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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF NARAYANA HOSPITALS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Narayana Hospitals Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2022, and its loss, total
comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ report but does not include financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
Vother information, we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“"Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the Company has not paid
any managerial remuneration during the year ended March 31, 2022 and hence reporting
under section 197 of the Act is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

¥

The Company did not have any pending litigations which would impact its
financial position.

i. The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

.There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

.(a) The Management has represented that, to the best of its knowledge and

belief, as disclosed in the note 36(iii) to the financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and
belief, as disclosed in the Note 36(iv) to the financial statements, no funds have
been received by the Company from any person or entity, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behaif of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the current year.
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2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

T pdn v W

Monisha Parikh

Place:- Bengaluru Partner
Date :- May 20, 2022 (Membership No. 47840)
MP/EKP/ND/BA/2022 UDIN:- 22047840AJLHVC3129
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Narayana Hospitals Private
Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

4
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the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

T o0 v

Monisha Parikh

Place:- Bengaluru Partner
Date :- May 20, 2022 (Membership No. 47840)
MP/EKP/ND/BA/2022 UDIN:- 22047840AJLHVC3129
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

() (@)

(i)(b)

()(c)

(i)X(d)

(i)(e)

(ii)(a)

(i) (b)

(iii)

(iv)

(A)

(B)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Ptant and Equipment and Investment
properties.

The Company does not have any intangible assets and hence reporting under clause
(i)(a)(B) is not applicable.

The Property, Plant and Equipment and Investment properties were physically verified
during the year by the Management which, in our opinion, provides for physical
verification at reasonable intervals,

The Company does not have any immovable properties and hence reporting under clause
(i)(c) of the Order is not applicable.

The Company has not revalued any of its property, plant and equipment and Investment
properties during the year. The Company does not have any intangibie assets.

No proceedings have been initiated during the year or are pending against the Company
as at 31 March 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder, and hence
reporting under clause (i)(e) of the Order is not applicable.

The Company does not have any inventory and hence reporting under clause (ii)(a) of
the Order is not applicable.

According to the information and explanations given to us, at any point of time of the
year, the Company has not been sanctioned any working capital facility from banks or
financial institutions and hence reporting under clause (ii)(b) of the Order is not
applicable.

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year, and
hence reporting under clause (iii) of the Order is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable.
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)

(vi)

(vii)(a)

(vii)(b)

(viii)

(ix)(a)

(ix)(b)

(ix)(c)

(ix)(d)

(ix)(e)

(ix)(f)

(x)(a)

()(b)

(xi)(a)

The Company has not accepted any deposit or amounts which are deemed to be deposits
during the year nor has any unclaimed deposits within the meaning of Sections 73 to 76
or any other relevant provisions of the Act. Hence, reporting under clause (v) of the Order
is not applicable.

The maintenance of cost records has not been specified for the activities of the Company
by the Central Government under section 148(1) of the Companies Act, 2013.

In respect of statutory dues:

Undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income-tax, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with the
appropriate authorities during the year.

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident Fund, Employees’ State Insurance, Income-tax, cess and other material
statutory dues in arrears as at 31 March 2022 for a period of more than six months from
the date they became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2022.

According to the information and explanations provided to us, there were no transactions
relating to previously unrecorded income that were surrendered or disclosed as income
In the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable to the Company.

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

The Company has not taken any term loan during the year and there are no unutilised
term loans at the beginning of the year and hence, reporting under clause (ix)(c) of the
Order is not applicable.

The Company has not raised funds on short-term basis and hence, reporting under clause
(ix)(d) of the Order is not applicable to the Company.

The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company has not raised any loans during the year and hence reporting on clause
(ix)(f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer/ further public offer
(including debt instruments) during the year and hence, reporting under clause (x)(a) of
the Order is not applicable.

During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.
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(xi)(b)

(xi)(c)

(xii)

(xiii)

(xiv)

(xv)

(xvi)(a)
(b),(€)

(xvi)(d)

(xvii)

(xviii)

(xix)

To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

As represented to us by the Management, there were no whistle biower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

In our opinion, the Company is in compliance with section 188 of the Companies Act for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements etc. as required by the applicable accounting
standards. The Company is a private company and hence the provisions of section 177
of the Companies Act, 2013 are not applicable to the Company.

In our opinion and according to the information and explanations provided to us, internal
audit system under section 138 of the Companies Act, 2013 is not applicable to the
Company. Hence, reporting under clauses (xiv}(a) and (xiv)(b) of the Order is not
applicable.

In our opinion, during the year, the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not
applicable.

The Group (“Companies in the Group” as defined in the Core Investment Companies
(Reserve Bank) Directions) does not have any CIC (Core Investment Company) as part
of the group and accordingly reporting under clause (xvi)(d) of the Order is not
applicable.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.
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(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover
of rupees one thousand crore or more or a net profit of rupees five crore or more during
the immediately preceding financial year and hence, provisions of Section 135 of the Act
are not applicable to the Company during the year. Accordingly, reporting under clause
(xx) of the Order is not applicable for the year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

\Y/Q_AAQ\\"L’Q,\L_/

Monisha Parikh

Place:- Bengaluru Partner
Date :- May 20, 2022 (Membership No. 47840)
MP/EKP/ND/BA/2022 UDIN:- 22047840AJLHVC3129
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Marayana Hospials Private Limited
Balance Sheet

Particulars

ASSETS
Non-currenf assets

Piopeny, plant and equipment
{nvestment property
Financial assels

(1) Other financial ussets
[ncanie lax asscts (nel)
Other non-currenl assels
Total non-current assets

Current assels
Finanvia) agsels
(i Thage receivables
(i1) Cash and cush cquivalents
-} Bax halances viher than (i) abave
(iv) Other fmancial as: ~fs
Other cutrent asscrs
Towl current assers

F'OTAL ASSETS

EQUITY AND LIABILITIES
Kquity

Equity share capitai

Other cquny

Total equity

Liabilities
Nan-current liabilities
Financial habijitics

(i) Other financia? liabilities
Other non-canent liabilities
Provisions
Total non-current liabilitics

Current liabilities

Financial iiabilities
(i) Bonuwings
(i1) Trade paysbics

{1 Toial outulanding dues o1 micro emerprises and small enlerprises

{u)
1(b)

> (a)

7 {a)

b
9 )
9
Sihe
Tb)

1 (a
10 (by

lta)
12 4ay
15 quy

{13) Tolal outslanding dues of creditors vther han micte enterpriscs amd small enwiprises

il Other (i | Labinties
Other amvent Labililes

Provisions

Total curvent linbilitics

FOTAL EQUITY AND LIABILITIES

¢ pollvies

IR

The accompanying notes form an integral part ol these financial stateiments
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Narayana Hospitals Private Limited
Statement of Profit and Loss

® in thousands)

Particul Note For the year ended For the year ended
articutars No March 31, 2022 March 31, 2021
INCOME
Revenue from operations 16 9,000.00 9,000.00
Other income 17 21,491.96 21,531.16
Total income (A) 30,491.96 30,531,106
EXPENSES
Employee benefit expenses 18 2,021.11 3,885.00
Other expenscs 19 55,687.04 1,468.09
Expenses before depreciation ang amortisation and finance costs (B} 57,708.15 5,353.15
Earnings before finance costs, depreciation and amortisation and tax (A-B) (27,216.19) 25,178.01
Finance costs (C) 20 2,054.17 211753
Depreciation and amortisation expense (D) 21 5,257.43 526034
Total Expenscs (E)=(B+C+D) 65,019.75 12,731.02
Profit / (loss) before tax (F)=(A-E) (34,527.79) 17,800.14
Tux expensc
(a) Current tax
(b) Deferred tax charge / (credit)
Total tax expense (G) -
Profit/ (loss) for the year(H)=(F)-(G) (34,527.79) 17.800.14
Other comprehensive income (OCI)
Ttems that will not be reclassified subsequently to profit or loss

Re-measurement of defined benetit plans 1599
Other comprehensive income for the year, net of income tax (I) - 1599
Total comprehensive income for the year (H=(H+H) _ _(34,527.7‘)) 17,816.13
Larnings per share
Basic and diluted }) 3 (0.05) 033
Sirnificant accounting policies 3

The accompanying notes form an integral part of these financial statements.
As per out report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Monisha Parikh
Partner

Place: Bengaluru
Date: May 20, 2022

For and on behalf of the Board of Directors of
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Director
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Date: May 20, 2022
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Lokesh Dhamaniya
Chief Financial Officer

Place: Bengaluru
Date: May 20, 2022
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Sridhar §
Company Sccretary
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Place: Bengalury
Date: May 20. 2022




Narayana Hospitals Private Limited
Statement of changes in equity for the year ended March 31,2022

(a) Equity share capital

(T in thousunds)

Particulurs No. of Shares Amount
Equity shares of T 10 each issued, subscribed and fully paid up =
Balance as at April 1, 2020 5.32.61,442 5,32,614.42

Changes in cquily share capital during 2020-21

Balance as at March 31, 2021
Changes in equity share capital during 2021-22

532,601,442

5,32,614.42

Balance as at March 31, 2022

5,32,61.,442

5,32,614.42

(b} Other equity

(T in thousands)

Reserves & Surplus

Otner Comprehensive income

Particulars

Retained carnings

Re-measurement of defined
benefit plans

Total other equity

Balance as at April 1,2020 1,31,823.80 50.29 1,31,874.09
Profit for the year 17,800.14 - 17,800.14
Other comprehensive income - 15.99 15.99
Balance as at March 31, 2021 1,49,623.94 66.28 1,49,690.22
Loss for the year (34,527.79 - (34.527.79)
Other comprehensive income - - -

Balance as at March 31, 2022 1,15,096.15 66.28 1,15,162.43

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

oove v

"Directors of

b LT

Monisha Parikh
Partner

Place: Bengaluru
Date; May 20, 2022

Dr.Devi Prasagl's
Director
DIN ; 0025218

Place: Bengaluiu
Dare: May 20. 2022

.\-\W/

Lokesh Dhamamya
Chict Financial Officer

Place: Bengaluru
Datc: May 20, 2022

Viren Prasad Shetty
Director
DIN ;02144556

Place: Bengaluru
Date: May 20, 2022

W)
Nl

Company Sccretary

Placc: Bengaiuru
Date: May 20,2027




Narayana Hospitals Private Limited
Statement of cash flows

(X in thousands)

Particulars

For the year ¢ended
March 31, 2022

For the year endzd
March 31, 2021

Cash flow from operating activities
Prcfit/ (loss) after tax
Adjustments:
Finance costs
Depreciation and amortisation cxpensc
Provision {or doubttul advances
Government grant
Interest Income
Operating cash flow before working capital changes

Changes 1 trade receivables

Changes in vther financial asscts and other assels

Changes in trade payables, other financials iiabilities and other liabilitics
©Cash generated irom operations

Income taxes {paid)/refund
Net cash generated from / {used in) operating activities (A}

Cash flow from investing activities
Investment m bank deposit

Realisation of bank deposit

Interest received

Net Cash used in investing activities (B)

Cash flow from financing activities
Repayment of loan

Interest paid

Net cash used in financing activities (C}

Net decrease in cash and ¢ash equivalents (A+B+C)
Cash and cash cquivalents at the beginning of the yea

Cash and <ash equivalents at the end of the year (refer note Pl

Sig=ificant accounting policies

(34,527.79)

17,800.14

2,054.17 2,117.53
5.257.43 5.260.34
54.439 4% .
(21.308.79) (21308 793
(183.17; (222 37)
) 5731.33 T 64685
2844180 (4.228.106]
5.110 48) (4.891 51
B 473722 6,479 11
T 33,799.87 1.006.29
(911,64, (807.83)
32.888.23 198.46
(3,850.68) (3,598.64]
3,598 04 3.400 00
173.68
T 836 (198.64)
(20.000.00)
_ o ad2n0000y
(32.900.00)
(90.13) (0.18)
12048 12066
T T 13048

The accompanying notes form an integral part of these financial statements
As per our report of even daie attached

Yor Deloitte Haskins & Sells LLP
Chartered Accountants

o v bl

Monisha Parikh
Partner
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Date: May 20, 2022
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Date: May 20, 2022

\«\(ﬁ/"‘/

Lokesh Dhamaniya
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Date: May 20, 2022

For and on behulf of the Board of Directors off
Narayana Hospitals I'vivate Limited
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Viren Prasad Shetty
Dircclor
DIN : 02144586

Place: Bengaluru
Date: May 20, 2022

ju- #
sridnar S

Company Secrctary

Place: Bengaluru
Date: May 20, 2022




Narayana Hospitals Private Limited

Notes to the financial statecments for the ycar ended March 31, 2022

Company overview

Narayana Hospitals Private Limited (‘the Company’) was incorporated on May 10, 2004 under the
Companies Act, 1956. The Company is a wholly owned subsidiary of Narayana Hrudayalaya Limited.

The Company is engaged in establishing, promoting, owning, letting, managing and maintaining hospitals,
clinics, health centres, nursing homes in all disciplines of medical and without limitation to run and
administer healthcare schemes.

2. Basis of preparation of the financial statements

2.1,

2.2,

2.3,

2.4,

2.5.

Statement of compliance
The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies Act

2013 (the ‘Act’) and other relevant provisions and amendment rules issued thereafter.

The financial statements were authorized for issue by the Company’s Board of Directors on
May 20, 2022.

Details of the accounting policies are included in Note 3.

Going Concern

Whilst the current liabilities of the Company exceed its current assets as at March 31, 202., the financial
statements have been drawn up on a going concern basis in view of the support letter received {rom
Narayana Hrudayalaya Limited, the Holding Company confirming their continued financial support to the
Company to enable it to continue its operations and scttle its obligations as and when they become due over
the next twelve month period.

Functional and presentation currency

These financial statements are presented in Indian Rupee@ which is also the Company’s functional
currency. All amounts are presented in Indian Rupees thousands, except share data and per share data
unless otherwise stated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items . Mecasurcment basis _
Certain financial assets and liabilities Fair value

Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets. liabilities, income and
expenses. Actual results may differ from these estimates.




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:

- Note 24 — leases

- Note 34 - financial instruments

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment in the year ending 31 March 2022 is included in the following notes:

- Note 25 — recognition of deferred tax assets

- Note 22 — recognition and measurement of provisions and contingencies; key assumptions about
the likelihood and magnitude of an outflow of resources;

- Note 4 (a) - useful life of property, plant and equipment

- Note 4 (b) — valuation of investment property

2.6. Measurement of fair values

3.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in the
valuation techniques as follows:
— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
— Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. Further information about the assumptions made in
measuring fair values is included in the following notes:

Note 34 -- financial instruments

Significant accounting polices

3.1. Financial instruments

a. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

b. Ciassification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with this criterion if the fair value
of the prepayment feature is insignificant at initial recognition.




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31,2022 (Continued)

Financial assets: Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and losses,
Financial assets at | including any interest or dividend income, are recognised in statement of profit

FVTPL and loss. o
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in
statement of profit and loss. Any gain or loss on derecognition is recegnised in
L statement of profit and loss, - - - -
Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in statement of profit and loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense and fereign exchange gains and losses are recognised in statement of profit and loss. Any gain or
loss on derecognition is also recognised in statement of profit and loss.

c. Derecognition
Financial assels

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in statement of profit and
loss. '

d. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously,




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

3.2. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

3.3. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are
segregated.

3.4. Revenue recognition

Rental income

Rental income from investment property is recognised as a part of revenue from operations in statement
of profit and loss.

3.5. Property, Plant and Equipment
Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment [osses,
if any. The cost of an item of Property, Plant and Equipment comprises its purchase price, including
import duties and other non-refundable taxes or levies, freight, any dircctly attributable cost of bringing
the asset to its working condition for its intended use and estimated cost of dismantling and restering
onsite; any trade discounts and rebates are deducted in arriving at the purchase price. Subsequent
expenditures related to an item of tangible fixed asset are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of performance. Cost
includes expenditures directly attributable to the acquisition of the asset.

Depreciation and amortization

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line
basis from the date the assets are ready for intended use. Assets acquired under finance lease and
leasehold improvements are amortized over the lower of estimated useful life and lease term. Freehold
land is not depreciated. The estimated useful lives of assets for the current and comparative period of
significant items of property, plant and equipment are as follows:

Block of assets ' - - _ Useful life
Building S E()_y_eér-s
Medical equipment 13 years
Other equipment IS years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted appropriately.

The Company believes that the useful life as given above best represent the useful life of the assets based
on the internal technical assessment and these useful life are as prescribed under Part C of Schedule 11 of
the Companies Act, 2013.
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Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
disposition of the asset and the resultant gains or losses are recognized in the statement of profit and loss.
Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting
date are recognized as capital advance and the cost of property, plant and equipment not ready for
intended use before such date are disclosed under capital work- in-progress.

3.6. Employee benefits
Short term employee benefits

Employee benefits payable wholly within twelve months of receiving services are classified as short-term
employee benefits. These benefits include salary and wages, bonus and exgratia. The undiscounted
amount of short-term employee benefits to be paid in exchange for employee services is recognized as an
expense as the related service is rendered by the employees.

Post-employment benefits
Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in
respect of a defined benefit plan is calculated by estimating the amount of future benefit that employees
have earned and returned for services in the current and prior periods; that benefit is discounted to
determine its present value. The calculation of Company’s obligation under the plan is performed
periodically by an independent qualified actuary using the projected unit credit method.

The gratuity scheme is administered by a third party. Re-measurements of the net defined benefit liability.
which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of
the asset ceiling (if any, excluding interest), are recognised immediately in other comprehensive income
(OCI). The Company determines the net interest expense (income) on the net defined liability (assets) for
the period by applying the discount rate used to measure the net defined obligation at the beginning of the
annual period to the then-net defined benefit liability (asset), taking into account any changes as a result
of contribution and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognized in the statement of profit and loss. The Company recognizes gains and losses in the
curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in the statement of
profit and loss.

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in future service periods or receive cash compensation on any leave accumulated in excess of sixty days
or on termination of employment. Since the employee has unconditional right to avail the leave, the
benefit is classified as a short-term employee benefit. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

3.7. Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with.

_ \J‘.‘_\
CTl.‘\&‘/LﬁFD l‘m

ACCOUNTANTS /2




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

Where the Company receives non-monetary grants, the asset and the grant are accounted at fair value and
recognised in the statement of profit and loss over the expected useful life of the asset.

3.8. Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset.
Other borrowing costs are recognised as an expense in the period in which they are incurred.

3.9. Leases

The Company’s lease asset classes primarily consist of leases for land. The Company, at the inception of
a contract, assesses whether the contract is a lease or not lease. A contract is, or contains, a lcase if the
contract conveys the right to control the use of an identified asset for a time in exchange for a
consideration. This policy has been applied to contracts existing and entered into on or after April 1,
2019.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognizes the
lease payments associated with these leases as an expense over the lease term.

3.10. Earnings per share

The Earnings per share is computed by dividing the earnings attributable to equity sharcholders for the
year by the weighted average number of equity shares outstanding during the year. The Company does
not have potential dilutive equity shares outstanding during the year.

3.11. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in statement of profit and
loss except to the extent that is relates to an item recognised directly in equity or in other comprehensive
income.

Deferred tax

Deferred tax is recognized in respect of temporary differences between carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.

Deferred tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
eniacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

3.12. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will
be received, and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.

3.13. Impairment

Impairment of non-financial assets

The Company’s non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the CGU (or the asset).

An impairmem loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss.

3.14. Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in production or supply of goods or services or for
administrative purposes. Upon initial recognition, an investment property is measured at cost.
Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation.

Based on the technical evaluation and consequent advice, the Management believes a period of 60 years
as representing the best estimate for the period over which investment property in the nature of Building
are expected to be used which is in line with the indicative useful life mentioned in Part C of Schedule I
of the Act.

Any gain or loss on disposal of an investment property is recognized in the statement of profit and loss.

The fair value disclosed in the notes is based on the fair value as determined by the Management.




Narayana Hospitals Private Limited

Notes to the financial statements for the year ended March 31, 2022 (Continued)

3.15 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current,

3.16 Standards Issued but Not Effective

On March 23, 2022, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian
Accounting Standards) Amendment Rules, 2022. This notification has resulted into amendments in the
following existing accounting standards which are applicable to company from April 1, 2022.

i. Ind AS 101 - First time adoption of Ind AS

ii. Ind AS 103 — Business Combination

iii. Ind AS 109 — Financial Instrument

iv. Ind AS 16 — Property, Plant and Equipment

v. Ind AS 37 -Provisions, Contingent Liabilities and Contingent Assets
vi. Ind AS 41 — Agriculture

Application of above standards are not expected to have any significant impact on the company’s
financial statements,
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Narayana Hospitals Private Limited
Notes to (he financial statements for Ihe vear ended March 31. 2022 (cuntinued)

Other financlal

Partleulars

(a) Non-current
To paities other than related purties
Scewrity deposit

(b) Current
Ta parties other than velated parties
Interest acerued on fixed depusits vut not due

Incomie (ax astels (netd

e — (X L thayinidy)
Asal As al
Muarch M, 2022 March 31, 202}
- - __Lsoon
e 150,00
1 b 52
LGk

Particulars

Addvanee meane 1% and L dedueted at souce, vet

T Other assels
(Unsecured wnil cansidered good, unless stated athenvize

Particulars

ta) Nou-current
To partics other
Cupital advances geler note 30)
i Pravision for doubtful udvances
Net Capital advances

han related parties

To purties other than reluted parties
Prepaid expenses

<h 31, 2021
15430
4,5+2.80

S A5

= {Tin thousandsy

Asal AR

e _ March 31,2022 Muarch 31,2021
1,07,825)0 P01 R93 4
o 1548394%) o Tl

53,385 62 IR CARE

___Xiuthousands)

¥ Lraderecelvables S — I ————— s : B
Fartienlars Asatl As at
N - - . o Marchd1,2012 _ Mareh 31,3021
Fiom velated parties (refer nate 28)
Unsecured - Considered good 9,235 13 LT AR
Loss Allwwances for Expecied eveditosses e = . s
AL677.51
rnde peeeivables pelny sehedule i - S — e e S i s, (V10 thoUsTINR)
Outstanding tor the tullosing poriod (e date ol payments
Partkenlars Les than & Tolw
%t & months=1 yeur 1-2 years 2-3 years More than 3 years
months s S -—
Undisputed Trade Receivables - Considered Good
Av at Maren 31, 2022 4,500.00 4,500.00 23573 y,245 3
As a March 31, 202) 1,500.00 4,500.00 B 900000 i06775% 167753
The Company s eaposutc 1o eredil and cunency risks ielated to trade reccivables arc disclosed in note 34
% Cash and cash equivalents _ R v e - -

Particulars

fa) Balance wilh bank:
On current accounts

b} Bank balances other than abovs:
__=ln deposit nu

For the purpose of the stateseint of sl flows. cash and cash equivalents camprise the followmy

Particulars

Balance with banks
PHIYETH IECOUINR —— -
ash equivalents in the statement of eash Nows

AN
Mureh 31,2012

— N — D EALn

T T e

Axan
b 31,2020




Narayana Hospitals Private Limited

Notes lo the financial statements for the year ended March 31, 2022 (conlinued)

10 (a)_Equity share capital B

Particulaxs

Authorised
5,46,00,000 equity shares of X 10 cach

Issucd, subsciibed and paid up
,,32,61, 442 equity shares of T 10 cach, fully pad up

lirg al the bepinning and at the end of

Reconcillation of the equity shares outst

Parrticulars

Al the beginning of the year
Shates issucd during the year
ALt end of the year

Rights, preference und restriction attached to equity shares
""he Compuny has one class of equily shares reiey red 1o as equity shares having a nominal value of 216 cach

As Rl
Mareh 31,2022 Mareh 31,2021

5,40.000 00 5.40,000 00

5.32.014.42 5,12,614.42

53261442

 S3neldR

*ccordingly, all equity shwes rank equally with Jepard Lo dividend und share in the Company's 1esidual assets

Each holder o] equity shares is enfitled to nne vole per share. The equity shares are entitled to receive dividend as declarea from tiee 10 ime The dividend proposed by the Boara of Directors is subject to the approval ol the

sharcholders i the ensuing Annual General Mecling

In the event of liguidation of th: Company, the huiders ol cquity shares will be entilled to 1ecvive yemaining asscts of the Company. afler distribution ol wl preferential ar

number of equity shares held by sharchotders

Shares hield Ly Holging Comprany .

Particulars

art Hendayariya Limied

Particulars

ayiura | huh.n'. aya Tamilel

The Company has mo bought back any shares during
iie period of ive years immedintely preceding the last badance sheut date

(han cash uwii

= T hese 2xcludes & shares held by 1egistercd shaseholdeis halding on behall ol benelical sharcholder 1 e

Sharcholding ol promoler

Shares held by pronoiers us at March 31, <f2d

Promoter name

Naray md:}ynluy:\ Ll
r Devi Prasad Sheuy *
Shakuntala Shetiy *

Viren Prasao S
Dr Varun Shetty *

Dr. Anesh Shetty

 Tlicwe shares are hold by reaiercs sarchoklers holdmp an behalfof beneficl sharcholifer Le. Na

yana H ruday alay:-l Limited

10 {b) Diher Equity

Reserve and 5

Particulars

Al the commencement oFthe year
“Adil: Nei pratif # (foss) transieried rom statement of profit and Joss

Other Compreheisive Income
41 the commencement of te year
Add: Net profit transferred from statemient o projit and loss

Al the end ol the EE’-

-

Otiier funngl

wrartivibare

{a) Non-current
From reluted parties (refer note 28)
Depusit

(b) Cuniem -
From pories other than telated parties
Creditoys for capual gouds (refer now 30Y
From reluted partics (refer note 28)
_Interest acel ued but nol due on loan

The Company's exposuie to cutrency and liquidity 115ks 1elated 1o other financial liabilities are disclosea in note- 3%

Number of

mevnts The distribution will be in praportion t the

yan
Anpunt
R RATED
53260436

" Asat March 20, 2022 ¢ Mar
_Amount_ Number ol shares
53261436

" Asat Mareh 31, 2022

res?

99.99%
ation ather

Naravana Hradwalaya nnted

T("I‘m;jlr |i.|-:Flu|:

No of shares Y, ot tatal shaves

they 31
) W i o
' 0.000002°% 0.00%

! 0.000002° U0

' 04000025 000

(1600002° o,

L T 000002% 00

ands)
AS
Mareh 31, 201

1 49,623 94
(34.52779)
s

NI VAR
T RLHY, .
1,49,6239¢

Rt
P50y
66,28

L 49,690.22

Asal
_ Marchh,2022

1 R0.006.00
2ADIT00

5338573




Narayana lHospitals Prvaie Limited
Notes (0 Ine finsncial statements for ihe year ended March 31, 2022 (continued)

2

-

Other lnbilltles

Particulars Al s
= e, .  Mwieh 31,2022 Muren A, 2020
() Nou-current
To pasties other than reluted puriies
Defeired goscinment grant * - 10,41,817.09 . 10,63,125.88
_ 104181709 10.63,12588
(b) Current
To parties other than related partics
Deferred government grant * 2130879 2130879
~_Due o slatulony/ povesii At authuities R — e R R L A L R 13022

)

*The Company had been allotied fond at concessional rale hum Government of Rajasthan and Guiara in the financial year 2007-0% and 200K-09 respectively (oo settng up hospitads Vhe Compiny s recognized all the grams
us deferred meome at fair value The deferred meame periainmg 1o land is being amortised over e Life of tie building

Sumnsary ol the government giant teccived by the Company and ity annual amortisation:- (T in thousands)
Particulars As al As ul
=i S pp— L — March 31, 2022 Marely 31, 21
Opening Balance 14 84,434 67 11.05,743 46

Add Grants during the yem
Less. Reteased 1o profic o loss 21 dox 1y 1308 e

Tlong Baknee ) o — T T i m,'a'a,_l'zﬁh_ h 1(?3_4,:“_4(»7
Cunent Peilion 21,308 79 21,308 70
i 10,41,817 09
10,63,125.88
Partienlars i
. i - e Mg ), 2022 March 31,200
Current

From related paities (refer note 28)
Hrseeurad loan = RURCTTREH

e ~ 2000000

Duting the linancial year 2014-15, the Company hyas rcecived a shorl term unseeurcd loan of 20,000 60 thousands [rum Narayana drudayalaya Linnted which is ropayable an demand. The intercst pityable on such loan s«
10.59% per annum The loan has been yepand i tali during the current finapcial year

Tiade payahles

(X In thousands)

Particulars

* The Company's exposure 1o ewrrency a:d iquidiny risks related to trade puyable is disclosed m note 34

Trade payables ageing sehedule ~ T _ __Rin theusanas;
Purticulars Total

As at March 31, 2022 T o R )

(a) MSMLL -

th) Others 1,129,482 1,124.48

() Disputed ducs - MSME
{d) Disputed ducs - Others

Totnl g — e L1248
As at Murch 31,2021

(a) MSME

(b) Others ATV . 1,371

(c) Dispuled dues - MSME
¢y Dispured dues - Others
Totul

Provisions

Partlculars

(u) Non-current
Provision for employee benefits
Graluity

(b) Current
Piovision (o1 employee benelits

Gratuily 199 w1
Compensated absences

1571




Narayana Hospitals Private Limited
Notes (o the financial statements for the year ended March 31, 2022 (continued)

16 Revenue from operations

(T in thousands)

Particulars

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Investment property rentals 9,000.00 9,000.00
9,000.00 9,000.00

17 _(2lhcr income

(T in thousands)

Particulars

For the year ended

For the year ended

March 31,2022 March 31,2021

Government grant 21,308.79 21,308.79
Interest income on fixed deposits 183.17 22237
21,491.96 21,531.16

18  Employcee benefit expenses

(% in thousands)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Salarics, wages and bonus 1,787.00 3,826.80
Gratuily cxpensc 234.11 38.26
2,021.11 3,885.06

19 Other expenses

 in thousands)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Rent 821.27 821.27
Legal and professional fees (see note (i) below) 423.66 644.14
Rates and laxcs 2.50 2.50
Provision for doubtful advances 54,439.48 -
Bank Charges 0.13 -
Miscellaneous expenses - 0.18
55,687.04 1,468.09

Note (i):

Legal and Professional fees includes payment to Auditors (Audit fees excluding GST) of ¥100.00 thousands (March 31, 2021: ¥100.00 thousands)

20 Finance costs

(T in thousands)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Interest expense on financial liabilitics measured at amortised cost
- unseeured loan

2,054.17

2,117.53

2,054.17

2,117.53

21  Depreciation and amortisation expense

(X in thousands)

For the year ended

For the year ended

BAGHCULAYS March 31,2022 March 31, 2021
Depreciation ol property. plant and equipment (refer note 4 (a)) 2.48 5.38
Depreciation ol investment property (refer note 4 (b)) 5,254.95 5,254.96

5,257.43 5,260.34




Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2022 (continued)

22 Tontingent liabilitics and commitments:

(i) Contingent liabilities:
The Company does not have any contingent liability as on March 31,2022 (March 3!, 2021 - Nif).
(ii) Commitments:

Estimated amounts of contracts remaining to be excculed on capital account (net ol advances) and other commitments and not provided for amounts o X 54,439.37 (March 31,
2021: ¥ 54.439.37 thousands). Relet note 30

23 Segment reporting
Operating Segments
Ind AS 108 “Operating Segment™ (“Ind AS 108™) establishes standards lor the way that the Compuny report mformation aboul operating segments and related disclosures ubout
products and services, geographic arcas and major customers. Bascd on the "management approach™ as defined in Ind AS 108, Operating segments are to be repotted i mannel
consistent with the internal reporting provided Lo the Chief Operating Decision Maker (CODMY. The CODM evaluaies the Company's per formance and allocales resourees on
overall basis. The Company's solc operaling scgment i3 therefore ‘liospital Management Services Accordingly, there are no additional disclosure to be provided under Ind AS

108, othur than those already provided in the financial statements.

Geopraphical informution

Geopgraphical miomution aniyses the Compuny's revenue and non-curren: assets by the Campany's conntry ol domicile e Iy and other countries Inpresenting the
geographical information, segment reveniic has been based on the peagraphionl location of the customers and sepmient sssets which have heen based on the peographical locaton
of the sssels, Since. the Compiny has only one geographeal lovation, 1.c. D withh respeet o dovidor ol asseis and Jocaton of custamers. farther details nbon geographical
information is not applicable

24 Leases
A. The Company as a lessee
The Compuny has adopted Ind AS 116 'Lvases’ with the date of inttinl application being April 1, 2019, Ind AS 116 replaces [nd AS 17 — Leases and telated interpretation and
guidance. The Company has applied Ind AS 16 using the modificd retrospective appronch, under which the cumulative cffeet of iniu

retained cammings at April 1, 2019. The Company has evaluated the efitct of Tnd AS 116 on the financial statemunts and comeluded tha there is 1o mmpict on Statement oi Prab
and loss.

| applivation is to be iecogmsed

(i} Amounts recognised in statement of profit and loss lowards short term leases:

. R E O X
Particusars
— = o Mareh3Lo022  Mareb 3, 2021
Cancellable . - ) 82127 ) 821.27
_ — s R 1y AUSOS—E . It 1)

B. The Company as a lessor
he Company leases out investiment property on operating lease basis (Sce note 4(b))

(i) Amounis recopnised in stemcent ol prolit and loss (X in thousands)

Foi the vear ended  For the vear ended

Particulurs
o ) . R S R ~ March 31,2022 March 31, 202]
Income ftom property rentals . — 9.000.00 9.000.00
900000 9000.00

The Company has given the “ospital in Jaipur to Narayana Ilrudayalaya Limited, the holding company, for 1endering medical and healtheare serviees [n accordunce aith th
terms of the agreement, the Company is enlitled Lo and has recorded income of ? 9.000.00 thousands for the year ended March 31, 2022

25 Income tax

Deferred lax asscts and liabilitics arc attributable to the following: ( in thousands)

. For the year e ded  For the year ended
Particulars

Varch 31,2022 Marclh 31, 20214

Dcl'errc(i tax assel T w_‘ : -
Provision for gratuity 3345
“rovision for compensated absences 52,17
Provision for doubtful advances 15,4500
On brought forward loss 1284 59
Unabsorbed Depreciation . [ 48,759 08— .. 46,602.25

Tutal deferred tax asset 6390404 4806240

Deferred tax liability
Excess of depreciation on (ixed assct under Income Tax Act, 1961 over depreciation under Companies Act
Total deferred tax linbility

14320453 (41.59089)
MTARL N

Deferred tax assct (net) o 20,699.61 AR 6_,471_51

Deferred tax asscls have not been 1ecognised because it is not probable that [uture taxable profit will be available agamst which the Compuny can use the benelits thereun

26 During the financial year 2014-15, the Compuny had received deposit of % 280.000.00 thousands f1om Natayana Hrudayalaya Linuted 10 mdem: fy the Company from the
losses. if any, icurred as 4 result ol breach of the term of agreement (operation and management agreement). I'he Company 15 Liable Lo repay the deposit imount o1 expiry of the
‘551‘-‘1‘.:,':“'"1' or operation and management agreement whichever 1s earlier .

S




Narayana Hospitals Private Limited
Notus 1o the [inancial statements for the year ended March 31,2022 (continued)

27 According to the information available with the Company, thete are no dues payable to Micro, Small and Medium Enterprises as defined under the “The Micro, Small and
Medium Enterpnses Development Act, 20067 as al March 31, 2022 (March 31, 2021 Nil}

Particntirs Asat As at
March 31,2022 March 31, 2021

The amounts remaimmg unpaid to micro and small supplicrs as at the end of the year

-Principal - =

-Interest - %

“I'he amount of interest prid by the buyer as por the. MSMED Act - -

“The amount of payments made to micro and small suppliers beyond the
nppointed dov durimgt the aceounting year,
The amount of mierest due and payable for the period of delay in making payment (which have been

paid but beyond the appointed day during the year) but wilhout adding the interest specified under the . -

The amount of interest acerued and remaming unpaid at the end of each accounting year - R

e anount of farther interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance . -
as a deductible expendituie under the MSMED Act

28 Related party disclosures

(n1) Details of related pariies

Niture of relationship. Nnme of related pariies

Enterprise having contral over the Company Narayani Hradayalaya Limited

Key Management Personnel (KMP) 13r. Devi Prasad Shetty - Director

Shakuntala Shetty- Whole time Director

Viten Prasad Shetty-Director

Muiali Bhashyam-Chief Financial Officer (61l August 31, 2021}
Narayan Jhawar-Chiel Financial Officer {from November 2021 till March 14, 2022)
Lokesh Dhamaniya-Chief Financial Officer (w e f. March 29, 2022)
Sridhar 8 - Company Secretary

Key Management Personnel (KMP) of the Holding Company Dr.Emmanue! Ruperl-Managing Director

Sridhar S - Company Sccretary

Kesaviin Venugopalan- Chief Financial Officer (till November 12, 2021)
Sandhya Jayaraman- Chief Financial Officer (w.¢ [ Dccember 8, 2021)
Fellow Subsidimnes Meridinn Medical Research & Hospital Limited (MMRHL)

Narawuna Hrudayalaya Surgical Hospital Private Limited (NHSHPL)
Narmvnnn Institute for Advanced Research Private Limited (NIARPL)
Narayana Cayman Holdings Lid (NCHL) (till March 31, 2021)

tlealth City Cayman [slands Lid (HCCI)

Narayana Yaishno Devi Specialty Hospitals Private Limited (NVDSHPL)
Narayana Ilealth Institutions Private Limited (NHIPL)

Ni Health Bangladesh Private Limited (NHDPL)

Narayana Holdings Private Limited (NHPL, Mauritius)

Natayana Health North Amenies LLC

Entity under control/ joint coniral of KMP/KMP of Holding company and their | Amaryllis Healtheare Private Limited

relalives Hrudayalaya Pharmacy

Charmikki Infrastructures

Threant R b Institue (TRI)

Narayma Hrudayalngn Foundation (N11F)

Nlazimidar Shaw Medical Foundation (IMSMI)

Narivann Hlealth Academy Private Lumited (NHAPL)

| Asia Hean Foundation (AIEF)
I_.«\ssoumv ol Nolding Company TriMeds India Private Limied {TriMedx)
(b) Transactions with related party during the year (X in thousands)
‘Fransactions Enterprise having Total
control over the
Company
lieoime Trom property rentals 9,000,00 9,000.00
W -] P erly renla
s o ey (9.000.00) (9.000.00)
Remburseinent of expenses 5.261.79 3.261,7
: seine expenses
i (5,604 35) (5.604.35)
- 32,900.00 32,900 00
Settlement of Trade receivables
20,000.00 20,000.00
Repayment ol Loan
Interest expenses 205417 2,05417
s expert (2,117.53) (2,117.53)
12,900 00 12,900.00

Payinent of Interest

Key Management

Short-term eimployee benefits* Personnel (IKMP) Total
2,550 87 2,550.87
Ml Bhashyam S v
s b (3.517.46) (3.517.46)

Iraures m brackets ae {or the previous year

Note:

T'he remuneration to KMP does not include the provisions made for gratuity and compensated absences, as they are obtained on an actuarial basis for the Company as a
whole

*The amounts are determined as per section 17(2) of the Income tax Act, 1961 read with the related Rules




Narayana Hospitals Private Limiled
Notes 1o the financial stalements for the year ended March 31. 2022 (continued)

¢) The babsinees receivable from and payable Lo related partivs (T in thousunds]

Transactions Year Enterprise hn;'-i.n‘u o Total
coutrol over the
Company
= . Bl 423 8
Other financial liubilitics (current)- Interest accrucd bul not due on loan m:;z: ;i igﬁ a |'4475}0§;2) 0 1‘4775 :3)
Tyade 1eceivables March 31, 2022 923573 9,235 73
i March 31, 2021 (37,677.53) [37.67T7.43)
March 31, 2022
Bortowings (curient)- Unsecured loan iarch 31
March 31, 2021 (20,000.00) (20,000 00)
= P . : March 31,2022 2,80,000.00 2,80,000.00
cl sial liabilities (suirent)- Sce o i
Other financial Kabilitics (surrent)- Sceurity deposit March 31, 2021 (280,000 00) ) - (2,180,000 00)
Secwity given for term loan March 31, 2022 3,22.655.66 3,22,655 06
ve ez March 31 202 ) (3,27.910.61) _ (3,27.91061)

Figures in brackets urc for the previous ycal

d) Refer Note 4 with respect to detaits of Property, plant and equipment provided as secuity for louns taken by Narayana Tlrudayalaya Limiled and Narayana Hrudayalaya
Swigical Hospatal Private Limited

Note;

(a) Nu amount in 1espeet of relaled purties have been wntlen off/back or provided for duning the year

(b} Related puity iclationships have been identified by the Management and telied upon by the awainors

{¢)The ierms and conditions af the transactions with 1claled paiiics were no more favourable than those avalable or those which mught jeasonably be ex 2cled 10 be
avatlable, in respeet of sinilar tansactions with ather than relaled entities on an arm’s length basis

Leaschold land includes 36 acres of land acquired in the year 2008 under perpetual lease fiom Governnent of Guyarat amounting 1o ¥ 1,652,379 67 thousands. The
aforesaid Tand has been granted to the Company by Government of Guiaiat at a concessional 1ate under Gujaral Heallh Projeet for constriucnion ef heart hospatal with
certain condilions including but not imited 1o the following

-1,000 bed hospilal for cardiac surgery should be buill and be operational within 18 months from the date al completing legal formalites: handing over with eleaz title und
afier obluining all necessmy permissions fiom all concerned depailmems. Self dependent 100 seal medicul col under Medical Council of India (*MCI") Rules shauld
be built and be operational within 36 months. Totul project including 5,000 bed super-specially hosp.tal should be completed wilhin 6 years:

-Self dependent medical college, w be established by the Company. should be sel up with total adherence to 1ules governed by MCland Government of Inda:

5% surgety in the proposed health city should be done free. Only medicines and disposable should be charged;

230% zardiae surgerics should be performed at the subsidised vate of T 65.00 Ihousands only, which includes every expense;

Beneficiaries ol the above sind $% and 20% surgerics will be releired by the Government of Guyatar;

-15% out-palients should e given fice consultation. Dingnostics Tees will be churged wt $0%;

_Alter achieving. 5.000 suryeries annually, i 000 surgeties shoukl be performed under coneessional tate of 2 6500 theusands and 250 surgenes should be performed
hee, and

_Number of student imake and fues for the proposed medical college shouid be yecurding to the prevailing goverment 1ules

The Company was unable to stutt the project on the specified date and received w show cause nolice from the Govermnment ol Gujatat on December 22, 2010 Subsequent

la the show cause notice, die Company replied on Januury 19, 201 1 assuring the Government nl Gujarat that tie entire project will be compieted by June 2016

A per e Jetter dated Sipuary 10 2011, the timelines committed by NHI'L are a5 fnllows
Stial : A {3

Commissioning tuawlines
u) 500 beds multigpecialty hospital

by 1000 beds mulugpecialty nospital (e ion)

¢) 100 sear Medwal College

d)__ 5000 bed Healih City

Natayana Hiudayalaya Limited conunenced operation in its Ahmedabad unit on May 3 2012 As of Mareh 31, 2022, the Company is yet 1o achieve the above timelines
The Company based on its past projeets with government and other authonitics believes that the werms conditians 1 gran' ol leaschold land at concessional rate would be
renegotialed and no lisbility vr adjustment (o recorded assets 1s required as at March 21,2002
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Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2022 (continued)

30 In the year 2008-09, the Company wis allotted 35 seres of land by Jaipur Development Authority (*JDAT) for cstablishing a medical college at Bagrana
Grama, laipur ("Bagrana"). Subsequently. the Company surrendered 25 ucres of land to JDA and retained 10 acres of land. However, in the year 2013-14,
JDA intimated the Company that, 6,000 sq. meters of land will be utilised for the completion of Ring Road Project. Subsequently, JDA gave another
proposal of land allotment at Govind Pura Ropada, in licu of 10 acres at Bagrana. The Company gave its consent on the same through the letter dated
April 24,2015,

Since this land is given in lieu of land allotted at Bagrana, the Company has requested JDA that the land at Govind Pura Ropada be valued the same as il
was during the time of allotment of land in Bagrana in March 2008.

As at March 31, 2022, the Company has paid I 54,439.38 thousands (March 31,2021 : T 54,439.38 thousands) to JDA and accrued the balance payable
of ¥ 53,385.73 thousands (March 31,2021 : ¥ 47,453.98 thousands). The Company will capitalize this amount along with any other payment once it
gets the land registered in its name. As at March 31, 2022, the Company has assessed the status of the advance paid and on grounds of prudence has
recorded a provision for the above advance amounting to ¥ 54.439.48. The Company conlinues Lo engage with JDA for resolution of the above

31 Earnings per share

Basic and diluted earnings per share

The calculation of basic and diluted carnings per share Jor the year ended March 31, 2022 and March 31. 2021 was based on profit/(loss) altributable to
equity shareholders of X (34,527.79 thousands (March 31, 2021: X 17,800 14 thousands) and weighted average number of equity share outstandmg
5,32,61,442 (March 31, 2021: 5,32,61,442)

Particulars For the year ended For the yeasr ended
? March 31,2022 March 31, 2021
Profit / (loss) after tax ( ) (34.527.79) 17800 14
Weighted average number of equity share outstanding during the year for 5,32,01.442 5.32,61.442
calculation of basic earnings per share (numbers)
Nominal value per share () 10 10
Basic and diluted earnings per sharc (%) (0.63) 633
32 Capital management

I'ie Company policy is to maintain a stable capital base so as lo maintain investot, creditor and market confidence and Lo sustain future development of
the business. Management monitors capital on the basis of return on capital employed as well as the debl to tolal cquity ratio.

For the purpose of debt to 1otal cquity ratio. debt considered is long-tenn and short-term borrowings. Total cquity comprise of issued share capital and all
other equity reserves

The capilal structure as of March 31, 2022 and March 31, 2021 was as follows: R in theusands)
Particulars Al tssial

March 31, 2022 March 31, 2021
Total cquity altributable to the equily sharcholders ol the Company T 6.47.776.85 6,82,304.64
As a percentage of total capital 100% V7%
Short-term borrowings - 20,000.00
Total borrowings - 20,000.00
As a percentage of total capital 0% W

Total capital (Equity and Borrowings) 6,47,776.85 7,02,304.64




Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2022 (continued)

33 Employce benefits
Defined contribution plan
During the current ycar, the Company did not have more than 10 employees. Accordingly the provisions of the Employees' Provident Funds &
Miscellancous Provisions Act, 1952 are not applicable to it for the year ended March 31. 2022.

Defined benefit plan

The Company operates post-cmployment defined benefit plan that provide gratuity. ‘The gratuity plan entitles an employee, who has rendered at least
five years of continuous scrvice, to receive one-half month's salary for cach year of completed service at the time of retirement/exit. This scheme is non
funded. The Company’s obligation in respect of the gratuity plan. which is 4 defined benefit plan. is provided for based on actuarial valuation carried
out by an independent actuary using the projected unit credit method. The Company recognizes acluurial gains and losses immediately in the siatement
of profit and loss. The Company accrues gratuity as per the provisions of the Payment of Gratuity Act, 1972 as applicable as al the balance shecel date
and accordingly the maximum payment is restricted (o ¥ 20 lakhs. The Company did not have any cmployce as al March 31, 2022 Hence, the
provision for gratuity as at March 31, 2022 is Nil.

A. Based on the actuarial valuation obtained in this respect, the following table sets out the status ol the gratuity plan and the amounts recognised in the

Company’s financial statements as at balance sheet date:

® in thousunds)

o As at As at

Particulars
March 31, 2022 March 31,2021

Defined benefit obligations liability 299 90
Plan assels -
Net defined benefit liability 299.90
Full & final settlement cascs
Liability for compensated absences 157
Total employee benefit linbility 415.61
Non-current
Current 41561

Reeonciliation of nel defined benefit (asscts) liability

The following tabie shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and its

components

i) Reconciliation of present values of defined benefit obligation S o (R in thousands)

Particulars Asat g
_____ March 31, 2022 March 31, 2021

Defined boncfit obligation as at 1 April 299.90 257.63

Benefits paid 31240

Current scrvice cosi 1112 4514

[nrerest cost 1.45 1312

Actuarial (gains)/ losses recognised in other comprehensive income

-changes in financial assumptions 1.30

-experience adjustments (17.79)

Defined benefit obligations as at 31 March B 299.90

if) Reconciliation of present values of plan assets o - (¥ in thousands)

AsS at As al

Particulars

March 31, 2022

March 31,2021

Plan assers at beginning of the year
Acquisition

Contributions paid into the plan
Interest Income

Bencfits paid

Actuarial gain/(loss) on plan asscts
Plan assets at the end of the year

Net defined benefit liability

29990




Narayana Hospitals Private Limited
Notes to the financial statements for the year ended March 31, 2022 (continued)

33 Employce benefits

C. i) Expense recognised in Statement of Profit and Loss (% in thousands)
Particulars For the year ended  For the year ended
March 31, 2022 March 31, 2021
Current service cost 11.12 45.14
Interest cost 1.45 13.12
12.57 58.26
ii) Remeasurements recognised in other comprehensive income (X in thousands)
Particulars For the year ended  For the year ended
March 31, 2022 March 31, 2021
Actuarial (gain)/ loss on defined benefit obligation - (15.99)

Return on plan assets excluding interest income -
- (15.99)

D. Plan Assets

Plan assets comprises of the following:

(X in thousands)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Pooled assets with an insurance company

Defined Benefit obligation
i} Actuarial assumptions

T'he tollowing are the principal actuarial assumptions at the reporting date (expressed as weighted averages):

X in thousands)

L . . As at As at
Principal actuarial assumptions March 31. 2022 March 31, 2021
Discount rate NA 3.86%
Expected rate of return on plan asscts NA -
Mortality rate NA L@ 1)

Future salary increases

NA

Ultimate
7.90% for First Year
6% thereafter

Assumptions regarding future mortality are based on published statistics and mortality tables.

Maturity profile of defined benefit obligation

The following payments are expected contributions to the defined benefit plan in future years:

(X in thousands)

Particulars

Amount

Ist following year

2nd following year
3rd following year

4th following year

5th following year

Year 6 to 10

More than 10 years

i) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have

affected the defined benefit obligation by the amounts shown below.

Particulars

March 31, 2022

March 31, 2021

Increase

Decrease

Discount rate (0.50% movement)
Fulure salary increases (0.50% movement)
Attrition rate (0.50 % movement)
Mortality rate (0.10% movement)

(0.72)

0.73

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the

sensitivity of the assumptions shown.




Narayana Hospitals Private Limited

Notes to the financlal statements for the year ended Mareh 31, 2022 (contimued)

34 Financial instrwnents: ¥air value and risk mapagement

Ao Accounting claxilfication and falr values

(T in thousauds})

Fair value

As at March 31, 2022 FVOUT FVTPRL  Amortised cost Total Level | Level 2 Level 3 Total
Financial assety
Trade receivables 923573 923573
Cash and cash equivalenis 30.35 3035
Bank balances other than above - 3 R50.08 3,850.68
Other fimimginl assels 326,49 12049 ) B »
- - 13,403.25 gadas o - = i
Financial Hililitioy
Borrowings -
Trade payables 1.124.4% 1,124 48
Other finsncial Babilits 3,33,809.55 3,33,809.55 = -
- - - 3,34,934.03 3.34,934.03 B B - e
As at Mareh 31, 2021 o FVOCI_FVTFL_ Amortised cost Tatal T Levell “Level 2 Level 3 T el

Funinetal assels

Fragds reccivalies 067757 YLOTT S
Civiy e cush cyuivalonts 1204% 120048
fank balunces othier thin abuve - - 3508 0 159804
Other finaneral assety - - JT00 L0 )
- 41,713,058 A1,713:65 - -
Financied Nabilities
Jomowings 20,000,060 20,000,005
Teads payables 137170 137170
Ot Finanenl libilitie - 3.35.920.05 338092508
- 3,60,300.75 3,600,300.75 - .

B. Finuncinl risk manapement

The Company's nclivitics expose it to a varicty of financiat risks: credit risk, market 1isk and liqudity risk

(i) Risk management [ramewori

risk inanagement is carried

The Compan:

oul by a cenlral treasury department under policies approved by the board of Directors. vhe Board superv

specilic areas, such us foreign exchange risk. eredit risk and use of financial instruments

(ii} Credit risk

Credit risk is the tisk that the counterparty witl nol meet its obligation under a financial insaument o1 customer con

majotly fiom holding company, Nuiayuna Hiudayalaya Limiled

(iii) Liquidity risk

|yyidity risk '3 the visk thot the Company will encounter difficully in meeting the obligations assoeiated with it fiancial Habilites that
Lompany's approach Lo mutuging liquidity is 1o ensure, v 1ar as possible, that it will have sutlicien! Tiguidiy
inuurring unacceptable losses or risking danage (o the Company's reputation.

The Company believes that the working cupilal is sulTicient 1o meel its current requirements Accardingly, ro liquidizy risk s perceived

The wble below provides details regurding the undiscounted contractual maturities of signiticant linancial liabilties as ol Match 31, 2022:

ises overall tisk management, as well as policies covering

neet, leading W financial loss The Company 1> not exposed 1o credil sk as s receivables is

are setlled by dehvenng cash or another finanuial asset. The
0 mee s liubilities when they are Jue, under boti normal and siressed conditions, without

(T in thousindsy

Paticulars Liess than | year 1= 2 yeurs 2-5 years  tore than § years Fatal
Borrowings fcurrent; - )

‘Trade payables 1,124.48 1,124 48
Other Ninancial liabilities A3.809.5¢ - LKL ULAR IR § 53R 5
Total o 5493403 - 20.000.00 3,34,430.03
The table below provides details regarding the undiscounted contractual maturities of signilicant Ginancial liabilities as of Muich 31,2021 % s thansanids )
Particulars Less than 1 jvcnr B : -l -2 vears 2.5 years more than S yesrs ﬁ:n(;
Borrowings {cunent} 20.000 00 20 D00 00
Trade payables 1.371.70 137170
Ot finaneial labilities 54,929.05 2 R0, KD 0t 3. 3K.020.08
Toal 80,300.75 2,80,000.00 - 2.60.30075
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Notrs to the financial statements for the year ended March 31, 2022 (contlnued)

36

(iv) Market risk

Maiket risk is the risk that the fair valuc of future cash low
Company docs not have any wransaction in foreign currency and the interest on the

s of a financial instiument will Nuctuate beeuuse of changes in markel prices, such
borrowing is also lixed rate. Hene

as loreign exchange 1ales, inteiest 1a1es and cquity prices The

¢ the Company is not exposed 1o market risk

Financial Ratios
Ratio Methodology For the year ended Furthe ver Vailanee
March 31, 2022 ended

(2) Cunenl tatio ' Current assels over cunrent linbilities 0.17 nai -5% 54_"/:
(b) Debi cquity ratio : Debt over 1ola] sharehalders’ equily 003 100 00"
(¢} Debt service coverage ralio : EBIT over cutrent debt 126 100 00%%
(d) Return on equily % ? PAT over total average equity -5.33% 261% -7 94%
(&) Nel capital tumoves ratio Revenue from operations over averuge woiking capital -0.14 -0.45 R
(f) Net profit % ! Net profil over revenue -113.24% 58.30% 171 54
() Meturn on capital employed % TBIT over nvetage capital cmployed -5.01% 2.84% -7.85%

Notes
SBIT - Eamings before interest and taxcs

PBIT - Prolit before interest and taxes including othet income

PAT - Profit afler laxes

Capital employed refers to total shareholders' equity and debl

i Reduction in current ratio is resulting from realisation of ‘Trade receivables

¥ Pebl equity 1ativ and Debl service coverage Jatio have reduced due to repayment of loan

. . . - .
Return on equily, Retwn on capital employed, Nel prolit 1atio as percentage of tevenue ate negalive due to ereaton of provision for doubtful advances

Other Statutory Information

(i) There are no balance outsianding on iaccoun

(ii) The Company do not have any Capital-work-in piogiess or intangible assets under development w

(i) The Company Jis it advinced or loaned or invested funds to any
(a) Dpeetly Tor mdirecdy end of invest in other persois oF entities i

1 of any biansaction with companies struck off under Section 248 of the Compane!

(b Provisle any puagintec, seeuiity or the tike to o1 on behall of the Ultimate beneficiaries

{iv} The Conpany liave fok reveived any fugd Tramm any person(s) or enuty(ies), mcluding forelgn entities (Funding party) with the understanding (whether recorded in writing o otherwisel thut
(a) Directly for pndireetly Jend or invest in other persons or entities identified it uny manner whatsoever by or on behalf of the company (Ullimate henelici
(b) Provide any guataniee, seeurity or e like vo o on oehall of the Uitk henefich:

(v) The company doesn't have any \ransactions relating Lo previously unrecorded income that weie

duning the ycar.

o3

entified w nmy manner whatsoever by or on behall of the

(vi) The Company do not have any charges or satisfaction which is yet 10 be registered with ROC beyond the statutory period

\

00252187

-~

Place: Bengaluiu
Dale: May 20 2022

W~
Lokesh Bfamaniva
Chiet Finaneial Oftieer
Place: Bengaluiu
Date: May 20, 2022

atlier persants i or entity(ies) including foreign entities (intermediarics) with the understandil

< Act 2013 o1 Seclion 560 of Compunics Act 1956

hose completion is averdue o1 has exceeded 1ls cost compated 1o 1ts ongmal plan

s) or

suncndered or disclosed as incame in the lax assessments under the Income Tux Act

T of the Board of Diectors of
ospitals Private Limited

. ot

Vi
Threcior
DIN @ 02144586

Frasaid Shetty

Place: Bengaluiu
Date May 20. 2022

gt
W
Sridhar 8
Conmpitny Secieldy
Place: Bengaluy
Date May 20, 2022

ny that intert diary shall
company (Ultimate beneliciaries) or

1961 (43 of 19611




