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Independent Auditor’s Report
To the Directors of Health City Cayman Islands Ltd

We have audited the accompanying financial stalements of Health City Cayman Islands Ltd (“the Company )
which comprise the balance sheet as at 31 March 2016, the statement of profit and loss and the cash flow
statement for the vear then ended. and a summary of significant accounting policics and other explanatory
nformation which has been prepared by management in accordance with the basis of accounting described in

note 1.1 to the financial stalement.
Management’s Responsibility for the Financial Statement

Management is responsible for the preparation of the financial stalement in accordance with the basis af
accounting described in note 1.1. This responsibality includes the design, implementation and maintcnance of
internal controls relevant to the preparation of the financial statement that gives a true and fair view and that is
frec [rom material misstatement, whether due to fraud or crror.

Auditor’s Responsibility
Our responsibility is to ¢xpress an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requircments and plan and perform

the audii to obtam rcasonable assurance about whether the financial statement is free [rom material
missialement

An audit involves performing procedures Lo obtain audit evidence about the amounts and disclosures in the
financial statement. The procedures sclected depend on the auditors’ judgment, mecluding the assessment of
the risks of material misstatement of the financial statement. whether duc 1o fraud or error, . In making thosc
rick assessments. the auditor considers internal financial control relevant to the Company s preparation of the
financial stalements that give a truc and fair view In order to design audit procedurcs that are appropriatc
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating cffeetiveness of such
controls.  An audit also includes evaluating the appropriaieness of accounting pelicies used and the

reasonableness of the accounting estimates made by Company s management, as well as cvaluating the overall
prescnlation of the financial statement.

We I:rciig:vc: that the audit evidence we have obtained is sufficient and appropriatc to provide a basis for our
audit opinion on the financial statements.




RJMJ & Associates
Chartered Accountants

Independent Auditor’s Report (continued)
Opinion

In our opinion and to the best of our information and accordingly 1o the explanations given to us, the financial
statement give a true and fair view in conformity with the accounting principles generally accepted in India, of

the state of affairs of the Company as at 31 March 2016 and its loss and its cash {lows for the vear cnded on
that datc.

Basis of preparation and restriction on distribution and use

Without modifying our opinion, we draw attention to note 1.1 to the Mnancial statement which describes the
basis ol preparation of these financial statement. These financial statement have been prepared to provide
information Lo Naravana Hrudayalava Limited (formerly known as Naravana Hrudavalaya Private Limited)
for its financial reporling purposes. As a result, these financial stalement may not be suitable for any other

purpose. Our report is intended solely for Health City Cavman Islands Ltd and Narayana Hrudayalaya Limited
and should not be distributed without our prior consent.

jor RJIM J & Associates
Chartered Accounianis
Firm's Registration Number: 0151065

Qﬂlsul jﬂ-.‘u -

Rahul Jain

Partner

Membership number: 065813
Bangalore

Drate: 23 May 2016




Health City Cayman Islands Lid
Balance sheet as at 31 March 2016

EQUITY AND LIABILITIES

Shareholders’ funds
Share capital
Reserves and surplus

Share application moneyv pending allotment

Non-current liabilities
Long-lerm borrowings

Current liabilities
Trade payables
Other current labilities

TOTAL

ASSETS

Mon-current assets

Fraoed assels
Tangible assets
Intangible assets

Long-term loans and advances

Current assets

Inventones

Trade receivables

Cash and bank balances
Short-term loans and advances

COither currend assels

TOTAL

Sigmuficant accounting policies

{Amount in USLY)
. As at Asat
mot 31 March 2016 31 March 2015
750 466
3 44 871 415 28 031.735
44 872,163 25,032,201
4 I OCHD ERD0 12,916,000
) 25,111 1K) 27,615,000
25,111,000 27,615,001
[ 2.593 410 3507 807
7 4 402 307 2,726,563
6,996,717 6,234,370
TI.OT0 §R2 74797571
il 1 I :
]
62 679 107 66204237
329,961 176,367
£y 2351 608 169 358
(5,360,676 66, 749,962
11} 2. 118,989 1,838,396
11 4 %14 565 2487 388
12 3000 0613 2 A, 204
0 47T 629 395 436
13 1519010 G0 100
12,619,206 8,047,609
77.979 882 74,797 571
#

The notes referred to above form an integral part of the linancial statements

A per our report of even date attached

Jor BRI M J & Associates
Chartered Accountants
Firm Registration number: (151065

VLY T

Ruhul Jain
Parmer
Membership number: (63815

Place; Bangalore
Date: 23 May 2016
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-

Dr. Ashtitosh Raghuvanshi

Director

Place: Bangalore
Date: 23 May 2016

Flace: Bangalore
Diate: 23 May 2010




Health City Cayvman Isbmds Lid
Statement of profit and loss for the year ended an 31 March 2016

INCOME

Revenue [rom operations 14
CHher insmang 15
Totnl revenue

EXTENSE

Purchase of medical consumables, drugs and surgical equipments

{hanges in inventorics of medical consumables, drugs and sargical L6
caquipments

Employee benclits cxpensc 17
Cither expenscs 14
Tatal expenses

Iowes hefore imterest, tax, deprecition and anworiisation

Finonce costs [£"]
Depresiation and amorisation 8
I assx beloRe taX

Tax expensc 1.15
Loss for the vear

Loss per share (par value of USD 0.01 each) 22
-Basic and diluted

Signilcant aceounting policies I

The noles relemred o above Form an intepral part of the [inaneial statements.

As per our repor of oven date atiached

far R4 M. & Associntes
Clhariered Aocomenlanls

Firm Keptstrofion numbor: (1 51065

Pnlm l __T..q,...‘“ .

Feahul JTain
Mt
Memborship nam ber: G5ELS

Place: Bangalors
Date: 23 May 2016

{Ameount in USIY)

For the year ended For the year ended
31 March 2016 31 March 2M15
15,301,427 TE4L. 173
28 484 o7l
15320921 '.'..HLI.I..IEL
2 T8, 292 2 400199
(273.363) (830,501}
11 466,407 G059 6Th
B, 21615 T219. 713
22,200,946 17, 54400087
a (6.871,025) 9,997,941}
1,751,198 1. 580,00
2952813 2. 792,677
(115750036} (14 3TIATIN

11,575,036 14370570

(184} 344

Jor Health City Caynan Islands Lid

D Ashutosh Raghuvanshi

Llirercivar

Place: Bangalore

Date: 23 May 2016

Flacs: Ban Eul-un:
Trate: 23 BMuy 2016



Mealth City Cayman Iskands $Ltd

Cash flow statement for the year ended 31 March 2016

Cash Mow Trom operating aclivities
Loss hefore tax
Adjustments for:
Deepreciiion and amorlisalion expense
Fiance cosls
Profit on sale of fixed assel. nel
Operating cash flow before working capital changes
Changes m trade reccivables
Changes in mventorics
Chanpes in loan and advances
Changes in other current asseds
Changes i tradc payables
Changes in liabilitics and provisions
{ ‘ash used in operations
Income tax paid, net
Met cash used in operating activities

Cash flow from investing activifies
Morchase of fixed nssels

Sale of lxed assets
MNet cash used in investing activities

Cash flow from financing activities
Proceeds from bomowings
Intcrest and other borrowings cxpescs

Proweexds [rore iszue of shares (ingluding share application money)

Net cash provided by financing activities

Mot increase in cash and cash eguivalents
Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year {refer note 12)

Ag per our report of even date allached

Jior RJ M J & Associates
o irartorred AecemiHiang
Firm Registration number: 0151065

Pl T

Rahmul Jain
Purtmer
Membership nwnber: 063815

Flage; Banpalore
Daate: 23 hay 2016

Dr. Ashutosh Raghuvanshi

LXirveTor

Place: Bangalore
Dake: 23 bay 2016

For the year ended
31 Muarch 2016

For the year ended
31 March 2015

(11,575.036) (14,370,570
2952813 2,792,627
1L751.19% 1,550,004

(49) -
(6.871.,074) (9,997,941)
(2367177 (2,447.388)

(280,593) (%39,501)
(75.173) (26,824)
(558.910) (60101
(913,398) 775,470
1,471,147 114,346
(9,595,178) (13,383,937)

(9,595,178)

(1.480,029)
2,149

{ lﬁ.ﬂﬁ‘."!

(5, 932,890)

!'l.-l'.-"."iﬁﬂ

1.25.?32,15'}&!

(2385000} :
(1,751,198) {1, 580,004
16, 495000 21,431 1K)
llﬁﬁl,ﬂl}l ]9£SIIIH'.|'
1,289,744 334,270
2,406,269 1,871,599
3,696,013 2 406,269

-

for Health City Cayman Islands Lid

X e

Place: Bangalors
Date: 23 MMay 2016




Health City Cayman Islands Ltd
MNotes to financial statements for the year ended 31 March 2016

Background

Health City Cayman Islands Ltd (*the Company’) was incorporated on 7 May 2010 as a Company limited
by shares under the laws of the Cayman Islands. The registered office of the Company is located at, 89
Nexus Way. Camana Bay, Grand Cayman, KY1 - 9007, Cayman Islands. The Company 18 a joinl venture
entity between Ascension Health Ventures, LLC and Naravana Cayman Holdings Lid and is primarily
engaged in the business of rendering medical and healtheare services in Cayman Islands.

1. Significant accounting policies

1.1

1.2

1.3

Basis of preparation of financial statements

These financial statements have been prepared and presented under the historical cost convention on
the accrual basis of accounting and comply with the Accounting Standards and other
pronouncements issued by the Institute of Chartered Accountants of India (“ICAT™).

The accounting policies have been consistently applied by the Company. The financial statements
arc presented in United States Dollars (“USD™).

These financial statement arc prepared specifically to provide information to Narayana Hrudayalaya
Limited (formerly MNarayana Hrudavalava Private Limiied) for the purposcs of Consolidated
financial statements of Naravana Hrudavalayva Limited (formerly MNarayana Hrudayalaya Private
Limited) for the vear ended 31 March 2016 and may nol be suitable for another purposes.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
in India requires the management to make judgement estimates and assumptions that affect the
application of accounting policics and reported amounts of asseis, liabilities, income and expenses
and the disclosure of contingent liabilities on the date of the linancial statements. Actual results
could dilfer from those estimates. Estimales and underlving assumptions are reviewed on an
ongoing basis. Any revision to accounling estimates 1s recognised prospectively in the current and
future years.

Current and non — current classification

All asscts and liabilitics are classified into current and non — current,

Asseis

An asset is classified as current when it satisfies anv of the following crilenia:

a) It is expected to be realised in, or is intended for sale or consumpuon in, the Company’s normal
operaling cvcle;

b) It is held primarily for the purpose of being traded:
¢} It1s expecied to be realised within 12 months afier the reporting date; or

d) It 1s cash or cash equivalent unless it 1s resiricied from bemng exchanged or used to setile a
liability for at least 12 months after the reporting date.

Current asscls include the current portion of non — current financial asscls.
All other assets are classified as non — current.




Health City Cayman Islands Lid
Notes to financial statements for the year ended 31 March 2016

1. Significant accounting policies {continued)

1.3

1.4

1.5

Current and non — current classification (continued)

Liabilities

A liability is classified as current when it satisfies any of the following crileria:
a) It is expected to be settled in the Company s normal operating cycle:

by It is held primarily for the purpose of being traded:

¢) It is expected o be settled within 12 months after the reporting date; or

d) The Company does not have an unconditional right to defer settlement of the hability for at lcast
12 months after the reporting datc. Terms of a liability that could, at the option of the
counterparty. result in its scitlement by the issue of cquity instruments do not aflecl its
classification.

Current liabilities include the current portion of non — current financial liabilities.
All other liabilities are classified as non — current.
Uperating cyele

Operating cycle is the time between the acquisition of assets for processing and their realizations
cash or cash equivalents.

Inventories

The inventorics of medical consumables, drugs and surgical cquipments are valued at lower of cost
or net realisable value. In the absence of any [urther estimated costs of completion and estimated
costs nccessary lo make the sale, the net realisable value is the seling prnice. Cost ol these
inventories comprises of all costs of purchasc and other costs incurred in bringing the invenlories Lo

their present location after adjusting for value added tax wherever applicable. applying the first mn
first out method.

Fixed assets, depreciation and amortisation
Fixed asscts are stated at the cost ol acquisition or construction less accumulated depreciation.

The cost of fixed asscts not ready for their ntended use before such date, are disclosed as capital
work in progress. Advances paid towards acquisition of fixed assets outstanding as of the balance
sheel dale are disclosed under long-term loans and advances.

(a) Tangible fixed assets

Tangible fixed assets are carried at cost ol acqusition or construction less accumulated depreciation
and/ or accumulated impairment, if any. The cost of an item of tangible fixed assets comprises ils
purchase price, including import duties and other non-refundable taxes or levies, [reight and anv
directly attributable cost ol bringing the asset to its working condition for its intended use; any trade
discounts and rcbates arc deducted in arriving at the purchase price. Subscquent cxpenditures
related to an item of tangible lixed asset are added to its book value only il they increase the future
benelits from the existing asset bevond its previously assessed standard of performance,




Health City Cayman Islands Ltd
Notes to financial statements for the vear ended 31 March 2016

1. Significant accounting policies (continued)
1.5 Fixed assets, depreciation and amortisation (continued)
{b) Intangible fixed assets

Intangible assets arc recorded at consideration paid for acquisition of such assets and are carricd at
cost less accumulated amortisation and accumulated impairment loss, if any.

Intangible assels arc assessed for impairment whenever there is an indication that the intangible
assel may be impaired,

{c) Depreciation and amortisation

Leasehold improvements arc being amortised over the term of the lease, or cstimated useful lile of
the asscls, whichever is lower. Consideration paid for acquiring leaschold land is amortized over the
lease term.,

Frechold land is not depreciated.
Depreciation on additions and disposals during the vear is provided on proportionate basis.

Depreciation is provided on the straight linc method over the cstimated usclul life of fixed assets.
The Company estimates the useful lifc of the fixed assets as [ollows:

Block of assets Useful life
Building 40 vears
Electrical installation 153 vears
Medical equipment 10 vears
Non-Medical Equipment 10 years
Air conditioning plant and air conditioncrs 15 vears
Furniture and fixturcs 10 vears
Computcrs 3 vears
Computer sofiware 5 years
Vehicles 3 years

The Company believes that the useful life as given above best represent the useful life of the assets.

1.6 Borrowing cost

Borrowing costs arc interest and other costs mmcurred by the company in conncction with the
borrowing of lunds. Borrowing costs dircetly attnbutable o acquisition or construction of those
fixed assets which necessarily takes a substantial period of time to get ready for their intended use
arc capitalised. Other borrowing costs arc accounled as an cxpensc in the perniod in which they arc
incurred.
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Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2016

1. Significant accounting policies (continued)

1.7

1.8

1.9

Revenue recognition
Revenue from operations

Revenuc from medical and healthcare services to patients is recognised as revenue when the related
scrvices are rendered unless significant future uncertainties exist. Revenue 15 also recogmised in
relation to the services rendered to the patients who are undergoing treatment/obscrvation on the
balance sheel date Lo the extent of services rendered.

Revenue is recognised nel of discounts given lo the patients.

Revenue from sale of medical consumables and drugs within the hospital premises 1s recognised
when property in the goods or all significant risks and rewards of their ownership are transferred (o
the customer and no significant uncertainty exisis regarding the amount of the consideration that
will be derived from the sale of the goods and regarding its collection.

“Unbilled revenue’ represents value of medical and healthcare gervices rendered in excess of
amounts billed to the patients as at the balance sheet date. “Unearned revenue” comprises billings in
excess of eamings,

Earnings per share

The basic carnings per share 1s computed by dividing the net profit atiributable to equuty
shareholders for the year by the weighted average number of eqnty shares outstanding during the
vear.

Diluted carnings per share is computed by dividing the net profit attributable to equity sharcholders
[or the year relatng to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic ¢arnings per share and the weighted average number of
equity shares which could have been issued on the conversion of all dilutive potential cquity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations.

Provisions and contingencies

Provision 1s recognised il as a result of obligating events, there is a present obligation that probably
requires an outflow of resources and a reliable estimate can be made of the amount of ebligation.

The disclosure of contingent liability is made if, as a result of obligating cvents, there is a possible
obligation or a present obligation that may, but probably will not. require an outflow of resources,

No provision or disclosure is made if. as a result of obligating events, there is a possible obligation
or a present obligation where the likelihood of an outflow of resources is remote.

Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the cconomic benefits expeeted to be reccived under i, are
recognised when it is probable that an ouiflow of resources embodying economic benefits will be

required (o scitle a present obligation as a result of an obligating cvent based on a reliable estimate
ol such obligation.




Health City Cayman Islands Ltd
Notes to financial statements for the year ended 31 March 2016

1. Significant accounting policies (continued)

1.10

1.11

1.12

1.13

Impairment of assets

The Company assesses at each balance sheet date using external and iniernal sources, whether there
is anv indication that an asset or a group of assels comprising a cash-gencrating umi may be
impﬂ{rcd_ An impairment loss is recognized wherever the carrying value of an asset exceeds its
recoverable amount. If anv such indication exists, the Company estimales the recoverable amount of
the asscl. For an asset or group of asscts thal does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs. If such
recoverable amount of the asset or the recoverable amount of the cash-generating unit to which the
asset belongs is Iess than its carrving amount, the carrving amount is reduced to ils recoverable
amount. The reduction is treated as an impairment loss and is recognised in the statement of profit
and loss. If at the balance sheet date there is an indication that if a previously asscssed impairment
loss no longer cxists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciable historical cost. An impairment loss 1s
reversed only to the extent that the carrving amount of asset does not cxceed the net book value that
would have been determined, 1f no impairment loss had becn recognised.

Leases

Leases under which the Company assumes substantially all the risks and rewards ol ownership are
classified as finance lcascs. Such asscls are capitalised at fair value of the asset or present value of
the minimum leasc payments at the inception of the lease, whichever is lower.

Lease payments under operating lease are recognised as an expense in the statement of profil and
loss on a siraight line basis over the lease term. Lease term is the non-cancellable period for which
the Company has agreed io take on lease the asset together with any further periods for which the
Company has the option o continue the lease and at the inception of the lease it is reasonably
certain that the Company will excreise such an option.

Employee benefits
Post-employment benefits
Define contribution plans

A defined contribution plan is posi-cmplovment benefit plan under which an entity pavs specified
contributions 10 scparate cntity and has no obligation to pay any further amounts. The company
makes specilied obligations towards employee pension fund to Government administered pension
fund plan which is a defined coniribution plan. The Company’s contribution is recogmzed as an

expense in the statement of profit and loss during the period in which the emplovee renders the
rclated service.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an oniginal maturity of three months or less from the date of acquisition), highly
liguid investmenis that are readily convertible into known amounts of cash and which arc subject to
insignificant risk ol changes in value.




Health City Cayman Islands Lid
Notes to financial statements for the year ended 31 March 2016

1. Significant accounting policies (continued)

1.14 Cash flow statement

LIS

1.16

Cash flows are reported using the indircet method, whereby net profit before tax 1s adjusted for the
effects of transactions of a non-cash nature and any deferrals or aceruals of past or future cash
receipts or payments. The cash flows from operating. investing and financing activities of the
Company are segregated.

Income taxes

There are no laxes on income, profits or capital gains in the Cayvman [slands. The Company has
received an undertaking from the Governor in the Cabinet of the Cayman Islands exempting 1t from
all such taxes for a peried of 20 vears should such Laxes be enacted. Accordingly there ar¢ no laxes
recorded in the financial statements.

Measurement of Earnings Before Interest, Tax, Depreciation and Amortisation

As permitted by the Guidance Note on the Revised Schedule VI the Company has elected to
present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line
item on the lace of the statement of profit and loss. In its mcasurement of EBITDA, the Company
includes other income but does not include depreciation and amortization expense, finance costs and
tax expense.




Health City Cayman Islands Lid

Modes to the Minancinl statements for the year ended 31 March 20016
fAamound i TRSTN

Asoat LR
31 March 2016 31 March 2013
2  Share capital
a) Authorised capital
3, 0400, (K0 ity shares (31 March 20135: 5,000,000 cquity shares) of TIST2 (.01 cach "iihﬂ'l."ll Si) o0
b lssued, subscribed and paid-up capital
$3.550 (31 March 2015: 33.262) class X cquity shares of USD 0.01 cach. fully paid-up 536 133
21,450 (31 March 2015; 13,373) claes ¥ oquity shares of USD 0,01 each, fully pasd-up 213 123
750 466

i) Reconcliation of the number of equity shares outstanding at the end of the perind:

31 March 2006 31 March 2015
Clase X equity shares Mo ber of sliares Armount Num ber of shares Amouani
Shares al the beginning, of the yeas REW. 74 333 23510 Lih
Shares issucd dunng the year M0, 8 5 9502 a7
Shares at the cnd of the year ot e, | 536 33,262 333

J1i March 2016 31 March 215
Clazs Y equity shares MNumber of shares Ampunl MNum ber of shares Amoanl
Shares al the emnning of the year 13323 133 LI |
Shares 1ssucd during the year & 127 81 1895 1
Sharcs at the end of the year 21450 215 13323 133
{d} List of persons holding more than 5 percent shares in the Company:

31 March 2016 31 March 20015 |

Number of shares % holding MNum ber of shares %o holding

Ascension Health Vevteres, L1C (Class X equity sharcs) 33,330 T14% 33,262 TL4%
Marayana Cayman Holdings Lid {Class Y equity shares) 21,450 R0 13323 25.0%

TR 1M 46,555 IE-B.'I.'II]E..

(e} Rights, preference and restriction attached Lo equity shares including distribution of dividends:

i} The Company has two class of equity shares reforred to as class X equity shares and class Y equity shares, having apar value of 171 0.0 cach. All the equily
shares rank equally with regard to dividend and share in the Company's residual assets. Each holder of equily shares w entitled to one vote per share, Dividends will
be payable as and when the Board propose and the share holders apgeoves the same. The Company has not declared any dividend duziag the cusrent year and pravious
YOI,

i) In the event of liquidation of the Company. the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of cquity shares held by sharcholders,

(M Mumber of shares held by holding company:

53,550 class X cquity shares {31 March 2015: 33.262) of U313 0.01 cach are held by Asconsien Health Ventures, 11.0, the Holding Company as at 31 March 2016,
i) The Conrpany does not have any shares reserved for issue under any olbor contracts,

{h} Thers has been no buy back of sharcs_ issug of shares by way of boaus shares or fssuc of shares pursuant to contract without payment being received in cash

during the current year and the previous years/periods since the datc of incorporation ie, 7 May 2010, excepl that the Company has ssved 3,000 class ¥ equity shares
o Nagayana Cayman Holdings Ltd for considerations olher than cash towards capital contribution as per Joint Venture Agrecment dated 23 July 2012

(Amount in 750X

As at As al
31 March 2016 31 March 2015
3 Beserves and sarplos

Securitics premium acoeunt
Orpening balance 46,584,554 32990670
Madd: Seenritics premium on ssue of equity shares duonng the year ZBALLTLIG 13,584 864
At the end of the vear 74,999,250 46,584,534
Deficit (Debit balance in the statement of profit and loss):
Al the commrencement of the year (18.352.799) (4,182,229
Add: MNet loss for the year {11.575.036) (14370570}
I the cnd of the vear (30,127 835) (13,552, 75%

Tertal Reserves and Surplus 44,871 415 IRM51,755




Healih Cily Cavman Island=s 1od
Motes to the financial statements for the year ended 31 March 2016

{Amounnt in LIS

Azl As A
31 March 20146 31 March 2105
4  Share application money pending allotment 1,000, 00 12.916.00¢

1. 0, [N 12,51 62, (HHD

Dietails of share application meney pending allotmen

() A5 al 31 March 2016, the Company has received USD 714,000 and LS 286,000 (31 March 2015: USD 9.221.714 and USI) 3,694.286) towards share application
money for issue of cliss X and class ¥ equity shares respectively to Ascension Health Vintures, LLC and Narayana Cayman Holdings Tad. Number of shares
praprsed 1o be issued for share application mency pending allolment outstanding as at 31 March 2016 iz 714 Class X and 286 Class Y equity shares (31 March
2015 9221 Class X and 3594 Class ¥ equity shares) Application money outstanding as at 31 March 2016 and 31 March 2015 represents amount received at the
rate of Bs USD 1,040 cach towards par value of shares and securily promium.

{b) Securitics premmm on sceount of shares pending allotment amounts to TI5T) 99999 por share on 1000 squity shares and 12,313 shares as at 31 March 2016 and
31 March 2015 respectovely.

{€) The Company has suflicient authorized equity share capital to cover the sharecapital on allotment of shares pendmg allotment a5 al 31 March 2016 and 31 March
2015,

{d) There ane no interest accrucd and due on amount due for relund as of 31 March 2006 anad 31 March 2015,

{£} No shares are pending for allotment beyond the period for allotment as of 31 March 2016 and 21 March 2013

(Amouni in TTS1¥)

Long - term borrowings Non current paorlion Current molurilcs
As al Asat Jus oot Aol
31 March 20146 31 March 2015 31 March 2000 31 March 2015
Serured
Term loans
= Irom bank= 5 111000 27,615,004 504, D 2 385,000

25, 111,008 L"T.ﬁLE{I'l]] 2. 504,008 Iaﬂgl

Term loans Trom banks:

The Company has outstanding torm loan taken from Hank of America amounting 1o 11812 27,615,000 (31 March 2015: LIS 36.000.000) againsl sanction limit of
TIS1D 30,000,000 repavable in 10 annual mstallments 35 per loan agresmen! from 30 June 2015 onwards 311 30 June 2024, Inlcrestis applicable at the mte of LIBOR
phes 2.85% per annum. The loan is sceured by bank guaranics from the Parent Companics of the joint venture partners in rtie of the joinl venturs pariners
sharcholdings,

{Amount in LIS

A st As at
31 March 2006 31 March 15
& Trade I.la:'abh:i
Tradc payables {nelfer notc 23) 239410 3, H07E0T
2 504 4140 J.507 K07

{ Amnund in LSV

As ul As ol
31 March XM b 31 March 2%
T Other current liabilities
Current matlurities of long-term borrowmeas (refer note 5) 2,504,000 2585 M)
Creditors for capital goods 312514 227,217
Advance reccived from cuslomers and pationts 1,061,283 5
Sentulory duss payabls 52711 -
Accrecd oipommss 471 40% 14 340
440307 1.716.563
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Health City Caviman Islands Led

Noles to the financial statements for the year ended 31 March 2016

o Long-term and Short-term loans and advanoes

(Uneecured and considersd pood)

{'.'l.'pi_hl advaares
Securily deposits

[ pans and advaness | other receavable: from related p:l1'[i|:-ﬂ {refer

nate 23

Advanee to suppliers
Advanes o employecs

Rueceivable from suppliers and customurs for cipenscs

1 Inventories

(Valued at lower of cost and net reahsablc value)
Medical consumables, drgs and surgical equipments

(roowta-n-transil

1} Trade receivables
1 neacured

Receivables vatstanding for = period excoeding siv months
from the date they become due for payment®

onsidered good
".-'J.ms-i-ﬂ.ﬂ'ﬁﬂ d::-ublful.
[.esa: Provasion for doubtiul recervables

Oiher recevables®

Congidered good

Copsiderad doubtful

Less: Provision fior donbilul reccivables

¥ refier nole 23

12 Caxh and hank balances
{"ash and cash equivalents
L ash on hand
Halases with hanks:
< n cwrrenl SedoEnts

13 Ohher carrent assets
Frpand cxpenass
Unbilled revenne

{Aunount in [TSTH

As at As ol S Ax wil
31 March 2006 31 March MNE 31 Mizrch 20046 31 March 2015
[.omg-term fhort-lerm
JERE AR 1649358 - k
5 - 152,327 127, 1)
1,957,139 K w077 33,736
- 246,505 198,203
= : 2319 =
- - Al610 36,227

2,331, 6

=nn=h

162355 ITILETY
== e—————

Ao
31 March 2016

'ﬁ_ A5

(Amount in LI51Y)
Aol
31 March 201=

1504 §42 1. 749084
Tl 47 2032
2 118,985 1 835,394
{Amounnt in USIN

Aol S oal

31 March 2816

31 March 2015

349, 550 194,326
A46, RS 10,8

[ Al (N8 {10,528)
349559 194,326
4 405 B0S 2253 0]
= 118,582

- {118.582}
4 465,005 225501
4 R14.565 1_&1—1'-’ ]

{Amount in [ISI))

Jis at As ol

31 March 2816

31 March 2015

2434 30d

A 093 579 2405065
Jau6013 2,306, 269
{Amoant i il!il'l].

As at As ot

31 March 2016 31 March 2015
1,146,631 D33 818

T2 358 26,282

T, 10D

1.5 15 B

_:-=|—|_—I'F




Health {3ty Cayman Idands Lid

Notes to the financial statements for the vear ended 31 March 2016

14

1t

17

Revenue from operations

Income from medical and healthcare services
Sale of medical consumables and drugs

{Mher irecome

Craim on sale ol Dxed assets, net
Foreipn exchange gmns, net
Prucessing lee income
DMizcellancoms ineome

Changes in inventories of medical consumahbles,
drugs and surgical equipments

Inventory at the beginning of the vear
[nventory at the end of the year

Emplovee benefin expenses

Salaries and wages
Contnbution to socal secunty and other funds
Stafl wellare expenses

For the vear ended
31 March 2016

{ Amount in USIN

For the year ended
31 March 2015

For the vear ended
31 March 2016

15,110,361 7192020
191076 49,155
15301457 7,541,175
b I i
{Amount in USD)Y
For the year ended For the year ended
31 March 2016 31 March 2015
49 ;
2514 -
25, 556 =
306 971
g&-ﬂl’-l 971 i1

{Amount in U751}

For the vear ended
31 March 2015

1,838,396 YR BUS
21117549 1538, 3%
(273 363) !Hfﬂ.ﬁlﬂ '1_
{Amount in USIY
For the vear ended For the vear ended

31 March 2016

31 March 205

7,787,002 6.165.630
264 679 2071
3408 821 20686856
11 36 302 9,059,676




Health City Cayvman Islands Lid

“otes to the financial statements for the vear ended 31 March 2016

18 Other cxpenses

Hospital operating expenses
Hospital general expenses
Variable cost of utilitics
Patient food and welfare expenses
Repairs and mainlanence
- Hospatal equipment
- Building
- olhers
Sottware licence fee
Land scaping expenses
House kesping expenses
Medical gas charges

Administrative cxpenses
Advertizement and publicity
Bank charges
Printing and stationery
Sccurnity charges
l.egal and professional fees
Travelling and convevance
Caletaria expenses
Insurance
Cable charges
Telephone and communication
Books and periodicals
Rates and taxes
Recrmimeni expensies
Provision for doubtful receivables
Bad debt written-off
Miscellaneous expenses

1% Finance cost
Interest
- o term loans from hanks
- om arlhers
Ciuarantee (e

For the vear ended
31 March 2016

{Amount in USD)

For the yvear ended
31 March 2015

139,272 74,190
[.63L.018 1,690,531

186,219 66010

TEQ 762 ITa 4

330, BR6 231191

340,070 345,349

126,00 120,000

32,989 32,798
SRG1E BR738
1575 ITAG2E
3,636,400 3,191,534
1,800 (B0 A86. 802
54,261 ixl1iz
fifs, 025 101,123
2230 4,398
1026899 1.334.010
13,004 45958
36,498 136,340
931.247 954,801
15,887 18,943
167,850 142,695
4,667 2697
1015,040 181.78%
220 17906
311279 128 810
44,302 -

__ 3210 33410
4,593, 206 427879
EI‘}.‘}!EIS 'E'El!}:'? 13

(Amount in [TSTH)
For the year ended For the vear ended

31 March 20146

31 Muarch 2005

HAR, 1 H2 G 414

390 1085

BG2, G2 Q12 500

1,751,198 Iiﬁﬁhﬂﬂd
e




Health City Cavman Islands Lid
MNoles to the financial siatements for the vear ended 31 March 2016

0

|

Contimgenl labafilies and commilmends

Estimated amount of conlracls remaining o be exccuted on capilad acconnt (net of advances) as at 31 March 2006 amount to USD 213,040 (31 Mdasch 2015 USD 72,326)

Auditors” remuneration (provisional hasis)
{Amaant in LTS
Particnlars For the vear ended  For the vear ended
31 Murch 2016 31 Mareh 2015
As statutory andstors 25 1) 107,745
Total 25,000 107,785

22 Earnings per share

The foltowimy table seis Lorth the computation of hasic and diluted eamings per share:
{Amoaont in 1TETN

Partlculars For the year ended For the vear ended
31 March 2016 31 March 2015

Lows afler tax for the year, aiin butable o equity sharcholders (11,575,0%5) {14, 3T0L5TI)

Weighted average number of equity shares of USI 0001 each used for caleulation : 41,747

of camings por sharg 62935

Loss per share {TE4) {3440

The Company has not issued any potential dilutive squaty sharnes.
Frlated party transaclions

(@) Details of releied poriies

Mature of relationship Mame ol related partics
Tltimate [iolding Company Ascension [Tealth Alliance
Halding Corvrpany Ascernsion §lealth Ventures, 1.0.0
Fellow Subsidiary Tribedx Cayman Lid.
Fnicrprise under signilicant infheence of Director / Koy Consulting Senvices [
“anagesial porsonm CEMP Have A Hearl Foundation

Eiealth City Developome Lid
e Supply Lid
Wniham Feol Resort Grand Cayman
Enterprise having sigmficant influence Warxyana Cayman Holdings 114
Maravana Hrudayalaya |imised {formerly Narayvana Fredavalava Private Limited)




Health City Cayman Islands 1.td
Notes Lo the fnancial statements for the vear ended 31 March 2016

23 Relaled party transactions {oontinaed)
b} Transactien with related

e for the vear ended on 31 March 2006 {Amoant in 515

Holdkng Company Fellow Enlerprise under significant Enterprise having
Transaclion MUlimate [ leldin Subsidiary  influence of [Heector / KAP iffeant infTuence Tukal
Allntment of cquity shares (including secority
preamium
Ascomaom Hoalith Vendures, 1LLC 20,78, D00 - - T, 2RE MK
Marayana Cayman Ioldings Lid : g - 2137000 127000
Tuital 0, IR, 000 B 127,000 15,415, MH
Share application money recelved:
Ascension Health Ventures, L1C 11,780,286 - - 11,780, 286
Maryona Cayman Heldings Lid - - 4,718,714 4,713,714
Tirdal I, TR0, 286 £ - 4718714 16, 4991104
Purchaze of pharma products and medical socessories:
Marayana Hrudayalaya Fimated {formerty Naravusa = 723,277 723277
Frudenralmar Provare Limited)
Purchase of fixed assets:
Tribfeds Cayman Lod. - - - -
Murayana Hrodavalaya Limdted {fomerly Naravana - - " 256,563 236,563
Firmdavalaya Prvale [imited)
Comsolting Services 1td - - 158,987 - 158987
Office Supply 1ad = 7,959 - 27959
Tirtal = 156,945 256,563 Jd3 509
Criiranlee commissinm:
Azcengsion Health Alhamce G186, 568 - d - 6146, 5608
Narayana Hrodayalava Limited {ormerfy Marawana - - - 246,038 240,058
Hrudavaling Frivale Limied)
‘Finkal 616,568 - 246,058 62,626
T Hlver ox ponses:
Tribeds Cavman Lid. - T, 247 - - 744,247
Conzulting Services T.ed - - 1,012 422 132,000 1,143,422
Clice Supply Lid - - 51,241 - 51,241
Maravana Hrdayalava Limiled (forsmrerfi Morovana = . = Z
Hrudoyalava Private Limited)
Wyndharm ool Resorl Grand Cayvman - . 93T - 2A0.372
Totxl . 744,247 1333035 133,000 2210282
Income from medical aind heallhcare services:
Consulting Services Lid - - 23,775 - 73,775
Have A Heart Foundation - 542525 - 542,525
Tl S0, 300 - 566,300
CHher income
Tribedx Cavman 1.1d. - 25 556 - - 35 50
Adlvanee o supplier
Uonsulling Services Lid - - 44357 - dd 357
Margyana Hnadavalava Limuted {formerdy Naruyvana - - - 50,070 54'.1.;2|T-‘[I
H.'_—.u#g.:e.-.n'u;nu Frivate Limited)
Trimedix - 544 . - 544
Health City Development 114 - . 1,957 139 = 1.957.110
sl 544 2001496 26,070 2,058, 110
PPayment of expenses sn behall of the Company:
Marayana Hrudayalaya Limited (frmerdy Naravana - - =
Srwchivalang Provate Dimited) e £l
'i:‘-ﬂﬁ.ﬂi]ﬁl'lﬁ'_ Services 1.4d = = 1% 000 = 15, 000
TH, b 24,558 11235
Payment of expenses by the Company on behalf of: > i
Ascension Health Alhamce = ~ - =
Consulting Services Lid Z
: - - 7,300 - ;
Tribfeds Cavrnan Tad, - 329484 = = :,:Hgg
Have A Heart Foundation = E 96,156 i 96 156
:'J:l:l'ﬁ."l-':l]'lﬂ “I‘l.lda]r'ﬂla}'ﬂ. Lirmited [:l"-'_:-.l‘.l.l:l.s'i-ﬁ- MNourmeang 13354 1 -:‘:l_%_;l
Irwdayveloee Private Limited) T
Maravaga Cayman Holdings Lid = = . 137.074 137074
Total i 329 484 Tik3, 456 150,428 583368




Health City Caymnan [slands Tid
Motes ti the financial siatements for the vear ended 31 March 2016

25 Related partly transactions (continued)

) Transaction with related parties for the vear ended on 31 March 2015

{Aumaunt in LUSEN)

Tinkding Company Feliow Enterprise under significant Enterprise having
Transaclinn Mikimate Holding Subsidiary _influence of Director / KMP dgnificant influcnce Total
Adlotment of equity shares (including security
prEninm j: )
Ascengion Health Venlures, 150 QLGS A = - - D02 000
Narayana Cavman Iloldings 1id - - : 3,593,000 i
Total 4692 (MM} i FAESI. 000 13 58S o0
Share applicelion money received:
Ascension Health Ventures, LLC 9,221,714 - - = 0221714
Maravana Cayman Holdings Ltd - - - 3,694,286 3,694,286
Tastal 11,714 - - J.o%4. 286 12,91, M3
Purchase of pharma products and medical acoessories:
Narayann Hrudayalaya Limited (farmerfe Mo - - - TH] 383 TE1.383
Hruelayalava Private Limited)
Purchase of Axed assets:
Triddedy Cayman 1. - 35,605 - - 55,005
Consulting Senvzces Lid . - 77,564 - 77,504
Marayana Hrodayalaya Lisited (formerty Naravane - - 108,077 10,077
Hrudayalove Private Limited)}
Tastanl 55,605 TT 564 108 077 T4 2446
Cruranbee comemission;
Ascension Health Alliance T, 8650 2 2 0, Bl
Warayana Hrudayalaya Limited (formerly Narayana : - - 211,644 211640
Instayalaya Private Limited)
“Total T Bo 210,640 T2 500
{her expenses:
Ascension 1lzakth Alliamce ELERTEY - - - T, T0E
Inbfeds Cayinan 116 - ITh A0 - - ATt
Comesalting Survices Tl . - L2122 - 932 122
Maravana Firudayalaya Limited (formerly Mosayima - . - 1240000 120000
Hrudayalava Private Limited)
Tastal 10,101 376,490 232122 T2 el 1,438,722
Income from medicol and healtheare services:
Consulting Senvices T - 10,028 = 10A12]
Pryment of exponses on behall of the Company:
Marayana Hnsdavalaya [imited {formerdy Marayana - - - 49 34i) A% 340
Hredavalaya Private Limited)
Payment of expenses by the Company on beball of:
Ascensiom Health Aliance IR - - - 28030
Comsulfing Services Tl - - . 530 - 530
Trideds © avman Tad. - L, O - - Chix, T
Plarayama Cayesn oldings Led - - - 1201161 R B
Total 18,979 96,908 4,530 120161 355,518
{d) The balances receivable from and pavable to refated parties as at 31 March 2016 fAnmound in LISENY
Hubding Com peeny Fellow  Enterprise under significant Enlerprise having
Transaction M imasie Hobding Subsidiary _ infuence of Direclor { KMP  sisnificand influence Total
Trude payvaides
Asconsion [Tealth Alliance 202 667 2 i - 0T 56T
Consulting Sendices Tid L - B0.4%82 % Bk ALT
Maravana Hrodayalayn [imited [formerdy Nuravamna - - - E15352 B15,352
Hrudavalaya Private Limited) |
Triliedy Cavman Lid. - 97,317 - . 97 317
Oiffice Supply Lid . - 5 =
Wyndham Roof Reson (rand Cayman = A . w612
Tartasl J02 667 7,317 O {144 H15,352 1305, 451
Trade receivables:
Consultng Services Tad i = 11 % 011
[Lave & Heart Foundation - . TA50 % 7 450
Total - - 8361 361
Loans and advances / other receivables:
Marayana Cayiman Toldings Lid = z . 15 32% 1%.317%
Trihdedx Caymaos 1ad, - 3,405 - - A 405
Consulting Services 1.1 - : 44357 £ 44,357
TMave A TTeant Foundation i 2 1.74% - 1,749
1Izafth Ciy Dovelopment 1id o . 95T 140 : 1257130
Tutal 3405 23 245 1K 3R 2 024.9TR




Health City Cayman Lslamnds Tid
Motes to the lmsnacial statements for the year ended 31 March 2016

13 Helated party transactions (conlinaed)

(v} The balances receivahle from and payable by related parties as at 31 March 2015

{Amount in P15

Holding Company Fellow  Enlerprise under sigmificant Frierprise having
‘Transaction Ailimate Holding Subsidiary  influence of DNrector ! KMP sionificant influence Tatal
Trade pavahbles: TR
Ascension Health Allisnce 459,351 - - - 490,351
Consulting Services Lid 2 = 70853 - 79,853
Marayana Hnadayalaya Limited {frrmeriy Narayarns = - - Tad, 213 764,213
Hrudavalave Private Fimited)
Trihfeds Caymean [l . 279,591 - - 270,507
Ttal 490 557 279591 TRH53 Td 213 1614005
Trade receivables:
Consulting Services Lid - 7 - ad7
Loaums and advances ! other recefvahles;
Marayana Cavman Holdings Lid - - 26,408 26, 4
arayana Hrsdsvalaya Limited {famerh Marapans
frudavalara Private Limited) = - - 4475 4475
Tribdleds Cayman Lid. - 2,861 - . 261
Total - 2,861 = 3875 33,736

I4 Fmplovee benetits:
Defined contribution plan

The amount recognized as an expense towards contribution to social sccuirty [unds for the period aggropated to TSI 269,679 (31 March 2015 : USD 20T 190

15 'J_hu:-n.- lmancial statomont are preparcd by the Comgpany spocilically to provide information i MNarayvana Hrodayalaya Limited (fewmerdy Narowama Flradavalove Frivate 1isited)
for the purposes of Consolidated Gnancial statenvents of Moravana [rudavalava 1imiled {formerty Mamayana Hrudayalava Private [imited) [or the vear enuded pm 31 haseh W16

and may not be suitable for other purposes.
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