INDEPENDENT AUDITOR'S REPDRT
To The Members of Narwyana Health Institutions Private Limited

Beport on the Financial Statements

We have audited the accompanying financial statements of Narayana Health [nstitions Private
Limited {“the Company™), which comprise the Balance Sheet as at 31 March, 2018, and the Statement
of Profit and Loss (including (ther Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significam sccounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of (he
Companies Act, 2013 ("the Act™) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance inchsding other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. and other accounting principies generally accepted in
India,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate acoounting policies: making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completencss of the accounting records, relevant to the preparation and presentation of the financial
statermends that give a true and fair view and are free from material misstaterment, whether due to frasd
O @ITOT.

Auditar's Responsibility
Chur responsibility is 1o express an opinion on these financial statements based on our audit.

In conducting our audit, we have taken fo account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions
of e Act and the Rules made thermunder and the Order issued under section 143011 of the Acl,

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit 1o ohiain reasonable sssurance abowt whether the financial
staterments are free from material misstatement,

Anaudit imvolves performing procedures to obtain audit evidence about the wmounts and the disclosures
in the financial statements, The procedures selected depend on the auditor’s judgment, including the
ss=essment of the risks of material misstatement of the fnancial statements, whether due 1o Frssd or
errar, In making those risk assessments, the auditor considers internal financial control relevant o the
Company's preparation of the financial statements that give a true and fair view in order to design audit
procedurcs that are appropriate in the circumstances. An sudit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
stabements.

We believe that the audit evidence obtained by us is suffickent and appropeiate to provide a basis for our
audit apinion on the financial statements,



Dpinion

In ¢ar opinion and to the best of our mformation and according 1o the explanations given to us. the
aforesaid fnancial statements give the information required by the Act in the manner so required and
give o true and fair view in conformity with the Ind AS and other accounting principles generally
accepled in India, of the state of affairs of the Company as ot 31* March, 2018, and its loss, 1ol
comprehensive loss, its cash flows and the changes in equity for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report to the extent applicable that:

al

b)

€]

d)

e}

&)

We have sought and obtained all the information and explanations which to the best of our
knowledee and belief were necessary for the purposes of our awdit.

In our opinion. proper books of account as required by law have been kept by the Company so
fiar a5 it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss incleding Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of accownt,

I our opinion. the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act

U the basis of the written representations received from the directors of the Company as on
A5t March, 2018 taken on record by the Board of Directors. none of the directors is disqualified
s on 315t March, 2018 from being appointed as a director in terms of Section 164(2) of the Acl

With respect to the adequacy of the intemal financial controls over financinl reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified apinion on the adequacy and opersting
effectiveness of the Company’s internal financial controls over financial reporting,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as smended, in our opinion and to the
best of our information and according 1o the explanations given 1o us:

i The Company does not have any pending litigations which would impact its financial
POSILROT

ii. The Company did net have any long-term coniracts including derivative contracts for
which there were any material foresecable losses.

i, There were no amounts which were required fo be transferred to the Investor Education
and Protection Fund by the Company.
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2. As required by the Companies (Auditor's Report) Order, 2016 {“the Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure 0™ a
statement on the matiers specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins and Sells LLP
Chirtered Accoumtants
(Firm's Registration No. 117366W/W-100018)

¥, Balaji

Partner
{ Membership Mo, 203685)
BENGALURU, May 29, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REFORT
{Referred to in paragraph 1 () under ‘Report om Other Legal and Regulatory Reguirements’
section of our veport of even date)

Report on the Internal Financial Controls Over Financinl Reporting under Clanse (i) of Sub-
section 3 of Section 143 of the Companies Act, 2003 (“the Act™)

We have audited the intenal financial controks over financial reporting of Marsyana Health Institutions
Private Limited {“the Company ™) as of March 31, 2008 in conjunction with our audit of the financial
statements of the Company for the year ended on that date which includes internal financial controls
over financial reporting of the Company.

Management®s Respoansibility for Internal Financial Controls

The Company’s management is responsiblie for establishing and maintaining imternal financial controls
based on the intemal control over financial reporting criteria established by the Company considering
the essential components of iiemal control steed i the Guidance Mote on Audit of Intemal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
inchading adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frands and errors, the accuracy and completencss of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsihility

{hur responsibility is to express an opinion on the Compamy's intemal financial controls over financial
reporting of the Company hased on our audit. We conducted our sudit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Mote™) issued
by the Institute of Chartered Accountants of India and the Standards on Awditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of imemal Gnancial
comtrols. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit o obtain reasonable assurance ahout whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively inall material respecis.

Owr audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effictiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the fimancial statements. whether due to fraud or error

We believe that the audit evidence we have obtained, is sufficient and appropriate o provide a basis for
our audit opinion on the Company”s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Finnncial Reporting
A company's internal financial control over financial reporting is a process designed o provide

rensonable assurance regarding the reliability of financial reporting and the preparation of fnancial
statements for external purposes in sccordance with generally accepted accounting principles, A
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company™s internal financial control aver financial reporting includes those policies and procedures that
(1} pertain Lo the maintenance of records that, In reasonable detadl, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permil preparation of financial siatements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in gccordance with authorisations of management and directors of the company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use.
or disposition ol the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finuncial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
efrof or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls ever financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

{rpindan

In our opinion, to the best of cur information and according o the explanations given to us, the
Company has, in all material respects, an adequate intemal financial controls system over financial
reporting and such inemal financial controls over financial reporting were operating effectively as al
March 31, 2018, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institule of Chartered
Accountants of India,

For Deloitte Haskins and Sells LLP
Chartered Accountanis
(Firm's Registration Mo, | | TI66WW-10001 )

V. Balaji
Pariner
{Membership Mo 203685

BENGALURLU, May 29, 2018
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ANNEXURE B TO THE INDEPENDENT AUMTOR™S REPORT
{ Referred to in paragraph 2 under *Report on Other Legal and Regulatory Reguirements” section of our
report of even date)

{i}

(i

{iii)

{iv)

{v)

{wi)

{vii}

{vinj

[ix)

The Company does not have any fived assets and hence reporting under clause (i) of the Order
is not applicahle,

The Company does not have any inventory and hence réporting under clause (it) of the Order
is ol applicable,

The Company has not granted any loans, secured or unsecured. to compenies, firms, Limited
Liability Partnerships or other parties covered in the regisier maimtained under section 189 of
the Companies Act, 2013,

The Company has not granted any loons, made investments or provide guaraniees and hence
reporting under clause (iv) of the Order is not applicable,

Agcording to the information and explanations given to us, the Company has not accepted any
deposits during the year and does not have any unclaimed deposits,

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013

According to the information and explanations given to us. in respect of statutory dues:

(g} The Company has been regular in depositing undisputed statutory dues, including
Provident Fund, Emplovees™ State Insurance, Income-tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, Goods Service Tax, cess and other
material statutory dues applicable to it wo the appropriate authorities.

ih}  There wore no undisputed amounts payable in respect of Provident Fund, . Emplovees'
State Insrance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
V¥alue Added Tax, Goods Service tax, cess and other material statlory dues in arrears
as at March 31, 2018 for a period of more than six months from the date they became
payahle.

(€} There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax and Goods and Service Tax as on March 31, 2008 on account of
disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or issued any debentures. Hence reporting under clause (viii) of the Order is noe
applicable o the Company.

The Company has not raised moneys by way of initial public offer or further public offer
{including debt instruments) or term loans and hence reporting under clanse (ix) of the Order is
not applicable.
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[x]

(i)

{xii

(i}

{xiv])

(x¥)

{xwil

l'o the best of our knowledge and according to the information and explanations given to us,
no fraud by the Compainy and no material fraud on the Company by i officers or employees
has been noticed or reported during the year.

The Company 15 a private company and hence the provisions of section 197 of the Companies
Act, 2013 do not apply to the Company.,

The Company i nod & Nidhi Company and hence reporting under cliwse (xi1) of the Order is
not applicable.

The Company is a private company and hence the provisions of section 177 of the Companies
Act, 20013 are not applicable 1o the Company. In our opinion and according to the mformation
and explanations given to us, the Company is in compliance with section |88 of the Companies
Act 2003, For all the transactions with the reloied partics and the details of relaied party
transactions have been in the financial statements ete. a5 required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentunes and hence reporting under clavse (xiv) of the
Order 15 not applicable to the Company,

In our opinion and according to the mformation and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors of its
holding company or persons connected with them and hence provisions of section 192 of the
Companies Act, 2003 are nol applicable,

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
At 1934,

For Deleitte Haskins and Sells LLP
Chirrtered Accountants
{Firm's Registration Mo. | 1 7366W/ W= 100018)

V. Balaji
Pariner
i Membership Mo 203685)

BENGALURL, May 29, 2018
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Marayvana Health Institutions Private Limited
Maotes to the financial statements for the vear ended 31 March 2008 {continwed §

9 (Mher expenses

{ T in thousands)
. For the year ended For the year ended
Particulars 31 March 2018 31 Murch 2017
Legal and professional fiees (see note (i) below) 22046 | Z8.87
Rates and taxes 8.70 -
129.16 128,87
Mote {1} :

Legal and professional fiees includes payment to auditors (Audit fees) of Rs. 100.00 thousands {Previous vear Rs. 100,00 thousand
Legal and professional fioes includes prior period expense of R=.83.63 thousands {Previous year: Mil)
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Marayana Health Institutions Private Limibed

Notes to the financial statements for the vear ended 31 March 2018

1.

Company overyview

Marayana Health Institutions Private Limited (*the Company”) is a private limited Company incorporated
under the provisions of the Companies Act, 1956 on | July 2008, The Company is a8 Wholly Owned
Subsidiary of Narayana Hrudayalaya Limited. The Company proposes to engage itself in establishing
medical colleges, schools and institutions to offer educational courses in medical services and engage in
research and development work associated with medical science.

1. Basis of preparation of the financial statements

o N

2.2

Statement of com pliance

The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies Act
2013 (the *Act’) and other relevant provisions of the Act.

The financial statement of the company for the year ended March 31, 2017 were audited by the
previous anditors - BSR & Co. LLP (Firm's registration number: 101248W/W-100022) the
predecessor auditor,

The financial statements were authorised for issue by the Company’s Board of Directors on 29
May 2018,

Dretails of the accounting policies are included in Mote 3,
Going Concern

The financial statements have been prepared on a going concern basis. notwithstanding the current losses
and negative net worth,

The Company has received a letter of lnancial support from Narayvana Hrudayalayva Limited, the holding
company, which undertakes to provide financial and operational assistance as is necessary 1o enable the
Company to operate as a going concern and meet its obligation as and when they fall due up 10 a period of
one year from the balance sheet date e 31 March 2019,

These financial statements. therefore, do not include any adjustments relating to recoverability and
classification of recorded asset amounts or to amounts and classification of liabilities that may be
necessary if the Company was unable to continue as a going concern.

1.3, Functional and presentation currency

These financial statements are presented in Indian Rupees ('), which is also the Company's functional

currency. All amounts are presented in Indian Rupees Thousands, except share data and per share data
urless otherwise stated.



Marayana Health Institutions Private Limited

Motes to the financial statements for the vear ended 31 March 2008

2.4, Basis of measarement

The financial stements have been prepared on the historical cost basis except for the following items:

ltems __ Measurement hasis

Certain financial assets and Habilities Fair value

Met defined benefit (asset) liability Fair value of plan assets less present valoe
of defined benefit obligations

2.5, Use of estimabes and judgments

In preparing these financial statements, management has made judpements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions arc reviewed on an ongoing basis. Revisions to accounting
cstimates are recognised prospectively.

3. Significant accounting polices
A.1. Financial instroments
. Recognition and iniral measarement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial Habilities are initially recognised when the Company becomes a party o the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b Classificaiion amnd subsequent meavirement
Financial assets

O initial recognition, & Anancial asset is classified as measured at
amorised cost;
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets,

A financial asset is measured ot amortised cost if it meets both of the following conditions and is not
designated as al FWTPL:
— the asset is held within a business model whose ohjective is to hold assets to collect contractual
cash Mows: and
= the contractual terms of the financial asset pive rise on specified dates to cash Rows that are
solely payments of principal and interest on the principal amount outstanding,

4
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All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may imevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise,

Fimarcial assers) Busimess model gssesyment

The Company makes an assessment of the objective of the business model in which a financial asset j=
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contraclual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets o the
duration of any related liabilities or expecied cash outflows or realising cash flows through the
sale of the assets;

- how the performance of the porifolio is evaluated and reported 10 the Company's management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are nanaged;

- how managers of the business are compensated — e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and
the frequency. volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

T'ransters of financial assets (o third parties in transactions that do not gualify for derecognition are nod
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets,

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured ot FVTPL.

Fimancial aisels: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, *principal” is defined as the fair value of the financial asset on initial
recognition. “Interest” is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin,

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
assel contiins a contractual term that could change the timing or amount of contractual cash Nows such
that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash Mlows;

= terms that may adjust the contractual coupon rate, including variable interest rate features:

— prepayment and extension features; and

— terms that limit the Company's claim to cash flows from specified assets (e non  recourse

features).

A prepayment feature is consistent with the solely pavments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount owlstanding, which may include reasonable additional compensation for carly termination of the
contract, Additionally, for a financial asset acquired at a significant discount or premium fo its contractual
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par amount, a feature that permits or requires prepayment at an amount that substantially represents the
coitractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable

additional compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepavment feature i insignificant al initial recognition.

Fimancial asseiy: Suhsequent measurement and gaing and losses

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses.

FVTPL including any interest or dividend income, are recognised in profit or loss.
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses, Interest

income, foreign exchange gains and losses and impainment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Fimancial labilities: Classificaion, subseguent measurenrent and gains and lnises

Fimancial labilities are classified as messured at amortised cost or FYTPL. A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designited as
such on initial recognition. Financial liabilities at FVTPL are measured ar fair value and net pains and
losses, including any inferest expense, are recognised in profit or loss. Other financial labilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recoghised in profit or loss.

. Derecognition
Flnmrerod axcers

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights 1o receive the confracieal cash flows ina fransaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset,

If the Company enters into transactions whereby it transfers asscts recognised on its balance sheet, but
retuins either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liakilites

The Company derecopnises a financial liability when its contractual obligations are discharged or
cancelled or expire,

The Company also derecognizes a financial liabiliy when s terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial lability based on the modified
terms is recognised at fair value, The difference between the carrving amount of the financial liahility
extinguished and the new financial liability with modified terms is recognised in profit or loss,
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o, Offsetting

Financial assets and financial liabilitics are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right 1o set off the amounts and it intends
either to settle them on a net basis or 10 realise the asset and sestle the lability simulianeously,

3.1, Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

1.1, Cash flow statement

34

3.5,

Cash Nows are reported using the indirect method, whereby loss before tax is adjusted for the effects of
transactions ef a non-cash nature and any deferrals or sccruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated. Bank
overdrafls are classified as part of cash and cash equivalent, as they form an integral part of an entity’s
cash management.

Earning per share

The Profit / (Loss) per share is computed by dividing the Profit / loss atiributable 10 equity sharcholders
tor the vear by the weighted average number of equity shares outstanding during the year. The
Company does not have potential dilutive equity shares outstanding during the year.

Income tax

The Income-tax expense comprises current tax and deferred tax. 1t is recognised in profit and loss except
to the extent that is relates to an item recognised directly in equity or in other comprehensive income,

Cwrrent (ncome for

Current tax comprises the expected 1ax payable or receivable on the taxable income for the year and any
adjustment to the tax payable or receivable in respect of previous years, The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received afier considering the uncertainty, if
any, related to income taxes. It is measured using 1ax rtes {and tax laws) enacted or substantially enacted
by the reporting dates.

Current lax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realize the assets and settle the liability on a net basis or
simulianeously.

Dreferred foax

Deferred tax is recognized in respect of temporary differences between carrying amounts of assets and
linbilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax liabilities are recognized for all taxable temporary differences,

The carrying amount of deferred tax assets is reviewed a1 each reporting date and reduced 1o the extent
that it is no longer probable that sufficient taxable profit will be available 1o allow all or part of the
defierred tax asset 1o be utilized.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date. 1o recover or setthe the carrying amount of s assets
ind liabilities.

Delerred tax assets and liabilities are offset if there is a legally enforceable right 1o offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to setfle current tax liabilities and assets on a net basis
or their tax assets and labilities will be realised simultaneously

Y6, Provisions and conlingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required 1o seftle the obligation,
and a reliable estimate can be made of the amount of the obligation,

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits reguired to settle a provision are expected to be recovered
firom a third party. the receivable is recognized as an asset. if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliahly.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the coniract and ihe expecied cost ol erminating the contract.

3.7, New Standards and interpretation not yet adopted

IND AS 115, Revenue from contract with customers: On 28 March 2018, the Ministry of Corporate
AdTairs (“MCA™ on 28 March 2018, notified Ind AS 115 "Revenue from Contracts with Customers” as
part of the Companies (Indian Accounting Standards) Amendment Rules, 2018, The said standard is
applicable for the accounting periods beginning on or after April |, 2018. The company is in the process
ol assessing the impact of the said standard on its financial statements.
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