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TO THE MEMBERS OF NARAYANA HOSPITALS PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Narayana Hospitals Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, and
the Statement of Profif and Loss (including Other Comprehensive Loss), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended, and a

summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, and its loss, total comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ report but does not
include financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the fmancual statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard,
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(%)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
loss, cash flows and changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends fo liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process,

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes our opinion. Reasonable assurance is a high ievel
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control refevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
l/ accounting estimates and related disclosures made by the management.
N
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» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a materiai uncertainty exists,
we are required to draw attention in our auditor’s report to the refated disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and exptanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Loss), the Statement of Cash Flows and Statement of Changes in
Equity dealt with by this Report are in agreement with the relevant books of
account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March
31, 2020 taken on record by the Board of Directors: none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164(2) of the Act,

f) With respect to the adequacy of the internal financia! controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
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g)

h)

to our separate Report in “"Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid any managerial remuneration during the

year ended March 31, 2020 and hence reporting under section 197 of the Act is
not applicable.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position. :

ii.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chaitered Accountants
(Firm’s Registration No.117366W/W-100018)

T v WL

Monisha Parikh

Partner

{(Membership N0.47840)

UDIN : 20047840AAAABL5249

Place : Bengaluru

Date

» June 15, 2020

MP/EKP/2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Narayana
Hospitals Private Limited (“the Company”) as of March 31, 2020 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reparting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financiaf reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financlal reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
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accepted accounting principfes. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us the Company has, in ali material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2020, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.117366W/W-100018)

TRedh o bu

Monisha Parikh
Partner
{Membership No.47840)

UDIN : 20047840AAAABL5249
Place : Bengaluru

Date : June 15, 2020
MP/EKP/2020
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

()

(i)

(iii)

(v)

(vi)

(vii)

(viii)

(ix)

(a} The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b}  The fixed assets were physically verified during the year by the management
in accordance with a regular programme of verification which, in our opinion
provides for physical verification of all fixed assets at reasonable intervals.
According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or
feasehold land and building disclosed as fixed assets in the financial
statement and hence reporting under (i}(c) of the Order is not applicable.

The company does not have any inventory and hence reporting under clause {ii} of
the Order is not applicable. :

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees
and hence reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year and did not have any unclaimed deposits.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013,

According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has been regular in depositing undisputed statutory dues,
including Provident Fund, Income-tax, Goods and Service Tax, cess and other
material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Income-tax, Goods and Service Tax, cess and other material statutory dues
in arrears as at March 31, 2020 for a period of more than six months from
the date they became payable.

(c)  There are no dues of Income-tax and Goods and Service Tax which have not
been deposited as on March 31, 2020 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions,
banks and government or issued any debentures. Hence reporting under clause
{viii) of the Order is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence reporting under clause
(ix) of the Order is not applicable.
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(x) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by
its officers or employees has been noticed or reported during the year.

{xi) In our opinion and according to the information and explanations given to us, the
Company has not paid any managerial remuneration during the year ended March
31, 2020 and hence reporting under clause (xi) of the Order is not applicable.

{xii)  The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order Is not applicabte.

(xiii) The Company is a private company and hence the provisions of section 177 are not
applicable to the Company. In our opinion and according to the information and
explanations given to us the Company is in compliance with Section 188 of the
Companies Act, 2013, for all transactions with the related parties and the details
of related party transactions have been disclosed in the financial statements etc.
as required by the applicable accounting standards.

(xiv) Buring the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of the Order is not applicable to the Company.

(xv} In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or directors of its holding company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’'s Registration No.117366W/W-100018)

Monisha Parikh
Partner
{Membership No.47840)
UDIN : 20047840AAAABL5249
Place : Bengaluru
Date : June 15, 2020
MP/EKP/2020



Narayann Hospitals Private Limited
Balance Sheet
(L in thousands)
As at © 7 Asat
March 31, 2020 March 31, 2019

Particulars Note

ASSETS

Non-turrent assets

Propeny. plant and equipment 4 {a) 013 36.36
Invesungnt propeny LR 19.84.466.03 19.69.735.39 7
Ingome tax assets (net) 3 3.7134.97 173497
Other non-current assers O 1{a) 96,932.88 1,13,897,75
Total non-current assets 20,85,143.01 21.07,404,47

Current assets

Financial assets

Trade receivables 7 3344937 29.347.68
Cash and eash equivalents 8 12066 2,798.14
Bank balances other than above 8 340000 -
Other nancial assers 9 163.59 648
Other current assetls &{b} 821.27 1.075.01
‘Fotal current assets 37,954.89 33,227.31
TOTAL ASSETS 21,23,097,90 ° 21,40,631.78
EQUITY AND LIABILITIES
Lquity
Fquiry share capital 10 {a) 5,32.614.42 3.32.614.42
Gther equity 10 {b) 1,31.874.09 1,34.980.80
Total equity 6.64,488.81 - 6,67,595.22
Einbifities
Non-turrent liabilities
Financial tabilitics
Crther financial labilities 11 (a) 2.80.000.00 2.80.000.00
Other none-current labilities 12(a) 10,84 434.67 11,05,743.40
Provisions 15(a) 254 91 22372
Total non-current liabilities ' 13,64,689.58 13.85,967.18
Current Liabilitics
Financial liabilities
Borrowings 13 20,000.00 2000000
Trade payables
Total outstanding dues of micro enterprises and small enterprises 14 - -
Total outstanding dues of cveditors other than micro enterprises and 83771 182894
small enterprises
{nher financia! Habitites 11 {b} 51,091.53 4324835
Other current liabilities 12(b) 21,824,410 2182310
Provisions 15 (b) 166.47 168.99
Totat current liabilities 93.919.81 §7,069.38
TOTAL EQUITY AND LIABILITIES 21,23,007.90 21,40,631.78
Significant accounting pelicies K
The accompanying notes are an integral part of these fnancial statements.
As per our repert of even date attached
For Defoitte Taskins & Sells LLP For and on behgH of the Board of Divectors of

Chartered Accountants Narayana Brispitals Private Limited

\‘—ezﬂ\@’\. G- g ,l‘ : '\L\}“
Monishz Parildh p &vi Pragad Shetty firen Shetty
Partner DArector

DI 1 02144586
Plage: Benpaturi ' Place: Bengaluru Place: Bangaluru
Date: bune 15, 2020 [rate: June 15, 2020 Date: June 13, 2020

o
b
o Sridhar §

Campany Secretary

Place: Bengalury
Prares June 13, 2020




Narayana Hospitals Private Limited
Statement of Profit and Loss

(T in thousands)

For the year ended

. \ For the year ended

Particul N y

artienars o March 31,2020 March 31,2019
INCOME
Revenue from operations 16 9.,000.00 9.000.00
Other income 17 22,192.02 21,308.79
Total income (A) 31,192.02 30,308.79
EXPENSES
Employee benefits expenses 18 3.296.83 4.298.43
(ther expenses 19 23.634.66 1,659.95
Expenses before depreciation and amortisation and finance costs (B) 26,231.49 5.958.38
Earnings before finance costs, depreciation and amortisation and tax (A-B) 4,260.53 24,350.41
(EBITDA)
Finance costs (C) 20 2,123.80 2.118.00
Depreciation and amortisation expense (D) 21 5,280.71 5.489.11
Total Expenses (E)=(B+C+D) 34,336.00 13,565.49
Profit / (loss) before tax (Fy=(A-K) (3,143.98) .~ 16,743.30
Tax expense
(a) Current tax - -
(b) Delerred tax charge / (credit) - -
Fotal tax expense {(3) - -
Profit/ (foss) for the year(H)=(F)-(G) (3,143.98) 16,743.3{)
Other comprehensive income (OCI)
Items that will not be reciassified subsequently to profit or loss

Re-measurement of defined benefit plans 31.27 13.02
Other comprehensive income for the year, net of income tax (I) 37.27 13.02
Total comprehensive income for the year {(H=(I)}+(I) (3,106.71) 16,756.32
Farnings per share
Basic and diluted (%) 32 (0.06) .31
Significant accounting policies 3

The accompanying notes are an integral part of these financial statements.
As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

o8 v

Monisha Parikh
Partner

Place: Bengaluru

Date: Jung 15,2020

R e,
3

For and on behaif of the Board of Directors of

Narayana Hosp

itals

rivate Limited

Place: Bengalury
Date: June 13, 2020

M ashyvam

Place: Bengaluru

Chicf Fitancial Officer

N2

Viren Shetty
Director
[DIN : 02144386

Place: Bengaluru
Date: June 13, 2020

ot

jg:dhars

Company Secretary

Place: Bengaluru
Date: June 15, 2020



Narayana Hospitals Private Limited
Statement of changes in equity for the year ended Mareh 31, 2020

(a) Equity share capital

X in thousands)

Particulars

No. of Shares

Amount

E quity shares of 10 each issued, subscrlbed and fuily paid up

Balance as at April 1, 2018
Changes in equity share capital during 2018-19

3.32.61.442

5.32.614.42

Balance as at March 31, 2019 5,32.61,442 5.32,614.42
Changes in equity share capital during 2019-20 - -
Balance as at March 31, 2020 . 5,32,61,442 5,32,614.42

(b} Other equity

(T in thousands)

Particulars

Remeasurements of
the net defined
benefit plans

Retained earnings

Total other equity

Balance as at April 1, 2018 1,18,224.48 - 1,18,224.48
Profit for the year i6,743.30 - 16,743.30
QOther comprehensive income - 13.02 13.02
Balance as at March 31, 2019 1,34,907.78 13.02 1,34,980.80
Loss for the year (3,143.98) - (3,143.98)
Other comprehensive income - 37.27 37.27
Balance as at March 31, 2020 1,31,823.80 50.29 1,31,874.09

The accompanying notes are an integral part of these linancial statements.

As per our report of even date attached

For Detoitte Haskins & Sells LLP
Chartered Accountants

T b L
Monisha Parikh

Partrier

Place: Bengaluru
Date: June 15, 2020
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For and on behaif of the Board of Directors of
Narayana Hospitals Private Limited

Dr.Devi Prasad
Director
DIN . 00237 187

Place: Bengafuru
Date: June 15, 2020

Place: Bengaluru
Date: June 13, 2020

bl

Yiren Shetty
Director
DIN : 02144586

Place: Bengaluru
Date: June 15, 2020

W

}js}ridhar S

Company Secretary

Place: Bengaluru
Date: June 13, 2020
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Narayana Hospitals Private Limited
Statement of cash flows

{ ¥ in thousands)

For the year ended

SR

Particulars For the year ended
March 31, 2020 March 31,2019
Cash flow from operating activities
Profit before tax (3,143.88) 16,743.30
Adjustments:
Finance costs 2,123.80 2,118.00
Depreciation and amortisation expense 5.280.71 5.489.11
Property, plant and equipment written off 15.88 24133
Prepaid Rent written of T 22.202.22 -
Government grant {21,308.79) (21,308.79}
Provision no longer required written back (600.00) -
Interest Income (157.11) -
Interest income on income tax refund (126.12) -
Operating cash fiow before working capital changes 4,286.61 3,283.15
Changes in wade receivables (4,101.69) (3.757.41)
Changes in other financial assets and other assets (4,983.61) 925,01
Changes in trade payables and other financials liabilities 5,395.09 448.60
Cash gencrated from/ (used in) eperations 596.40 §99.35
Income taxes (paid)/refund 126.12 (900.00)
Net cash generated from/ (used in) operating activities {A) 722,52 (0.65)
Cash (used in) investing activities (B) - -
Cash fiow from financing activities
Net cash flow from financing activities (C) - -
Net decrease in cash and cash equivalents (A-+B+C) 722.52 (0.65)
Cash and cash equivalents at the beginning of the vear 2,798.14 2,798.79
Cash and cash equivalents at the end of the year (refer note 8) 3,520.66 2,798.14

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Deloitte Haskins & Sells LILP
Chartered Accountants

T el ¢

Monisha Parikh
Partner

Place: Bengaluru
Date: June 15, 2020
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For and on behalf of the Board of Directors ol
Narayana Hospitals Private Limited

DIN : 00252 18%

Place: Bengaluru
Date: June i3, 2020

Place: Bengaluru
[ate: June 15, 2020
~ e

1 LS
(e
Viren Shetty

Director
DIN : 02144386

Place: Bengaluru
Date: June 15, 2020

o

}gidhars

Company Sceretary

Place: Bengaluru
Date: June 15, 2020



Narayana Hospitzals Private Limited

Notes to the financial statements for the year ended ended March 31, 2020

Company overview

Narayana Hospitals Private Limited {‘the Company’) was incorporated on 10 May 2004 under the
Companies Act, 1956. The Company is a wholly owned subsidiary of Narayana Hrudayalaya Limited.

The Company is engaged in establishing, promoting, owning, letting, managing and maintaining hospitals,
clinics, health centres, nursing homes in all discipiines of medical and without limitation to run and
administer healthcare schemes.

2. Basis of preparation of the financial statements

2.1.

2.2,

2.3.

2.4,

Statement of compliance

The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies Act
2013 (the *Act’) and other relevant provisions and amendment rules issued thereafter.

The financial statements were authorized for issue by the Company’s Board of Directors on
June 15, 2020,

Details of the accounting policies are included in Note 3,

Going Concern

Whilst the current liabilities of the Company exceed its current assets as at March 31, 2020, the financial
statements have been drawn up on a going concern basis in view of the support letter received from
Narayana Hrudayalaya Limited, the Holding Company confirming their continued financial support to the _
Company to enable it to continue its operations and settle its obligations as and when they become due over
the next twelve month period.

Functional and presentation currency

These financial statements are presented in Indian Rupees (T), which is also the Company’s functional
currency. All amounts are presented in Indian Rupees thousands, except share data and per share data
unless otherwise stated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Certain financial assets and liabilities Fair value

. Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2020 (Continued)

2.6.

3.

3

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:

- Note 24 — {eases

- Note 35 - financial instruments

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment in the year ending 31 March 2020 is included in the following notes:

- Note 25 - recognition of deferred tax assets

- Note 22 — recognition and measurement of provisions and contingencies; key assumptions about
the likelihood and magnitude of an outflow of resources;

- Note 4 (a) - useful life of property, plant and equipment

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair vaiues, for
both financial and nen-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows:
= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
— Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. Further information about the assumptions made in
measuring fair values is included in the following notes:

Note 35 — financial instruments

Significant accounting polices

1. Financial instruments

a. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument,

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and toss (FVTPL), transaction costs that are directly attributable to its acquisition or issue,
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Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2020 (Continued)

b. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
= the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs {e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and
terms that limijt the Company’s claim to cash flows from specified assets {e.g. non- recourse
features).
A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium o its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued {but unpaid) contractual interest (which may alse inciude reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepayment feature is insignificant at initial recognition.
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Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2020 (Continued)

Financial assets: Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and losses,
Financial assets at | including any interest or dividend income, are recognised in statement of profit

FVTPL and loss.
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in
statement of profit and loss. Any gain or loss on derecognition is recognised in
statement of profit and loss.

Financial liabilities: Classification, subsequent measwremen! and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in statement of profit and loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in statement of profit and loss. Any gain or
loss on derecognition is also recognised in statement of profit and loss.

¢. Derecognition
Financial assers

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantialiy all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial Hability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial lability
extinguished and the new financial liability with modified terms is recognised in statement of profit and
loss.

d. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,

and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.
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Notes to the financial statements for the year ended March 31, 2020 (Continued)

3.2. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and shert-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

3.3. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature and any deferrais or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are
segregated. :

3.4. Revenue recognition

Rental income

Rental income from investment property is recognised as a part of revenue from operations in statement
of profit and loss,

3.5, Property, Plant and Equipment
Recognition and measuremen!

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses,
if any. The cost of an item of Property, Plant and Equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies, freight, any directly attributable cost of bringing
the asset fo its working condition for its intended use and estimated cost of dismantling and restoring
onsite; any trade discounts and rebates are deducted in arriving at the purchase price. Subsequent
expenditures related to an item of tangible fixed asset are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of performance. Cost
includes expenditures directly attributable to the acquisition of the asset,

Depreciation and amortization

The Company deprectates property, plant and equipment over the estimated useful life on a straight-line
basis from the date the assets are ready for intended use. Assets acquired under finance lease and
leasehold improvements are amortized over the lower of estimated useful life and lease term. Freehold
land is not depreciated. The estimated useful lives of assets for the current and comparative period of
significant items of property, plant and equipment are as follows:

Block of assets Useful life
Building 60 years
Medical equipment 13 years
Other equipment 15 years
Furniture and fixtures 10 years
Computers 3 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted appropriately.

The Company believes that the useful life as given above best represent the useful life of the assets based
on the internal technical assessment and these useful life are as prescribed under Part C of Schedule II of
the Companies Act, 2013. e
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Notes to the financial statements for the year ended March 31, 2020 (Continued)

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
disposition of the asset and the resultant gains or losses are recognized in the statement of profit and loss.
Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting
date are recognized as capital advance and the cost of property, plant and equipment not ready for
intended use before such date are disclosed under capital work- in-progress.

3.6. Employee benefits
Short term employee benefits

Employee benefits payable wholly within twelve months of receiving services are classified as short-term
employee benefits. These benefits include salary and wages, bonus and exgratia. The undiscounted
amount of short-term employee benefits to be paid in exchange for employee services is recognized as an
expense as the related service is rendered by the employees.

Post-employment benefits
Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in
respect of a defined benefit plan is calculated by estimating the amount of future benefit that employees
have earned and returned for services in the current and prior periods; that benefit is discounted to
determine its present value. The calculation of Company’s obligation under the plan is performed
periodically by an independent qualified actuary using the projected unit credit method.

The gratuity scheme is administered by a third party. Re-measurements of the net defined benefit liability,
which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of
the asset ceiling (if any, excluding interest), are recognised immediately in other comprehensive income
(OC1). The Company determines the net interest expense (income) on the net defined liability (assets) for
the period by applying the discount rate used to measure the net defined obligation at the beginning of the
annual period to the then-net defined benefit liability (asset), taking into account any changes as a result
of contribution and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognized in the statement of profit and loss, The Company recognizes gains and losses in the
curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in the statement of
profit and loss.

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in future service periods or receive cash compensation on any leave accumulated in excess of sixty days
or on termination of employment, Since the employee has unconditional right to avail the leave, the
benefit is classified as a short-term employee benefit, The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

3.7. Government grants

Government grants are recognised where there is reasonable assurance that the grant will be recejved and
all attached conditions will be complied with.

Where the Company receives non—monetary grants, the asset and the glant are accounted at fair valug and
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Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2020 (Continued)

3.8. Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset,
Other borrowing costs are recognised as an expense in the period in which they are incurred.

3.9, Leases

On 30 March 2019, the Ministry of Cotporate Affairs (“MCA™), notified Ind AS 116 "Leases” as part of
the Companies {Indian Accounting Standards) Amendment Rules, 2019. The said standard is applicable
for the accounting perieds beginning on or after 1 Aprif 2019. There is no impact of the said standard on
the financial statements of the Company.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognizes the
lease payments associated with these leases as an expense over the lease term.

in the comparative period, leases under which the Company assumes substantially all the risks and
rewards of ownership are classified as finance leases. Such assets are capitalised at fair value of the asset
or present value of the minimum lease payments at the inception of the lease, whichever is lower. Assets
held under leases that do not transfer substantially all the risks and reward of ownership are not
recognized in the balance sheet.

Lease payments under operating lease are generaily recognised as an expense in the statement of profit
and loss on a straight line basis over the term of lease unless such payments are structured to increase in
line with the expected general inflation to compensate for the lessor’s expected inflationary cost
increases.

3.10. Earnings per share

The Earnings per share is computed by dividing the earnings attributable to equity shareholders for the
year by the weighted average number of equity shares outstanding during the year. The Company does
not have potential dilutive equity shares outstanding during the year.

3.11. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in statement of profit and
loss except to the extent that is relates to an item recognised directly in equity or in other comprehensive
income,

Deferred tax

Deferred tax is recognized in respect of temporary differences between carrying amounis of assets and
Habilities for financial reporting purposes and the corresponding amounts used for taxation purposes.

Deferred tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

&
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Notes to the financial statements for the year ended March 31, 2020 (Continued)

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously.

3.12. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, il is probable that an outflow of economic benefits will be required to settie the obligation,
and a reliable estimate can be made of the amount of the obligation,

The amount recognized as a provision is the best estimate of the consideration required to settle the

present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement wil}
be received, and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the C ompany
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts ate measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.

3.13. Impairment

Impairment of non-financial assets

The Company’s non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount, Impairment losses are recognised in the statement of profit and loss.

3.14. Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in production or supply of goods or services or for
administrative purposes. Upon initial recognition, an investment property is measured at cost.
Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation.

Based on the technical evaluation and consequent advice, the Management believes a period of 60 years
as repr esenting the best estimate for the period over which investment property in the nature of Bu' idiy
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Narayana Hospitals Private Limited

Notes to the financial statements for the vear ended March 31, 2020 (Continued)

are expected to be used which is in line with the indicative useful life mentioned in Part C of Scheduie 11
of the Act.

Any gain or loss on disposal of an investment property is recognized in the statement of profit and [oss.

The fair value disclosed in the notes is based on the fair value as determined by the Management.

3.15 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current.
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Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 (contineed)

5 !ncomc fax assets (net)

(?.in thousands)

Particulars As at Asat
March 31, 2020 March 31,2019
Advance incomng tax and tax deducted at source, net 3,734.97 3,734.97
' 3,734.97 3,734.97
6 Other assets
{Unsecured ind considered good, anlexy stated otherwise) (T in thousapds)
Particulars Asat As al

March 31,2020

March 31, 2019

{Unsecared and considered good, unless stated otherwize)
(a) Non-current
T purties other than reluted partios
Security deposit

150.00 {30.00
Prepaid rent {refer note 31} - 2207533
Capital advances 95.961.61 90.,029.86
Prepaid expenses §21.27 1.642.54
96,932 88 1,13.897.78
(1) Current
To parties other than reluted parttes
Prepaid rent (refer note 313 - 25314
Prepaid expenses 82127 §21.27
§21.27 1,075,018
7 Trade receivables (¥ in thousands)
Particulars As at Asat
March 31, 2020 March 31, 2019
Current
Uasveured
Considered good 33,449.37 10.347.68
Considered doubtful - -
Less: Aliowances for credit losses - -
33,449,37 26,347.68
The Group's exposure 10 credil and cusrency risks and loss allowance refated 16 1rade receivables are disclosed i note 35.
8 Cash and cash equivalents X in thousands)
. As at Asat
Particufars March 31,2020 March 31, 2019
(2) Balance with banks
= On curvent ageounts 120.66 2.798.14
120,66 2,798.14
(&) Bank balances other than above
-In deposit accounts {due to mature within 12 months of the reporting date) 3.400,00 -
340000 -
9 Other financial assets (X in thousands)
i As at As at
Particulars March 31,2020 March 31, 2019
Current

Yo parties other thun reluted partics

lterest accrued on fixed deposits but nor due 13711 -
Others 5.48 6.48
163,59 6.48
ey
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Marayana Hospitals Private Limited
Notes to the financial statements Tor the year ended March 31, 2020 (continued)

LB {a) Equity share capital (T in thousands)

Particulars Asat As at

March 31, 2020 March 31, 2019
Authorised
5.40.00.000 equity shares of ¥ 10 sach 5.40,000.00 5.40,000.00
Issued, subscribed and paid up
3.32.61.442 equity shares of ¥ 10 cach, fully paid up 53261447 5.32.614.42

5,32,614.42 5.32,614.42
Reconcitiation of the equity shares outstanding at the beginning and at the end of the vear (¥ in thousands except no, of shares)
Particulars As at March 31, 2020 As at Marck 35, 2019
Number of shares Amount Number of shares Amount

At the beginning of the year 5.32.61.442 3,32,614.42 53261442 33261442
Shares issued during the year - - - .
At the end of the vear 5,32,61.442 532,614.42 5.32.61,442 5,32,614.42

Rights, preference and restriction attached to equity shares

The Company has one class of equity shares referred to as equity shares having a nominal value of ¥ {0 cach. Accordingly. alt cquity shargs rank equally with regard 1o dividend and share in
the Company's residual assets. Fach holder of oquity shares is entitled to one volg per share. The equily shares are entitled to receive dividend as declared from time 1o time, The dividend
proposed by the Beard of [Xrectors is subject to the approval of the sharcholders in the ensuing Annual General Meating,

In the event of liquidation of the Company, the holders of oquity shares will be entitled 1o receive remaining assets of the Company, afier distribution of all preferential amounts. The
distribution wilt be in proportion to the number of equity shares held by shareholders.

Shares hetd by Halding Company

Particutars As at March 31, 2020 : As at March 31, 2019
Number of shares Armount Number of shares Amount
Naravana Hrudayalaya Limited 5,32,61,436 5.42,614.36 53261436 5.32.614.36
5,32,61,436 5,32,014.36 5,32,6 1'.436.011 532.614.36
Particulars of shareholders holding more than 5% shares
: . As at March 31, 2020 As at March 31, 2019
Particulars .
Number of shares Yo holding Number of shares Y holding
Narayana Hrudavalaya Limited 5,32.61,436 100% 5,32,61,436 H00%
5,32,61,436 100% 5,32,61,436.00 100%,

The Company has net bought back any shares during the period of five years immedtately preceding the fast balance sheet date. Further, the Company has not ssued any bonus shares or
shares issued for censideration other than cash during the period of five years immnediately preceding the last balance sheet date.

L0 (b} Other Equity

Reserve and Surplus (Tin thousands)
Particulars As at Asat
March 31,2020 March 3], 2019
Retained earnings
At the commencemaent of the year 1,34.967.78 1,18,224.48
Add: Net profit transferred from statement of profit and loss (3.141.98) 16,743.30
Al the end of the year 1,31,823.50 1,34,%67.78

Other Comprehensive Income

Al the commencement of the year 13.02 -
Add: Net profit transferred from statement of profit and loss 17.27 13,02
At the end of the year 50,29 13.02

1,31,874.69 1,34,9580.80




Narzyana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 (continued)

1t Other financial Habilities

{Tin thousands)

Particulars Asal Asat
March 31, 2020 March 31,2019
{a) Non-current
From reluted partios (refer note 28)
Leposit 2,80,000.00 2.80,000.00
2.80,000.00 2.80,000.00
(b} Current '
From parties other than related parties
Creditors for capital goods 41,522.23 3559048
From reluted parties (refer note 28)
Interest accrued but not due on loan 9,569 .30 7,637.87
51,091.53 43,248.35
The Company's exposure to curency and liquidity risks refated to ather financial labilities are disciosed in note 35
12 Other linbilities (X in thousands)
Particulars As at As at
March 31, 2020 March 31,2019

(a) Non-current
Ta parties other than related partics
Deferred govemment gram *

10.84,434 67

11.05,742,46

10,84,434,67 11.4035,743.46
{b) Current '
To parties other than related parties
Deferred government grant * 2130879 21,308.79
Due to statutory/ government authorilies 31531 51431
21,824.10 21,823,160

*The Company had been allotted land at concessional rate from Government of Rajasthan and Gujarat in the financial year 2007-08 and 2008-09 respoctively for satling up hospitals, The
Compary has recogmized all the grants as deferred income at fair value. The deferred income pertaining to land is baing amortised over the life of the building,

Summnary of the govemment grant received by the Company and its annual amortisation:

{% in thousands)

Particulars

As at
March 31, 2020

As at
March 31, 2019

Opening Balance
Add: Gramts during the year

112705223

11,48 361,04

Less: Released 1o profit or loss 2530879 21.368.79
Less: Reversal of Govenunent Gran - -
Closing Balance 11.05.743.40 11.27,082.25
Current Postion 21,308.79 2130879
Non-Current Portion 10,84,434 67 11,05,743.46

[1,05,743.46

11,27,052.25

13 Borrowings

(¥ in thousands)

Particulars

As at
March 31, 2020

As at
March 31,2019

Current
From reluted parties (refer note 28)
Unsecured loan

20.000.00

20,000.00

26,000,900

24,600.00

During the financial year 2014-13, the Company has received & short term unsecured loan of ¥ 20,000.00 thousands from Marayana Hrudayalaya Limited which is repayable on demeand. The

interest payable on such loan is 2 10.59% per annum.

14 Trade payables

(% in thousands)

Particulars Asat Asat
March 3], 2020 March 31, 2019
{rade payables 837,71 §.828.94
837.71 i.828,94
All trade payables are ‘current.’ The Company's exposure 1o currency and liquidity risks related 1o trade payable is disclosed in note 35
15 Provisions {¥ in thousznds)
N Asat Asat
Partieulars March 31,2020 March 31,2019
{a) Non-current
Provision for employee benrefits
Graguity 254,91 22372
254.91 223.72
(b) Current
Provision for employee benefits
Gratuity 272 221
Compensated absences . 16375 16678
A BRING oo 168.99

- K ’,./’“ i
:I"S’/’/ ‘%‘\
{o - o
I3 / CHARTERED V'
L ACCOUNTANTS J )

i

\C‘C‘: Y

be
5 5

O
NGRS

-
&

[66.947




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2020 (continued)

16 Revenue from operations

(¥ in thousands)

For the year ended

For the year ended

Parti

articulars March 31,2020 March 31,2019
Investment property rentals 9.000.00 9,000.00
9,000.00 9,000.00

17 Other income

(¥ in thousands)

Particulars

For the year ended
Mareh 31, 2020

For the year ended
March 31, 2019

interest income on income tax refund

126.12 -
Government grant 21.308.79 21,308.79
Inierest income on fixed deposits 157.11 -
Provision no longer required written back 600.00 -
22,192.62 21,308.79

13 Employee benefit expenses

(% in thousands)

Particulars

For the year ended

For the year ended

March 31, 2020 March 31,2019

Salaries, wages and bonus 3,227.86 421110
Gratuity expense 68.97 87.33
3,290.83 4,298.43

19 Other expenses

(% in thousands)

Particulars

For the year ended
March 31, 2020

For the year ended
March 31,2019

Rem 948.14 1.073.01
l.egal and professional fees (see note (i) below) 425.20 213.39
Rates and taxes 42.30 12437
Prepaid Rent written off (refer note 31) 22.202.22 -
Property, plant and equipment written off 15.88 241.53
Miscellaneous expenses 0.72 0.65
23,634,66 1,659.95

Note (i)

Legal and Professional fees includes payment to Auditors of ¥100.00 thousands (March 31, 2019: 2100.00 thousands)

20 Finance costs

(¥ in thousands)

Particulars

For the year ended

For the year ended

March 31,2020 March 31, 2019
Interest expense on financial liabilities measured at amortised cost
- unsccured loan 2.123.80 2,118.00
2,123.80 2,118.00

21 Depreciation and amortisation expense

(T in thousands)

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019

Depreciation of praperty, plant and equipment {refer note 4 (a)) 11.35 23415

Depreciation of investment property (refer note 4 (b)) 5,269.36 5,254.96
5,280,71 5,489.11




Narayana Hospitals Private Limited
Notes 10 the finrancial statements for the year ended March 31, 2020 (continued)

22 Contingent liabilities and commitments:

(i) Contingent liabilities:
The Company does nol have any contingent liability as on March 31, 2020 (March 31, 2019« Nil).
{ii) Commitments:

Estimated amounts of contracts remaining to be executed on capital account (net of advances) and other commitments and not provided for amounts to ¥ 36,442.70 thousands (31}
March 2019; ¥ 36,442.70 thousands).

23 Segment reporting

2

4

Pl

Operating Segments

Ind AS 108 “Operating Segment™ (“Ind AS 108" establishes standards for the way that the Company report information about operating segments and related disclosures zhout
praducts and services, geographic areas and major customers. Based on the "management approach” as defined in ind AS 108, Operating segments are to be reported in a manner
consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The CODM evaluates the Company's performance and allocates resources on
overall basis. The Company’s sole operating segment is therefore “Hospital Management Services’. Accordingly, there are no additional disclosure to be provided under Ind AS
108, other than those already provided in the financial statements.

Geographical information

Geographical information analyses the Company's tevenue and non-current assets by the Company's country of domicile (i.e. India) and other countries. In presenting the
geographical information, segment revenue has been based on the geographicsal location of the customers and segment assets which have been based on Lhe pecgraphical location
of the asseis. Since, the Company has only one geographical location, L.¢ India, with respect (o location of assets and location of customers, further details about geographical
information is not applicable.

Leases

AL Lease as lessee
The Company has adopted Ind AS 116 "Leases’ with the date of initial application being April 1, 2019. Ind AS 116 replaces Ind AS 17 - Leases and related interpretation and

guidance. The Company has applied [nd AS 116 using the modified retrospective approach, under which the cumutative effect of initial application is to be recognised in retained
carnings al April 1, 2019. The Company has evaluated the elfect of Ind AS 116 on the financial stalements and concluded that there is ne impact on Statement of Profit and loss.

Amounts recognised in statement of profit and loss towards short term leases: (% in thousands)

For the year ended  For the year ended
March 31, 2020 March 31,2019

Particulars

Cancellable 742,82 1,075.01

742,82 1.075.01

B. Lease as lessor
The Company feases out investment property on operating lease basis {See note 4(b}).

(1) Amounts recognised in statement of profit and loss (% in thousands)
Particulars For the year ended  For the year ended
March 31, 2020 March 31, 2019

Income from preperty rentals £,000.00 9.000.60
£,000.00 9,000.00

2

on

The Company has given the hospital in Jaipur to Narayana Hrudayalaya Limited, the holding company, for rendering medical and healthcare services. In aceordance with the
terms of the agreement, the Company is entitied 1o and has recorded income of T 9.000.00 thousands for the year ended March 31, 2020

Income tax
Deferred tax assets/(liabilities)
Delerred tax assets and liabilities are attributable to the followings: (¥ in thousands)

For the year ended  For the vear endeqd
March 31, 2020 March 31, 2019

Particulars

Deferred tax asset

Provision for gratuity 71.67 52.85
Provision for compensated absences ’ 45.56 46.40
Cn brought forward loss 1,284 59 1.284.59
Unabsorbed Depreciation 49,774 45 40,574.71
Total deferred tax asset 51,176.27 41,968.55

Deferred 1ax liability

Excess of depreciation on {ixed asset under Income Tax Act, 1961 over depreciation under Companics Act. (39,635.05} (37,307.95)
Total deferred tax liability (39,635,005} (37,307,95)
Deferred tax asset (net) 11,541.22 4,660.60

Deferred tax asscis have not been recognised because it is not probable that future taxable profit will be available against which the Company can use the benefits thereon.

During the financial year 2014-15, the Company had received deposit of ¥ 280,000.00 thousands from Narayana Hrudayalaya Limited 10 indempify the Company from the osses.
il any, incurred as a vesult of breach of the term of agreement (operation and management agreement). The Company is liable to repay the deposit amount on expiry of the
indempity agreement or operation and management agreement whichever carlier.
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Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 (continued)

27 According to the information available with the Company. there are no dues payable 10 Micro, Small and Medium Enterprises as deflned under the “The Micro, Smali
and Medium Emerprises Development Act, 2006 as at March 3 1, 2020 (March 31, 2019: Ni).

Particulars As at As at
March 31, 2020 March 31, 2019

The amounts remaining unpaid to micro and small suppliers as at the end of the year

-Principal - .

-interest

The amount of intercst paid by the buyer as perthe MSMED Act -
The amount of payments made to micro and small suppliers beyond the

appeinted day during ;he ACCOUNInE vear:

The amount of interest due and payable for the period of delay in making payment (which have been paid
but beyend the appoitted day during the year) but without adding the interest specified under the - .
MSMED Act;

‘The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payzble even in the suceeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance -
as a deductible expenditure under the MSMED Act

2

-]

Related party disclosures
(a) Details of related parties

Nature of relationship Name of refated partics
Eterprise having contral over the Company Narayana Hrudayalaya Limited
Key Management Personnel (KMP) Dr. Devi Prasad Sherty - Director and Chaimman of the Holding Company

Mrs, Shakuntala Shetty-Dircctor

Mr Viren Sheny-Director

Mr, Murahi Bhashyam-Chief Financial Officer

Ms. Varsha lain - Company Secretary

Key Management Personnel {(KMP) of the Holding Company Dr. Asluuosh'!{ag!mvanshi - Managi’ng Directer of the Holding Company ('Til}
February 10, 20193

Dr.Emmanuet Rupert-Managing Director of the Holding Company (w.c.l’ February
15,2089}

Mr.Sridhar 8 - Company Secretary of the Holding Company

Kesavan Yenugopalan- Chief Financial Officer of the Holding Company

Fellow Subsidiaries Meridian Medical Research & Hospital Limited (MMRHL.)

Narayana Hrudayalaya Surgical Hospital Private Limited (NHSHPL)

Narayana Health Institutions Private Limited {NFIPL)

Narayana Institute for Advanced Research Private Limited {NIARPL)

Narayana Cayman Holdings Ltd (NCHL)

Narayana Mrudayalaya Hospitals Malaysia SDN. BHD (NHHM} (till April 24, 2018)

Health City Cayman Istands Lid {HCCY) (Subsidiary of NCHL w.e.f, January 2, 2018)

Narayana Vaishno Devi Specialty Hospitals Private Limited (NVDSHPL)

Narayana Holdings Private Limited (NHIDPL) Subsidiary of NCHI w.e.l. June 6.
2018)

NH Health Bangladesh Private Limied {Subsidiary of NHDPL wer, Buly 22, 20183

Narayana Health Nonth America LLE (we.l Aprl 9,2019)
Erttity under control/ joint contrel of KMP/KMP of Holding company and their |Narayana Hrudayzalaya Foundation

relatives Amaryllis Healtheare Private Limited
Associate of Holding Company Trimedx India Private Limited
(b} Transactions with refated party during the year (¥ in thousands)
Transactions : Hofding Company Total
Income from property rentais 2.000.00 5.000.00
oM propery (9,000.00) (9.000.00}
Reimbursement of expenses 361831 361831
f P (6,174.38) (6,174.38)
Interest expenses 2.123.80 212380
Frest oxpanses (2.1!8.00) (2.118.00)
Short-term emplioyee banefits® Key Management Total
Py ) Personel (IKMP) ”
368914 361914
Murali - ' '
urali Bhashyam £3,192.48) (3,192.4%)
% i . )
arsha Jain 1649.73) (649.73)

Figures in brackets are for the previous year,
Note:
The remuneration to KMP docs not include the provisions made lor gratuily znd compensated absences, as they are obtained on an actuarial basis for the Company as a
whole
*The amounts are determined as per section 17(2} of the Income tax Act, 1961 read with the related Ryles.
—
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Narayana Hospitals Private Limited
Notes fo the financial statements for the year ended March 31, 2020 (continoed)

9

) Tht; balances receivable from and payable to related parties (¥ in thousands)
Transactions ‘ Year Holding Company Total
A March 31, 2020 T 936930 | 9,569 30
Crher financial habiti 1) Interest accrued but lue on loa : i
r fina abihities (current)- Interest accrued but not due on loan March 3] 2019 7657 87 765787
- . March 31,2020 33,449.37 31,449.37
Trade receivablos
March 31,2019 29,347 68 2934768
Borrowings {ctrrent)- Unsecured loan March 31, 2020 2000006 20.000.00
March 31,2019 20,000.00 20,060 60
- 3 LYY ; B
Other financial lizbilitics (current)- Security deposit ‘::;2:: ;: 73?2 gzgggggg gfgggggg

d) Refer Note 4 with respect 1o details of Property, plant and equipment provided as security for lozns taken by Narayana Hrudayalaya Limited and Narayana
Hrudayalaya Surgical Hospital Private Limited.

Note:

{8} No amount in respect of related parties have been written offfback or provided for during the yoar,

{b) Related party relationships have been identified by the Management and relied upon by the auditors,

(e)The terms and conditions of the transactions with refared parties were ne more Evourable than those available, or these which might reasenably be expeeted to be
available, in respect of similar transactions with other than related entitics on an amm's lenpth basis.

Leaschold land includes 36 acres of tand acquired in the year 2008 under perpetual lease from Government of Gujarat amounting to ¥ 1,652,379.67 thousands. The
aforesaid land has been granted to the Company by Government of Gujarat at a concessional rate under Gujaral Health Project for construction of heart hospital with
certzin conditions including but not limited to the following:

-1.000 bed hospital for cardiac surgery should be built and be operational within |8 months from the date of completing legal formalities! handmg over with clear title
and atier obtaining all necessary permissions from all concerned departments, Self dependent 100 seal medical college under Medical Councit of india M1} Rules
shoutd be built and be operational within 36 months. Total project including 5.000 bed super-specialty hospitat should be completed within 6 years:

-Self dependent medical college. to be established by the Company. should be set up with total adherence 1o rules governed by MCI and Gavernment of India;

-5% surgery in the proposed health city should be done free, Only medicines and disposable should be charged:

-20% cardiac surgeries should be performed al the subsidised rare of T 65.00 thousands only. which includes every expense:

-Beneticiarics of the above said 5% and 20% surgeries will be referred by the Government of Gujarat,

-15% out-patients should he given free consultation. Diagnostics fees will be charged at 50%:

-After achicving, 5,000 surgeries annually, 1,000 surgeries should be performed under concessionat rate of € 65,00 thousands and 230 sirgerios should be performed
free, and

-Number of student intake and fees [or the proposed medical college should be according to the prevailing govemment rules.
The Company was unable to start the praject on the specified date and received 2 show cause notice from the Government of Gujarat on 22 December 2010, Subsequent

to the show cause notice, the Companyreplied on 19 January 2011 assuring the Govemmen of Gujarat that the entire praject will be completed by Jung 2016,

As per the letter dated January 19, 2011, the timelines commitied by NHPL are as follows:

Commissioning timelines

a) 500 beds multispecialty hospital June-2012
b) 1000 heds multispecialty hospital (expansion) . June-2012
¢} 100 seat Medical Cotlege June-2013
d) 5000 bed Health City June-2016

Narayana Hrudayalaya Limited commenced operation in its Amedabad unit on May 3, 2012, As of March 31, 2020, the Company is yet to achieve the above timelines.
The Company based on its past projects with government znd other authorities believes that the erms/ conditions of gram of leasehold iand at concessional rale would
be renegotizted and no liability or adjustment 1o recorded asseis is requived as at March 31, 2020
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Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 {continued)

30 In the year 200809, the Company was allotted 35 acres of land by Jaipur Development Authority (*JDA’) for establishing a medical college at Bagrana

3

—

32

33

Grama, Jaipur ("Bagrana”). Subsequently, the Company surrendered 25 acres of land to JDA and retained 10 acres of land. However, in the vear 2013-14,
TDA intimated the Company that, 6,000 sq. meters of land will be utilised for the completion of Ring Road Project. Subsequently, JDA gave another
proposal of land allotment at Govind Pura Ropada, in lieu of 10 acres at Bagrana. The Company gave its consent on the same through the letter dated
April 24,2015,

Since this tand is given in licu of land allotted at Bagrana, the Company has requested JDA that the land at Govind Pura Ropada be valued the same as it
was during the time of alloiment of fand in Bagrana in March 2008.

As at March 31, 2020. the Company has paid ¥ 54,439.38 thousands (March 31. 2019 - ¥ 54 439 38 thousands} to JDA and accrued the balance payable
of T 41,522.23 thousands (March 31, 2019 : T 35.590.48 thousands). The Company will capitalize this amount aleng with any other payment onee it gets
the land registered in its name. The Company believas thal this advance lowards land is recoverable from the 1DA and hence provision lor doubtful
advance is not required as at March 31, 2020,

The Company had entered into a lease agreement and obtained a 5 acre land from Siliguri Jalpaiguri Development Authority in February 2009 for
construction of a hospital for a consideration of ¥ 25,000.00 thousands disciosed as prepaid rent under other current and non-current assets. As per the
lease agreement. the Company was required to complete the construction of the hospital by August 2009, However, no ¢onstruction has been completed
tilt date. During the year, the company has written off the prepaid rent of Rs 22,202.22 thousands,

Earnings per share

Basic and diluted carnings per share
The calculation of basic and diluted sarnings per share for the nine months ended March 31, 2020 was based on profit/{loss) attributable 10 cquity

shareholders of ¥ (3,143.98) thousands (March 31, 2019: ¥ 16,743.30 thousands) and weighted average number of equity share outstanding 53,261,442
(March 31,2019: 53,261,442).

Partical For the year ended For the year ended
Arfieutars March 31, 2020 March 31, 2019

Profit 7 (loss) after tax (%) (3,143.98) 16,743.30

Weighted average number of equity share oustanding during the year for 5.32,61.442 5.32.61.442

calulation of basic earnings per share (numbers) )

Nominal value per sharc { ¥) 10 10

3asic and diluted garnings per share { ) {0.06} 0.31

Capital management

The Company policy is to maintain a stable capital base so as to maintain investor, creditor and market confidence and to sustain futare development of
the business. Managemeni monitors capital on the basis of return on capital employed as well as the debt to toial equity ratio.

For the purpose of debt to total equity ratio, debt considered is long-term and shori-tenn borrowings. Total equity comprise ol issued share capital and all
other equity reserves.

The capital structure as of' March 31, 2020 and March 31, 2019 was as follows: (¥ in thousands)
Parficul As at As at

Artiedtars March 31, 2020 March 31, 2019
Total equity attributable to the equity sharcholders of the Company 6.64,488.51 6.67.595.22
As a percentage of total capital 97% 97%
Short-term borrowings 20.000.00 20,000.00
Taotal berrowings 20,000.00 20,000.00
As a percentage of total capital 3% 3%
Total eapital (Equity and Borrowings) 6.84,488.51 6,87,595.22
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Narayana Hospitals Private Limited
Notes to the financial statemeants for the year ended March 31, 2020 (continued)

34 Employee benefits
Defined contribution pian
During the current year, the Company did not have more than 10 employees, Accordingly the provisions of the Employees' Provident Funds &
Miscellaneous Provisions Act, 1952 are not applicable to it for the year ended March 31, 2020.

Defined benefit plan

The Company operates post-cmployment defined benefit plan that provide gratuity. The gratity plan entitles an employee, who has rendered at least
five years of continuous service, to receive one-half month's salary for each year of completed service at the time of retirement/exit. This scheme is non
funded. The Company’s obligation in respect of the gratuity plan, whicl is a defined benefit plan, is provided for based on actuarial valuation carried
out by an independent actuary using the projected unit credit method. The Company recognizes actuarial gains and losses immediately in the statement
of profit znd loss. The Company accrues gratuity as per the provisions ol the Payment of Gratuily Act, 1972 as applicable as at the balance sheel date
and accordingly the maximum payment is restricted 1o T 20 lakhs.

A. Based on the actuarial valuation cbiained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the

Company’s financial statements as at balance sheet date:

(¥ in thousands)

Particulars As at As at
March 31, 2020 March 31, 2619
Defined benefil obligations lability 257.63 225.63
Plan assets - -
Net defined benefit liability 257,63 22593
Full & final settlement cases® 8 -
Liability for compensated absences 163.75 166.78
Teotal employec benefit liability 42138 392.71
Non-current 254.91 22372
Current 166.47 168.99

Reconciliation of net defined benefit (assets) liability

The following table shows a reconciliation from the opening balances to the closing balances for net defined benafit (asset) liability and its components

i) Reconciliation of present values of defined benefit obligation

{T in thousands)

Particulars As at As at
March 31, 2020 March 31, 2019
Defined benefit obligation as at | April 22593 174.72
Benefits paid - -
Current service cost 5177 50.83
Interest cost 17.20 13.39
Past service cost / {benefit) - -
Acquisitien / Divestiture - -
Actuarial (gains)/ Josses recognised in other comprehensive income - -
-changes in demographic assumptions - -
-changes in Anancial assumptions 8.97 .54
-experience adjustements (46.24) (13.57
- due 1o other reason - -
Defined benefit obligations as at 31 March 257.63 235.93
ii) Reconciliation of present values of plan assets {Tin thousands)
Particulars Asat Asat
March 31, 2020 March 31,2019
Plan assets at beginning of the year - -
Agquisition -
Contributiens paid inte the plan - -
Income income - -
Bencfits paid - -
Acturial gain/{loss) on plan assets - -
Plan assets at the end of the year - -
Net defined benefit liability 257.63 22593




Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 (continued)

34 Employee benefits

C.

i} Expense recognised in Statement of Profit and Loss

(% in thousands)

Particulars For the year ended  For the year ended
March 31, 2020 March 31,2019

Current service cost 3177 50.85
Interest cost 17.20 13.39
68.97 64,24

i) Remeasurements recognised in other compherensive income

(T in thousands)

For the year ended

Particulars For the year ended

March 31,2020 March 31,2019

Actuarial (gain)/ loss on defined benefit obligation (37.27) {13.03)
Retumn on plan assets excluding interest income - -

(37.27) (13.03)

Plan Assets
Plan assets comprises of the following:

(% in thousands)

For the year ended
March 31, 2020

Particulars

For the year ended
March 31, 2019

Pooled assets with an insurance company -

Defined Benefit obligation
i) Actuarial assumptions
The foliowing are the principal actuarial essumptions at the reporting date (expressed as weighted averages);

(¥ in thousands)

. . A As at As at
Principal actuarial assumptions March 31, 2020 March 31, 2019
Alttrition rate 0.00% (.00%
Discount rate 5.12% 7.65%

Expected rate of return on plan assets -
TIALM (2012414
Ultimate
9% for I'irst Year 6%
thereafier

Mortality rate

Future salary increases

TALM (2006-08)
Ultimate

8% for First Year 6%
therealler

Assumptions regarding future mortality are based on published statistics and mortatity tables.

Maturity profile of defined benefit obligation
The following payments are expecied contributions to the defined benefit plan in future years:

(¥ in thousands)

Particulars Amount
Lst following year 2.72
2nd following year 274.80

3rd following year
4th lollowing year
5th following year
Year 6 to {0

More than 10 years

ii) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would h'w&,

alfected the defined benefit obligation by the amounts shown below,

. Mareh 31, 2020 March 31, 2019
Particulars
In¢rease Decrease Increase Decrease
Discount raie (0.50% movement) -1.82 1.83 -5.25 5.77
[Future salary increases (0.50% movement} 1.20 -1.21 529 -4 83
Attrition rate (0.50 % movement) Q.01 - 0.64 -
Mortality rate (0.10% movement) - - .05 -0.05

Although the analysis does not take account of the [ull distribution of cash flows expected under the plan, it does provide an approximation of the

sensitivity of the assumplions shown.
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Narayana Hospitals Private Limited
Notes to the financizl statements for the year ended March 31, 2020 (continued)

35 Financial instruments: Fair value and risk management

A. Accounting classification and fair values (% in thousands)
As at March 31,2020 B Amortised cost ~ Total
Financial assets
Trade receivables 33,449.37 33,44937
Cash and cash equivalents 120.66 120,66
Other financial assets 163.59 16359
33,733.62 33,733.62
Financial liabilities ’ '
Botrowings 20,000.00 20.000.00
Trade payables 83771 83771
Other financial liabilities 51,091.53 51,091.53
71,929.24 71,929.24
As at March 31,2019 Amortised cost Total
Financial assets
Trade receivablies 29,347 68 2934768
Cash and cash equivalents 2798 14 2,798.14
Other {inancial assets 6.48 6.48
32,152.30 32,152.30
Financial liabifities
Botrowings 20.000.00 20,000.00
Trade payables 1.828.94 1.828.94
Other financial liabiliues 43234835 43,248 35
65,077.29 65,077.29

B. Financial risk management
The Company's activities expose it 1o a variety of financial risks; credit risk, market risk and liquidity risk.

(i} Risk management framework

The Company's risk management is carried cut by & central treasury departiment under policies approved by the Board of Directors. The Board supervises overal! risk
management, as weil as policies covering specific areas, such as foreign exchange risk, credit risk and use of financial instruments,

{ii) Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The Company is noy
exposed to credil risk as its receivables is majorty from holding company, Narayana Hrudayalaya Limited.

{iii) Liguidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associsted with its linancial fiabilities that arc seitied by delivering cash or
another financial asset. The Company’s approach to managing Hquidity is to ensure, as far as possible, that it will have sulficient ligquidily to meet its liabilities when
they are due. under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

‘The Company believes that the working capital ts sufficient (o meet its current requirements. Accordingly, ne liquidity risk is perecived.

The table below provides details regarding the undiscounted contractual maturities of significant financial Habilitles as of March 31, 2020 (% in thousands)
Particulars Less than 1 year | -2 years 2-3 years  ynore than § years Total
Borrowings (current) 20,000.00 - - - 20.000.00
Trade payables 83771 - - - 83771
Qther financial liabilities 51,0601.53 - - - 51,081.53
Totat 7".‘929'24 - - - 71,929.24
The table below prevides details regarding the undiscounted contractual maturities of significant financial liabilities as of March 31, 2019: (¥ in thousands)
Particulars Less than 1 year 1-2 years 2-5 vears more than S yvears Total
Borrowings (current) 20,600.00 - - - 20,00G.00
Trade payables 1,828.94 - - - 1,828 94
Cther financial Habilities 43,248.35 - - - 43,248.35
Total 65,077.29 - - - 65,077,29
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Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2020 (continued)

{iv) Marlket risk

Market risk s the risk that the fair value of future cash flows of a financial instrament will fluctuate because of changes in market prices, such as forcign exchange rates.
interest rates and equity prices. The Company does not have any transaction in foreign currency and the interest on the borrowing is also fixed rate. Mence, the Company
is not exposed to market risk.

36 On March 1, 2020, the World Health Organization declared COVID-19 a giobal pandemic and suggested guidelines lor containment and mitigation worldwide. As the

@

operations of the Group have been affected in the short term, the Management expects some slide in revenue due Lo reduction in patient inflow. As at March 31, 2620,
the Management hes used internal and external sources of information upto the date of approval of these [inancial statements/ results in determining the impact of the
COVID-19 pandemic on various elements of the financial statements/results, The Management has used the principles of prudence in developing estimates.
assumptions, excreising judgements and performing sensitivity analysis. Based on the current estimates. the Company expects to fully recover the carrying amount of its
assets as at March 31, 2020. The eventual outcome of the impact of the pandemic may be different from those estimated as on the date of approval of these financial

statements.

Fer and on behalf of the Board of Directlors of
Narayana Hospitals Private Limited

Viren Shetty
Director
DIN: 02144586

Place: Bengaluru
Date: June 15, 2020
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