current assets
Inventories 13 21,940,035 14,916,655
Trade receivables 14 54,726,781 31,196,366
Cash and bank balances 15 5,257,290 6,993,736
Short-term loans and advances 11 4,407,731 1,244,469
Other current assets 16 2.436,243 2.236.435
88,768,080 56,587,661
TOTAL 586,116,771 517,183,743

Significant accounting policies |
The notes referred to above form an integral part of the financial statements

As per our report of even date attached

Jor BSR & Co.LLP
Chartered Accountants
Firm's registration number : 101248W/W-100022

A’W/j S(, w\p.,\,;\ 5‘9

Amit Somani
Partner
Membership number : 060154

Chairman
DIN: 00252487

Place: Bengaluru Pla
Date: 30 May 2016

: Bengaluru
Date: 30 May 2016

Jor and on behalf of the Board of Directors of
Narayana Hrudayalaya Surgical Hosptial Private Limited



Narayana Hrudayalaya Surgical Hospital Private Limited
Statement of profit and loss for the year ended 31st March 2016

Particulars

INCOME

Revenue from operations
Other income

Total revenue

EXPENSE

Purchase of medical consumables,drugs and surgical equipments
Changes in inventories of medical consumables, drugs and surgical
equipments

Employee benefits

Other expenses

Total expenses

Profit/ (loss) before interest, tax, depreciation and amortisation
Finance costs

Depreciation and amortisation

Loss before tax

Tax Expenses
Loss for the year

Loss per equity share [nominal value of share INR 10 (previous year INR 10)]

Basic and diluted (refer note 33)

Significant accounting policies

Note

17
18

19

20
21

22
10

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for BSR & Co. LLP
Chartered Accountants
Firm's registration number : 101248W/W-100022

Pt Somams .

Amit Somani
Partner
Membership number : 060154

Place: Bengaluru
Date: 30 May 2016

Jor and on behalf of the Board of Directors of

Narayana Hrudayalaya Surgical Hosptial Private Limited

INR
For the year ended 31 For the year ended 31
March 2016 March 2015
455,055,672 283,366,987
572,118 953,301
455,627,790 284,320,288
117,421,961 80,069,393
(7,023,380) 1,658,494
90,862,631 73,471,713
234,440,418 164,260,974
435,701,630 319,460,574
19,926,161 (35,140,286)
44,293,670 28,244,832
27,992,087 22,167,290
(52,359,596) (85,552,408)
(52,359,596) (85,552,408)
(14.79) (31.65)

Dr. Deyi Prdisa
Chw'rm}m




Narayana Hrudayalaya Surgical Hospital Private Limited
Cash flow statement for the year ended 31 March 2016

Cash flow from operating activities

For the year ended
31 March 2016

INR
For the year ended
31 Mareh 2015

Loss before tax (52,359,596) (85,552,408)
Adjustments:
Depreciation and amortisation 27,992,087 22,167,290
Interest income on bank deposit (323,923) (85,124)
Interest expenses 44,293,670 28,244,832
Operating cash flow before working capital changes 19,602,238 (35,225,410)
Changes in trade receivables (23,530,415) (14,062,392)
Changes in inventories (7,023,380) 1,658,494
Changes in other assets 52,239 (463,814)
Changes in loan and advances (2,863,262) 202,983
Changes in liabilities and provisions 20,916,409 28,084,398
Cash generated from operations 7,153,829 (19,805,741)
Income taxes paid, net (5,072,539) (4,021,463)
Net cash generated from/ (used in) operating activities (A) 2,081,290 (23,827,204)
Cash flow from investing activities
Purchase of fixed assets and capital work in progress (63,850,681) (121,796,025)
Bank deposits (due to mature after 12 months from the reporting date) 1,674,000 (1,674,000)
Bank deposit (having original maturity of more than 3 months) (2,660,276) 229,738
Interest received on bank deposit 71,876 83,521
Net cash (used in) investing activities (B) (64,765,081) (123,156,766)
Cash flow from financing activities
Proceeds from issue of equity shares 122,500,000 -
Proceeds from long-term borrowings 170,000,000 281,328,135
Repayment of long-term borrowings (179,956,478) (24,480,281)
Change in bank overdrafts (8,606,085) 35,894,024
Loan received from related party (refer note 29) - 8,500,000
Repayment of loan received from related party (refer note 29) (121,002,599)
Refund of share application money - (80,712)
Interest paid (45,650,368) (28,244,832)
Net cash provided by financing activities (C) 58,287,069 151,913,735
Net (decrease)/increase in cash and cash equivalents (A+B+C) (4,396,722) 4,929,765
Cash and cash equivalents at the beginning of the year 6,399,012 1,469,247
Cash and cash equivalents at the end of the year (refer note 15) 2,002,290 6,399,012
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for BSR & Co. LLP Jfor and on behalf of the Board of Directors of
Chartered Accountants Narayana Hrudayalaya Surgical Hospital Private Limited

Firm's registration number : 101248W/W-100022

MSW ’

Amit Somani Dr. Devi Prasi
Partner Chairman
Membership number : 060154 DIN: 00252187

Place: Bengaluru Place: Bengal
Date: 30 May 2016 Date: 30




Narayana Hrudayalaya Surgical Hospital Private Limited
Notes to the financial statements for the year ended 31 March 2016

Company overview

Narayana Hrudayalaya Surgical Hospital Private Limited (‘the Company’) was incorporated on 11 October 2010 under
the Companies Act, 1956. The Company is engaged in establishing, promoting, owning, letting, managing and
maintaining hospitals, clinics, health centers, nursing home in all discipline of medicine and without limitation to run and
administer healthcare schemes.

1. Significant accounting policies
1.1 Basis of preparation of the financial statements

These financial statements have been prepared in accordance with Generally Accepted Accounting Principles in India
(‘GAAP’) under the historical cost convention and on the accrual basis of accounting and comply with the accounting
standards prescribed under Section 133 of the Companies Act, 2013 ("the Act") read with Rule 7 of the Companies
(Accounts) Rules, 2014, other pronouncements of the Institute of Chartered Accountants of India (‘ICAI’), and the
provisions of the Act to the extent notified and applicable.

The accounting policies have been consistently applied by the Company. The financial statements are presented in
Indian Rupees.

1.2 Going concern

These financial statements have been prepared on a going concern basis notwithstanding the continuing losses. The
Company has positive net worth as at the balance sheet date on account of equity infusion by the holding company,
Narayana Hrudayalaya Limited (formerly known as Narayana Hrudayalaya Private Limited), which continues to
support the Company through equity infusion and acting as a corporate guarantor for long-term loans availed by the
Company from the financial institutions and banks. The Company is considered as to operate as a going concern and
meet its obligation as and when they fall due upto a period of one year from the balance sheet date i.e. 31 March 2017.

1.3 Use of estimates

The preparation of the financial statements in conformity with generally accepted accounting principles in India
requires the Management to make judgement estimates and assumptions that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities
on the date of the financial statements. Actual results could differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in
the current and future years.

1.4 Current and non — current classification
All assets and liabilities are classified into current and non — current.
Assets

An asset is classified as current when it satisfies any of the following criteria:
a) It is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle;
b)  Itis held primarily for the purpose of being traded:
¢) Itis expected to be realised within 12 months after the reporting date; or
d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
12 months after the reporting date.
Current assets include the current portion of non = curent financial assets.
All other assets are classified as non — current.




Narayana Hrudayalaya Surgical Hospital Private Limited
Notes to the financial statements for the year ended 31 March 2016

1.
14

1.5

1.6

1.7

1.8

Significant accounting policies (continued)

Current and non — current classification (continued)
Liabilities
A liability is classified as current when it satisfies any of the following criteria:

a) Itis expected to be settled in the Company’s normal operating cycle;

b) It is held primarily for the purpose of being traded;

c) Itis expected to be settled within 12 months after the reporting date; or

d) The Company does not have an unconditional right to defer settlement of the liability for at least 12 months

after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

Current liabilities include the current portion of non — current financial liabilities.
All other liabilities are classified as non — current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realizations in cash or cash
equivalents.

Inventories

The inventories of medical consumables, drugs and surgical equipments are valued at lower of cost or net realizable
value. In the absence of any further estimated costs of completion and estimated costs necessary to make the sale,
the net realizable value is the selling price. Cost of these inventories comprises of all costs of purchase and other
costs incurred in bringing the inventories to their present location after adjusting for value added tax wherever
applicable, applying the first in first out method.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less), highly liquid investments that are readily convertible into known amounts
of cash and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated.

Fixed assets, depreciation and amortisation

Fixed assets are stated at the cost of acquisition or construction less accumulated depreciation.

The cost of fixed assets not ready for their use before such date, are disclosed as capital work in progress. Advances
paid towards acquisition of fixed assets outstanding as of the balance sheet date are disclosed under long-term loans
and advances.




Narayana Hrudayalaya Surgical Hospital Private Limited
Notes to the financial statements for the year ended 31 March 2016

1.  Significant accounting policies (continued)

1.8 Fixed assets, depreciation and amortisation (continued)

(a) Tangible fixed assets

Tangible fixed assets are carried at cost of acquisition or construction less accumulated depreciation and/ or
accumulated impairment, if any. The cost of an item of tangible fixed assets com prises its purchase price, including
import duties and other non-refundable taxes or levies, freight and any directly attributable cost of bringing the asset
to its working condition for its use; any trade discounts and rebates are deducted in arriving at the purchase price.
Subsequent expenditures related to an item of tangible fixed asset are added 1o its book value only if they increase
the future benefits from the existing asset beyond its previously assessed standard of performance.

(b) Intangible fixed assets

Intangible assets are recorded at consideration paid for acquisition of such assets and are carried at cost less
accumulated amortisation and accumulated impairment loss, if any.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

(c) Depreciation and amortisation

Depreciation on additions and disposals during the year is provided on proportionate basis.

Depreciation is provided on the straight line method over the estimated useful life of fixed assets. The Company
estimates the useful life of the fixed assets as follows:

Block of assets Useful life
Building* 30 years
Electrical installation 10 years
Medical equipment 13 years
Office equipment 5 years
Other equipment including air conditioners 15 years
Furniture and fixtures 10 years
Computers 3 years
Computer software 3 years

* Lower of estimated useful life and lease period of land
The Company believes that the useful life as given above best represent the useful life of the assets based on the internal
technical assessment and these useful life are as prescribed under Part C of Schedule II of the Companies Act, 2013.




Narayana Hrudayalaya Surgical Hospital Private Limited
Notes to the financial stat