Health City Cayman Islands Limited
Standalenc Balancesheet

~ (Amount in USD)

Particulars Note As at As at
No March 31, 2022 March 31, 2021

ASSETS

Non-Current Assets

Property, Plant and Equipment 4 5,43,50,994 5,55,22,239

Capital work-in-progress 4 51,53,343 6,49,744

Right of use assets 5 23,03,147 38,79,423

Intangible Assets 4 30,145 32,240

Financial Assets

(i) Investments 6 (a) 17,60,900 49,23 412

(ii) Other financial assets 7(a) 1,95,610 1,95,610
Other non-current Assets 8(a) 8,82,531 3,40,619
Total Non-Current Asscts 6,46,76,670 6,55,43,287
Current Assets
Inventories 9 37,03,392 31,50,454
Financial ‘Asscts

(i) Investment 6 (b) 1,51,99,834 1,49,66,206

(ii) Trade Receivables 10 2,54,79,918 1,14,49,393

(iii) Cash and Cash Equivalents 11 (a) 47,77,012 66,30,078

(iv) Bank Balances Other than above 11 (b) 14,41,464 20,00,000

(v) Other financial assets 7 (b) 29,17,135 20,32,916
Other Current Assets 8(b) 56.21,091 27.51,595
Total current Asscts 5,91,39,846 4,29,80,641
TOTAL ASSETS 12,38,16,516 10,85,23,928
EQUITY AND LIABILITIES
Equity
Equity Share Capital 12 510 510
Other Equity 13 9,22,62,140 7.16,02,082
Total Equity 9,22,62,650 7,16,02,592
Liabilitics
Non-Current Liabilitics
Financial Liabilities

(i) Borrowings 14 1,35,26,831 1,94,54,688

(ii) Lease liabilities 15 8,48,556 26,16,683

(iii) Other Financial Liabilities 16 1,40,417 12,13,908
Total Non-Current Liabilities 1,45,15,804 2,32,85,278
Current Liabilities
FFinancial Liabilities

(i) Borrowings 14 38,00,000 35,00,000

(ii) Lease liabilities 15 18,89,412 19,43,623

(iii) Trade Payables 17
Total outstanding dues of micro enterprises and small enterprises - .

. Total outstanding dues of creditors other than micro enterprises and smal} enterprises 61,22,760 56,27,029
Other current liabilities 18 46,16,696 20,54,310
Provisions 19 6.09,194 5,11,095
Total Current Liabilitics . 1,70,38,062 1,36,36,057
TOTAL EQUITY AND LIABILITIES 12,38.16,516 10,85,23,928
Significant accounting policies 3

The accompanying notes form an integral part of these special purpose standalone financial statements

For and on behalf of the Board of Directors of
Health City Cayman Islands Limited

Anesh Sretty ). ﬂhﬂ\

Dr. Anesh Shetty Viren Prasad Shetty
Managing Director Director
Place: London Place: Bengaluru

Date: May 20, 2022 Date: Max;g,_;‘(_{;‘.-,




Health City Cayman Islands Limited
Standalone Statement of Profit and Loss

(Amount in USD)
Particul Note N For the Year ended For the Year ended
artieutars ote o March 31,2022 March 31, 2021
INCOME
Revenue from operations 20 9,18,58,291 6,86,15,896
Other income 21 6,58,804 4,06,790
Total Income (A) 9,25,17,095 6,90,22,686
EXPENSES
Purchase of medical consumables, drugs and surgical instruments 1,64,90,598 1,16,81,024
22 (5,52,938) (3,29,255)
Changes in inventories of medical consumables, drugs and surgical instruments-(Increase)/ Decrease
Employee benefits expense 23 2,17,76,245 1,91,99,732
Professional fees to doctors 66,253 17,953
Other expenses 24 1,87,47,679 1,21,41,371
Expense before finance cost, depreciation and amortization and exceptional items (B) 5,65,27,837 4,27,10,825
Earning before finance cost, depreciation and amortization and exceptional items (A-B) 3,59,89,258 2,63,11,861
Finance costs (C) 25 12,36,292 15,06,555
Depreciation and amortisation expense (D) 26 51,71,167 47,64,757
Total expenses (E) = (B+C+D) 6,29,35,296 4,89,82,137
Profit before tax (F) = (A-E) 2,95,81,799 2,00,40,549
Tax expenses:
Current Tax -
Deferred tax (credit)/ charge
Total tax expense (G) - -
Profit for the year (H) = (F-G) 2,95,81,799 2,00,40,549
Other Comprehensive income (OCI)
Items that will not be reclassified subsequently to profit or loss
Effective portion of (losses) / gains on hedging instruments in cash flow hedges 10,73,491 6,73,603
Other comprehensive income for the year (I) 10,73,491 6,73,603
Total Comprehensive income for the year (J) = (H+I) 3,06,55,290 2,07,14,152
Earning per share 29
Basic (USD) 580.08 392.98
Diluted (USD) 580.08 392.98
Significant accounting policies 3

The accompanying notes form an integral part of these special purpose standalone financial

For and on behalf of the Board of Directors of

Health City Cayman Islands Limited
(“

Anesh Shetty
Viren Prasad Shetty

Dr. Anesh Shetty
Managing Director Director

Place: London
Date: May 20, 2022

Place: Bengaluru
Date: May 20, 2022
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Health City Cayman Islands Limited
Standalone Statement of changes in equity

(a) Equity share capital (Amount in USD)
Particulars No. of Shares Amount
Class Y cguitv shares of USD 0.01 each issued, subscribed and fullv paid up

Balance as at April 1, 2020 50,996 510
Changes in equity share capital during 2020-21

Balance as at March 31,2021 50,996 510
Chanrcs in equity sharc capital during 2021-22

Balance as at March 31, 2022 50,996 510

(h) Other Equ tvy

Amount in USD)

Rescrves and Surplus Items of OCI Total other equity

Particulars Securities premium | Deemed Capital Retained earnings | Cash Flow Hedging
reserve Contribution Reserve

Balance as at April 1, 2020 5,09,94,574 6.655 77.91,750 (18,87,511) 5,69 05,468
Profit for the year 2,00,40,549 2,00,40,549
Other comprehensive income 6,73,603 6,73,603
Total comprehensive income for the year 2020-21 2.00.40.549 6,73,603 2,07,14,152
Transaction recorded directly in equity
Dividend Paid (60,17,538) (60.17,538)
Balance as at March 31, 2021 4,49,77,036 6,655 2.78.32.299 12,13,908 7,16,02,082
Profit for the year 2,95,81,799 2,95,81,799
Other comprehensive income 10.73.491 10.73.491
Total comprehensive income for the vear 2021-22 2,95,81,799 10,73,491 3,06.55,290
Transaction recorded directly in equity
Dividend Paid (99,95.232) (99.95,232)
Balance as at March 31,2022 4.49.77,036 6,656 4,74,18,867 (1.40,417) 9.22,62,140

The accompanying notes form an integral part of these special purpose standalone financial statements
As per our report of even date attached

For and on behalf of the Board of Directors of
Health City Cayman Islands Limited

Aneth Sretty ), Jf{fw

Dr. Ancsh Shetty Viren Prasad Shetty
Managing Director Director

Place: London Place: Bengaluru
Date: May 20, 2022 Date: May 20, 2022




Health City Cayman Islands Limited
Standalone Statement of Cash Flows

(Awmount in USD)

Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Cash flow from operating activities
Profit after tax 2,95,81,799 2,00,40,549
Adjustments:
Depreciation and amortisation expense 51,71,167 47,64,757
Provision for loss allowance 3,79,892 1,50,542
Impainnent of investment 37,56,281 =
Interest income (6,38,821) (3,82,387)
Net loss arising on financial assets designated as FVTPL 7,714,733 1,76,346
Finance costs 12,36,292 15,06,555
Profit on sale of property, plant & equipment (net) - (6,175)
Operating cash flow before working capital changes 4,02,61,343 2,62,50,187
Changes in trade receivables (1,44,10,417) (26,54,568)
Changes in inventories (5,52,938) (3,29,255)
, -Changes in loans, other financial asscts and other asscts (36,56,806) (10,55,216)
-Changes in trade payables, other financials liabilitics and other liabilitics 30,58,118 18,23 ,415
Changes in provisions 98,099 1,67.816
Net cash generated from operating activities (A) 2,47.97,399 2,42,02,379

Cash flow from investing activitics
Purchase of property plant and equipment
Proceeds from sale of property, plant and equipment
Investment in bank deposits
Redemption of bank deposits
Investment in equity of subsidiary
Purchase of short term investments (net)
Net cash used in investing activities (B)

Cash flow from financing activities
. Repayment of borrowings
Interest and other borrowing expenses
Dividend Paid
Payment of leasc liabilities (Refer note 15)
Nct cash used in financing activities (C)

Net (decrease) / increase in cash and cash equivalents (A+B+C)

Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year (refer note [1(a))

Significant nccounting policics

3

(69,25,149) (14,82,029)
a 6,534
2 (20,00,000)
5,58,536 .
(5,00,000) (1,80,000)
(11,02,133) (57.95.598)
(79,68,746) (94,51,093)
(56,27,857) (54,45,313)
(11,15,008) (13,44,090)
(99,95,232) (60,53,250)
(19.43,622) (17.00,971)
(1,86,81,719) (1,d5,43,624)
(18,53,066) 2,07,662
66,30,078 6422416
47.77,012 66,30,078

The accompanying notes forn an integral part of these special purpose standalonc (inancial statements

Reconciliation of liabilities from financing activities for the year ended March 3], 2022

(Amount in USD)

Non cash changes
As at Proceeds / Fair value/ As at
Particulars April 1, 2021 | additions Repayment other changes Foreign exchange March 31, 2022
Long-term borrowings (including current maturities) 2,29,54,688 (56,27,857) - - 1,73,26,831
Leasc liabilitics 45,60,306 (19,43.622) 1.21,284 . 27,37,968
Total liabilities from financing activities 2,75,14,994 (75.71,479) 1,21,284 E 2,00,64,799
Reconciliation of liabilities from financing activities for the year ended March 31, 2021 (Amount in USD)
Non cash changes
As at Proceeds / Fair value/ As at
Particulars April 1,2020 | additions Repayment other changes Foreign exchange March 31, 2021
Long-term borrowings (including current maturitics) 2,84,00,001 (54,45,313) - - - 2,29,54,688
Lcasc liabilities 54,10.255 6,88,557 (17,00,971) 1,62,465 - 45,60,306
Total liabilities from financing activities 3,38,10,256 6,88,557 (71,46,284) 1,62,465 3 2,75,14,994

For and on behalf of the Board of Directors of
Health City Cayman Islands Limited

Anesh Shetty

Dr. Anesh Shetty
Managing Director

Place: London
Date: May 20, 2022

sl

Viren Prasad Shetty
Director

Place: Bengaluru
Date: May 20, 2022




Health City Cayman Islands Limited

Notes to the special purpose standalone financial statements for the year ended March 31, 2022

1. Company overview

Health City Cayman Islands Ltd (‘the Company’) was incorporated on 7 May 2010 as a Company limited by
shares under the laws of the Cayman Islands. The registered office of the Company is located at, 89 Nexus
Way, Camana Bay, Grand Cayman, KY1 - 9007, Cayman Islands. The Company is 100 % Subsidiary of
Narayana Hrudayalaya Limited and is primarily engaged in the business of providing economical healthcare
services in Cayman Islands.

2. Basis of preparation of the Special purpose financial statements
2.1. Statement of compliance

The special purpose financial statements which comprise the Balance Sheet as at March 31, 2022, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the special purpose financial
statements ) have been prepared in accordance with Indian Accounting Standards (Ind AS) and the
accounting policies of the Holding Company.

The special purpose standalone financial statements of the Company have been prepared for the purposes
of providing information to the Holding Company to enable them to prepare consolidated financial
statements in accordance with the Indian Accounting Standards.
Details of the accounting policies are included in Note 3.
2.2. Functional and presentation currency
These special purpose financial statements are presented in United States Dollars (“USD”), which is also the
Company’s functional currency. All amounts are presented in USD, except share data and per share data,
unless otherwise stated.
2.3. Basis of measurement
The special purpose financial statements have been prepared on the historical cost basis except for the

following items:

Items Measurement basis

Certain financial assets and liabilities Fair value

2.4. Use of estimates and judgments

In preparing these special purpose financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed ori an ongoing basis. Revisions to accounting

estimatesarerecognized prospectively. p—
,\‘:':‘L‘{'.A- ::.J'{?;‘
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Health City Cayman Islands Limited
Notes to the special purpose standalone financial statements for the year ended March 31, 2022

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on
the amounts recognized in the special purpose financial statements is included in the following notes:

Note 27 — Assessment of contingent liabilities and commitments

Note 31 - Financial instruments

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have significant risk of resulting in a
material adjustment in the year ending March 31, 2022, is included in the following notes:

Note 27- recognition and measurement of provisions and contingencies, key assumptions about the
likelihood and magnitude of an outflow of resources.

Note 4 - useful life of property, plant and equipment and intangible assets

Note 6, 7,9,10,11 and 31 - recognition of impairment of financial assets

2.5. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:
— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).
— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. Further information about the assumptions made in measuring
fair values is included in note 31 — financial instruments.

3. Significant accounting polices

3.1. Financial instruments

a. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Company becomes a party to the contractual provisions of the

instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.




Health City Cayman Islands Limited
Notes to the special purpose standalone financial statements for the year ended March 31, 2022
b. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost.
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL.
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

3.1. Financial instruments

- how managers of the business .are compensated — e.g., whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g., liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows.

— terms that may adjust the contractual coupon rate, including variable interest rate features.

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g., non- recourse

features). .

Financial assets: Subsequent measurement and gains and losses /C



Health City Cayman Islands Limited

Notes to the special purpose standalone financial statements for the year ended March 31, 2022

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in profit or loss.
Financial assets at | These assets are subsequently measured at amortised cost using the effective
amortised cost interest method. The amortised cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in-profit or loss. Other financial liabilities are subsequently measured
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derivative financial instruments
Hedge accounting

The Group uses derivative financial instruments to manage risks associated with interest rate fluctuations
relating to foreign currency loan taken by the group.

Derivatives are recognized and measured at fair value. Attributable transaction costs are recognized in
statement of profit and loss

Cash flow hedge:

The Group has designated derivative financial instruments taken for interest rate as ‘cash flow’ hedges
relating to foreign currency loan taken by the group.

The use of derivative financial instruments is governed by the Group’s policies approved by the Board of
Directors, which provide written principles on the use of such instruments consistent with the Group’s risk
management strategy.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cashflow
hedges is recognized in other comprehensive income and accumulated under the heading of cash flow
hedging reserve. The gain or loss relating to the ineffective portion is recognized immediately in statement
of profit or loss.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised,
or when it no longer qualifies for hedge accounting. Any gain or loss recognized in other comprehensive
income and accumulated in equity at that time remains in equity and is recognized when the forecast
transaction is ultimately recognized in profit or loss. When a forecast transaction is no longer expected to
occur, the gain or loss accumulated in equity is recognized immediately in the statement of profit and loss.

e




Health City Cayman Islands Limited
Notes to the special purpose standalone financial statements for the year ended March 31, 2022
Others:

Changes in fair value of foreign currency derivative instruments not designated as cash flow hedges and
the ineffective portion of cash flow hedges are recognized in the statement of profit and loss and reported
within foreign exchange gains/ (losses).

¢. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The.difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

d. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance sheet when
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

3.2. Inventories

The inventories of medical consumables, drugs and surgical instruments are valued at lower of cost or net
realizable value. In the absence of any further estimated costs of completion and estimated costs necessary
to make the sale, the net realizable value is the selling price. The comparison of cost and net realizable is
made on an item-by-item basis. Cost of these inventories comprises of all costs of purchase and other costs
incurred in bringing the inventories to their present location after adjusting for taxes wherever applicable,
applying the first in first out method.




Health City Cayman Islands Limited
Notes to the special purpose standalone financial statements for the year ended March 31, 2022

3.3. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original
maturity of three months or less which are subject to insignificant risk of changes in value.

3.4. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated. Bank
overdrafts are classified as part of cash and cash equivalent, as they form an integral part of an entity’s cash
management.

3.5. Revenue recognition
Revenue from operations

The Company recognizes revenue from medical and healthcare services to patients, on sale of medical
consumables and drugs within the hospital premises and on providing services towards patient amenities.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized
upon transfer of control of promised products or services to customers/patients in an amount that reflects
the consideration we expect to receive in exchange for those products or services.

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the patients
who are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance sheet
date. *Unearned revenue’ comprises billings in the excess of earnings.

Interest

For all debt instruments measured either at amortized cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortized cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider
the expected credit losses. Interest incame is included in other income in the statement of profit and loss.

3.6. Property, Plant and Equipment
Recognition and measurement

Property, plant and equipment are measured at cost which includes capitalized borrowing costs, less
accumulated depreciation and impairment losses, if any. The cost of an item of Property, Plant and
Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies,
freight, any directly attributable cost of bringing the asset to its working condition for its intended use and
estimated cost of dismantling and restoring onsite; any trade discounts and rebates are deducted in arriving
at the purchase price. Subsequent expenditures related to an item of tangible fixed asset are added to its
book value only if they increase the future benefits from the existing asset beyond its previously assessed
standard of performance. Cost includes expenditures directly attributable to the acquisition of the asset.




Health City Cayman Islands Limited

Notes to the special purpose standalone financial statements for the year ended March 31, 2022

Depreciation and amortization

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line
basis from the date the assets are ready for intended use. Assets acquired under finance lease and leasehold
improvements are amortized over the lower of estimated useful life and lease term. Freehold land is not
depreciated. The estimated useful lives of assets for the current and comparative period of significant items
of propérty, plant and equipment are as; follows:

Block of assets Useful life
Building : 40 years
Electrical installation 15 years
Medical equipment 10 years
Non - Medical equipment 10 years
Other equipment including air conditioners 15 years
Furniture and fixtures 10 years
Computers 3 years
Vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted appropriately.

The Company believes that the useful life as given above best represent the useful life of the assets based
on the internal technical assessment of the estimated useful life of fixed assets.

The cost and related accumulated depreciation are eliminated from the special purpose financial statements
upon sale or disposition of the asset and the resultant gains or losses are recognized in the statement of
profit and loss. Amounts paid towards the acquisition of property, plant and equipment outstanding as of
each reporting date are recognized as capital advance and the cost of property, plant and equipment not
ready for intended use before such date are disclosed under capital work- in-progress.

3.7. Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are
amortized over their respective estimated useful lives on a straight-line basis, from the date that they are
available for use.

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including the
effects of obsolescence, demand, competition and other economic factors (such as the stability of the
industry and known technological advances) and the level of maintenance expenditures required to obtain
the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Block of assets Useful life
Computer software 5 years

Amortisation method
Useful life and residual values are reviewed at the end of each financial year.




Health City Cayman Islands Limited
Notes to the special purpose standalone financial statements for the year ended March 31, 2022

3.8. Employee benefits
Short term employee benefits

Employee benefits payable wholly within twelve months of receiving services are classified as short-term
employee benefits. These benefits include salary and wages, bonus and exgratia. The undiscounted amount
of short-term employee benefits to be paid in exchange for employee services is recognized as an expense
as the related service is rendered by the employees.

Post-employment benefits
Defined contribution plans

A defined contribution plan is post-employment benefit plan under which an entity pays specified
contributions to separate entity and has no obligation to pay any further amounts The Company makes
specified obligations towards employee pension fund to Government administered pension fund plan which
is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement of
profit and loss during the period in which the employee renders the related service.

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in future service periods or receive cash compensation on any leave accumulated in excess of sixty days or
on termination of employment. Since the employee has unconditional right to avail the leave, the benefit is
classified as a short-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit credit
method.

3.9. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset
which necessarily take a substantial period of time to get ready for their intended use are capitalized as part
of the cost of that asset. Other borrowing costs are recognized as an expense in the period in which they are
incurred.

3.10. Leases

The Company’s lease asset classes primarily consist of leases for buildings. The Company, at the inception
of a contract, assesses whether the contract is a lease or not lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a time in exchange for a consideration.
This policy has been applied to contracts existing and entered into on or after April 1, 2019.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term.
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The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets (assets of less than USD 5,000 in
value). The Company recognizes the lease payments associated with these leases as an expense over the
lease term.

3.11. Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for
the period by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit attributable to equity shareholders for the
year relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share.

3.12. Income tax

There are no taxes on income, profits or capital gains in the Cayman Islands. The Company has received
an undertaking from the Governor in the Cabinet of the Cayman Islands exempting it from all such taxes
for a period of 20 years should such taxes be enacted. Accordingly there are no taxes recorded in the special
purpose financial statements.

3.13. Foreign exchange transactions and translations
Transactions in foreign currencies are recorded at prevailing rate at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency are translated into the functional currency at the exchange rate when the fair value
was determined. Non-monetary items that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction. Foreign currency differences are generally
recognised in the statement of profit or loss.
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Notes to the special purpose standalone financial statements for the year ended March 31, 2022

3.14. Impairment
a. Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at
amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt
securities at fair value through other comprehensive income (FVOCI) are credit- impaired. A financial
asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:
— significant financial difficulty of the borrower or issuer.

— the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise.

— itis probable that the borrower will enter bankruptcy or other financial reorganization; or

— the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e., the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward- looking information.

Measurement of expected credit losses

Expected credit losses are a probability -weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e., the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carpyin
amount of the assets. AS
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Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
trade receivable does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

b. Impairment of non-financial assets

The Company’s non-financial assets, inventories and deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss.

3.15. Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be
received, and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts are measured at the present value of lower of the expected net cost of
fulfilling the contract and the expected cost of terminating the contract.
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3.16. Dividend

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim
dividends are recorded as a liability on the date of declaration by the Company's Board of Directors. The
Company declares and pays dividends in US Dollars.

3.17. Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of
assets and their realization in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current.

3.18 Standards Issued but Not Effective

On March 23, 2022, the Ministry of Corporate Affairs (MCA) of India has notified Companies (Indian
Accounting Standards) Amendment Rules, 2022. This notification has resulted into amendments in the
following existing accounting standards which are applicable to company from April 1, 2022.

i. Ind AS 101 — First time adoption of Ind AS

ii. Ind AS 103 — Business Combination

iii. Ind AS 109 — Financial Instrument

iv. Ind AS 16 — Property, Plant and Equipment

v. Ind AS 37 —Provisions, Contingent Liabilities and Contingent Assets
vi. Ind AS 41 — Agriculture

Application of above standards are not expected to have any significant impact on the company’s financial
statements.
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4 Property, Plant and Equipment, Intangible Assets and Capital work- in progress

{Amount in USD)

Gross block A [ated depreciation’: tisation Net block

Particulars As at As at Asat Depreciation/ As at As at As at

April 1. 2021 Additions Deletions March 31, 2022 April 1, 2021 Amortisation Deletions March 31, 2022 March 31, 2022 March 31, 2021
Tangiblc assets
(Owned)
Land and related infrastructure cost 1,32,25,462 - - 1,32,25,462 - - - - 1,32,25,462 1,32,25,462
Building 3,56,88,070 - - 3,56,88,070 61,02,775 8,92,202 - 69,94,977 2,86,93,093 2,95,85,295
Medical equipment 1,14,58,768 6,20,374 - 1,20,79,142 65,88,221 11,73,170 - 717,61,391 43,17,751 48,70,547
Electrical installations 43,03,846 - - 43,03,846 19,46,243 2,86,948 - 22,33,191 20,70,655 23,57,603
Other equip including air diti 59,89,044 - - 59,89,044 25,88,470 3,99,270 3 29,87,740 30,01,304 34,00,574
Office equipments 19,10,204 1,08,396 - 20,18,600 11,24,113 1,95,502 = 13,19,615 6,98,985 7,86,091
Furniture and fixtures 30,18,599 60,192 - 30,78,791 18,98,241 3,06,135 = 22,04,376 874,415 11,20,358
Computers 8,29,845 6,22,635 - 14,52,480 6,70,719 1,85,315 - 8,56,034 5,96,446 1,59,126
Vchicl es 1,50,978 31,067 - 1,82,045 1,33,795 11,127 - 1,44,922 37,123 17,183
Tangible assets (lcaschald):
Leasehold improvements - 9.65,462 = 9.65.462 - 1.29.702 - 1.29.702 8,35.760 -
Total tangible assets (A) , 7.65.74.816 24.08.126 - 7.89,82.942 2.10.52.577 35.79371 - 2.4631,948 5.43.50.994 5.558.22.239
Intangible assets
Computer software 6,06,018 13,425 - 6.19.443 573,778 15,520 - 5.89.298 30,145 32.240
Total intangible assets (B) 6,06,018 13,425 - 6,19,443 §,73,778 15.520 - 5,89,298 30,145 32240
Capital work-in-progress (C) 6,49,744 51,41,148 6,37,549 51,53,343 = - - - 51,53,343 6,49,744
Grand Total (A+B+C) 7,78,30,578 75,62,699 6.37.549 8,47,55,728 2,16,26,355 35,94,891 - 2.52,21,246 59534482 5,62,04,223
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4 Property, Plant and Equipment, Intangible Assets and Capital work- in progress

{Amount in USD)

Gross block A lated depeeci / ¢ Net block
Particulars As at As at Asat Depreciation/ As at As at As at
April 1,2020 Additions Deletions March 31,2021 April 1, 2020 Amorti Deletions March 31, 2021 March 31, 2021 March 31. 2020

Tangible assets
(Owned)
Land end related infrastructure cost 1,32,25,462 - - 1,32,25,462 - - - - 1,32,25,462 1,32,25,462
Building 3,56,88,070 z X 3,56,88,070 52,10,573 8,92,202 = 61,02,775 2,95,85,295 3,04,77,497
Medical equipment 1,09,70,480 4,88,288 - 1,14,58,768 54,72,263 11,15,958 - 65,88,221 48,70,547 54,98,217
Electrical installations 43,03,846 - - 43,03,846 16,59,295 2,86,948 - 19,46,243 23,57,603 26,44,551
Other equipments including air conditioners 56,75,993 3,13,051 - 59,89,044 21,97,949 3,90,521 - 25,88,470 34,00,574 34,78,044
Office equipments 18,31,644 78,560 - 19,10,204 9,38,178 1,85,935 - 11,24,113 7,86,091 8,93,466
Furniture and fixtures 30,10,877 8,802 1,080 30,18,599 15,97,631 3,01,331 721 18,98,241 11,20,358 14,13,246
Computers 7,37.651 92,194 - 8,29,845 6,07,894 62,825 - 6.70,719 1,59,126 1,29,757
Vehicles 1,58,417 - 7.439 1.50.978 1.23.648 17,586 7,439 1.33.795 17,183 34,769
Total tangible assets (A) 7.56.02.440 9.80.895 8,519 7.65.74.816 1,78,07,430 32,53.307 8.160 2,10.52.577 5.55.22.239 5,77,95.009
Intangible assets
Computer software 6,06,018 - - 6,06,018 5.46.796 26,982 - 5,73,778 32.240 59,222
Total intangible assets (B) 6,06,018 - - 6,06.018 5.46.796 26,982 - 5.73.778 32,240 59,222
Capital work-in-progress (C) 1,48,610 6,82,996 1,81,862 6,49,744 - - - - 6,49,744 1,48,610
Grand Total (A+B+C) 7.63.57.069 16,63,891 1.90.381 7,78,30,579 1,83,54.226 32,80,288 8.160 2.16,26,355 5.62,04,223 5,80.02,841

Capital work in Progress sgeisg schedule

Particulars Amount in CWIP for a neriod of | Total

Less than 1 year 1-2 years 2-3 years More than 3 years

Projects in Progress

As atMarch 31, 2022 51,41,148 12,195 - - 51,53,343

As at March 31,2021 6.49,744 - - - 6,49,744

As on the date of the balanceshect, there are no capital work-in-progress projects whosc completion is overdue or has excccded the cost based on approved plan
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5 (i) Right of use assets

(Amount in USD)

Gross block Accumulated depreciation Net block
Category of ROU asset As at - . As at As at L. . As at As at As at
April 1, 2021 Additions —— March 31,2022 |  April 1, 2021 Depreciation RLL ) March 31,2022 | March 31,2022 | March 31, 2021
Building 68,02,456 - 68,02,456 29,23,033 15,76.276 44,99,309 23,03,147 38,79,423
Grand total 68,02,456 - 68,02,456 29,23,033 15,76,276 44,99,309 23,03,147 38,79,423
(ii) Right of use assets
Gross block Accumulated depreciation Net block
Category of ROU asset As at . . As at As at L. . As at As at As at

April 1, 2020 cdditions Deletions March 31,2021 | _ April 1, 2020 Depreciation — March 31,2021 | March 31.2021 | March 31, 2020
Building 61.13,899 6,88.557 68.02.456 14,38,565 14,84 468 29,23,033 38,79,423 46,75,334
Grand total 61,13.899 6,88,557 68,02,456 14,38,565 14,84,468 29.23,033 38,79.423 46,75.334
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6 Investment

{a) Non-Curvent {nvestment

(Amount in USD)

Particulars lat As at
March 31,2022 March 3, 2031
Linqueted Equiry nsirumenty
Investment in equity shares
Narayana Holdings Private Limited
1,33,000 equity shares (March 31, 2021: 1,15,000) of § 10 cach 12,60,900 10,80,900
Add Investment during the year 50,000 cquityshares (March 31, 2021. 18,000) of § 10 cach fully paid up) 5.00,000 1,80.000
Investment at the end of the Year 17,60,900 12,60,900
ALY 0 ny:
Reya Health Inc (formerly Cura Technologies Inc)
(39,000,000 equity shares (31 March 2021: 39,000,000) of $ 001 each fully paid up] 1,36,833 1,36,833
Less: Impairment of Investment (1,36,833) =
Investment at the end of the Year + 1.36,833
Unquoted debt instruments E
Investment in promissory note of Reya Health Inc. (formerly Cura Technologies Inc) - amortised Cost 31,11,441 31,11,441
Add Investment during the year = -
Total Investment in promissory note- amortised Cost 31,11,441 31,11,441
Add: Accrued interest on the promissory note 5,08,007 4,14,238
Less: Impairment of Investment in promissory note and Accrued interest on the promissory note (36,19,448) -
- 36,62,512
17,60,900 49,23.412
{t) Corvent Invesiment (Amount in USD)
. As at As at
Particulars Qty Market Rate March 31,2022 March 31, 2021
Short term investment
- In US Treasury Bills (Previous Year : 16,00,000) - . - 16,05,409
- In US Govt Bonds (Previous Year : 50,000) 7,00,000 099 6,90,548 50,000
- In Municipal Bonds (Previous Year : 2,25,000) 3,75,000 1.00 3,75473 2,34,101
- In Corporate Bonds (Previous Year : 1,08,00,000) 1,21,25,000 1.00 1,21,56,864 1,10,42,003
- In Mutual Funds
-LORD ABBETT ULTRA SHORT BOND FUND {Q1.ASS Z (USD)(acc)) (Previous Year 1.90,872) 1.86,681 1059 19,76.949 20,34,693
Net Investment Faiv Value 1.51.99.84 1,49,66.206
Other: financial assets
(a) Non-current (Amountin USD)
Particulars [Aeat Asst
March 31,2022 March 31,2028
Security dopoits 195610 195,610
1,95,610 1,95,610
(b} Current =
Particulars e et
March 31, 2022 March 31, 2021
Security deposits 27,676 27676
Unbilled revenue 28,03,710 19,35,652
Interest Accrued on Short Term Investment 80,118 69,377
Interest Accrued on Fixed Deposits 5.631 210
29,17.135 2032.915
Other assets
(a) Non-current (Amount in USD)
Particulms ST LEED
March 31.2022 March 31.2021
Ta parties other than related parties
'repmid expenses 8.82.534 3,40,619
8,52,531 340,619
(1) Curvent {Amount in 1JSD}
) As at As at
ST March 31,2022 March 31,2021
Advance to employces 32,860 60,228
Prepaid expenses 8,95,516 18,12,733
Advance to vendors 11,99,230 8,65,240
Capital Advances 34,93,485 13,394
56,21,091 27.51,595




Health City Cayman Islands Limited
Notes to the special purpose dalone fi ial for the year ended March 31, 2022

%  Inventories
(Amount in USD)

(Valued at inwer of cost and net realisable value)
) As at As at
Particulars March 31, 2022 March 31, 2021
Medical consumables, drugs and surgical instruments 45,20,453 35,00,016
Goods In Transit 5,77.410 7.40,310
1.ess; Provision for write-down te net neshisable value (13.94.471) (10.89.872)
37,03,392 31.50.454

10 Trade receivables (Amount in USD)

Particulars Al Asat
March 31, 2022 March 31, 2021
Unsecured, considered good 2,75,71,310 1.31,60,893
L.exs; Allowances for Expected credit losses (20.91.392) (17.11,500)
Net Trade Receivables 2,54,79,918 1,14.49.393
Trade receivables ageing schedule
Outstanding fox: the following peviod fram duc date af puyments
Particulars Not due Less than 6 months 6 months-1 year 1-2 years 2-3 years More than 3 years Total

Undisputed Trade Receivables - Considered Good

As at March 31, 2022 4,62,562 2,30,13,457 26,99,344 11,54,389 1,33,828 1,07,730 2,75,71,310
As at March 31, 2021 62,50,034 44,41,594 537,425 8,98,345 3,04,864 7,28,631 1,31,60,893

The Company uses a provision matrix to d i pected credit loss on portfolio of its trade receivable The provision matrix is based on its historically observed default rates over the expected life of the trade receivable

and is adjusted for forward-looking estimates At cach reporting period, the historically observed default rates are updated and changes in forward-looking esti are analysed. The expected credit loss all is based
on the ageing of the days the receivables are due and the rates as given in the provision matrix The provision matrix at the end of the reporting period is as follows,
For the year ended March 31, 2022
Category Ageing
Within Due Date Due date to 1 Year More than 1 year More Than 3 Year
from Due date From Due Date
Government insurance 1025% 3802% 3802% 38.02%
Othar 0.32% 5.86% 30.06% $0.50%
For the vear ended Marels 31, 2021
Category Ageing
Within Due Date Due date to 1 Year More (han 1 year More Than 3 Year
from Due date From Due Date
Government insurance 1.19% 7.65% 7.65% 7.65%
Others 3.38% 7.54% 23.80% 3763%

The Company's exposure (o credit risk and currency risks, and loss allowances are disclosed in note 31 (iv)

(Amount in USD)

11 Cash and Cash Equivalents
Particulars LIEL st
March 31, 2022 March 31, 2021
(a) Cush and cash equivalents
Cash on hand 5,710 21,305
Balance with banks
-In current accounts 47,71,302 66,08,773
47,77.012 66.30,078
(b) Bank Balances Other than above
-In deposit accounts (due to mature within 12 months of the reparting date) * 1441464 20,00,000
14,41,464 20,00,000
Far the Purpose of the Statement of cash flows, tash and cash equivalent comprise ihe following:
Particulurs Asat As at
March 31,2022 March 31,2021
Cash on hand 5,710 21,305
Balance with banks
-In current accounts 47,71.302 66.08.773
Cash aud cash equivalentsin (he statement of the cashllows 47,77,012 66,30,078

* Out of the above mentioned total Balances with banks USD 11,89,893 (March 31, 2021: USD 14,41,464) in deposit accounts is restricted to maintain the DSRA deposit against Loan with FCIB Bank
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12 (i) Equity share capital (Amount in USD)
As at As at
March 31,2022 Margh 31, 2021

Particulars

Authorised - e
5,000,000 cquity shares (March 31, 202 |: 5,000,000 cquity shares) of USD 0.01 each 50,000 50,000
Issued, subscribed and paid up
Nil (March 31, 2021: NIL) class X cquity shares of USD 0.01 cach, fully paid-up . .
50,996 (March 31, 2021: 50.996) class Y equity shares of LISD 0.01 cach, fullv paid-up 510 510
510 510

(ii)Reconciliation of number of equity shares outst:mding at the beginning and at the end of the year

Amount in USD, except no of shares

Particulars Marely 31,2022 March 31, 2021
Class Y equity shares Number of shares Amount  Number of shares Amount
At the beginning of the year 50,996 510 50,996 510
Issucd during the year i - - ;
At the end of the year 50,996 510 50,996 510
(iil) Shares hield by holding company: Amount in USD, except no of shares
Particulars March 31,2022 March 31,2021

Number al shares Amount __ Number of shares Amount
Nasayana !Irudavalaya Limited 50,996 510 50,996 510

50,996 510 50,996 510

(iv) List of persons holding more thnn S percent shares in the Company:

Particulars March 31, 2022 Maich 31, 2021
Number of shares % holding  Number of shares % holding
Narayana Hrudayalaya Limited 50,996 100% 50.996 100%
50,996 100% 50.996 100%

Rights, preference and restriction attached to equity shares including distribution of dividends:

1) As at 31 March 2022, the Company has only one class of equity shares issucd, referred to as class Y cquity shares, having a par value of USD 001 cach All the equity shares rank equally with regard to dividend and share
in the Company's residual assets. Each holder ol equity shares is entitled to one vote per share Dividends will be payable as and when the Board propose and the share holders will approve in Annual General Meeting or in the
mecting The Company has declared Interim dividend of USD 196 per share on cach fully paid up share of the company on during the FY 2021-22 out of the profits of the Financial Year ended March 31, 2022 on March 24 ,
2022 and in previous year the Company has declared final dividend of USD 125 per share on cach fully paid up share of the company on during the FY 2020-21 out of the securities premium on May 22, 2020

1i) In the event of liquidation of the Company, the holders of cquity shares will be entitled to reccive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion 1o the
number of equity shares held by sharcholders

The Company does not have any shares reserved for issue under any other contracls
Buy back of equity shares:

No Buyback of shares was done during the current financial year
(Amount in USD)

13 Other Equity Asat Asat
March 31, 2022 March 31,2021
Reserves and surplus
Sccurities premium
At the commencement of the year 4,49,77,036 5,09,94,574
Less: Dividend Paid - (60,17,538)
At the end of the year 4,49,77,036 4,49,77,036
Dcemed Capital Contribution
At the commencement of the year 6,655 6,655
Add: Additions during the year - -
Atthe end of the year 6,655 6.655
Retained Eamings
At the commencement of the year 2,78,32,299 77,91,750
Add: Net profit afler (ax transferred from statement of profit and loss 2,95,81,799 2,00,40,549
Less: Dividend Paid {99,95,232) -
At the end of the year 4,74,18,866 2,78,32,299
Other Comprehensive Income
Eectiveportion of Cash flow hedge reserve
At the commencement of the year (12,13,908) (18,87,511)
Add: Additions during the year 10,73,491 6,73.603
At the end of the year (1,40,417) (12,13,908)

9.22,62,140 7,16,02,082
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Securities Premium
Sccurities premium is used to record the premium received on issue of shares

Deemed Capital Contrihution
Deemed capital ibution by Holding C

y on account of employee stock options issued to employees

Retained Eamings
Retained camings comprise the Company’s prior years' undistributed carnings

Other Comprehensive Income

Other Comprehensive Income rep! the effective portion of the hedge reserve which will be classified to Statement of PL
Dividend
During the FY 2021-22, the Company has declared Interim dividend of USD 196 per share on cach fully paid up share of the Company approved in the board meeting held on March 24, 2022 out of the profits of the financial

year ended March 31, 2022 and during the FY 2020-21, fina! dividend of USD 125 per.share on each fully paid up share of the Company was app! d and declared in the board meeting held on May 22, 2020 out of the
securities premium

14 Borrowings {Amountin USD)
: As at Asat
Particulars March 31, 2022 March 31,2021
(a) Non-current
Secured
Term loans
From banks 1,35,26,831 1.94,54.688
1.35,26,831 1.94,54.688
(b) Current
Secured
Term loans
From banks 38,00,000 35,00,000
38,00,000 35,00,000
The Company has outstanding term loan from First Caribbean Intemational Bank (Cayman) Limited amounting to USD 17,326,831 (including current portion of borrowings) against sanction limit of USD 32,000,000
repayable in 26 quarterly install as per loan ag; from 27 N ber 2017 Interest is payable on a monthly basis at the rate of monthty LIBOR plus 1.75% per annum The loan is secured by bank guarantee from
the Holding Company.
15 Lense liabilities (Amount in LISD)
Particulars Asat Lo
March 31,2022 March 31, 2021
() Non-current
Opening Lease liability 45,60,306 54,10,255
Additions during the period - 6,88,557
Finance cost accrued during the period 1,21,284 1,62,465
Lease payment (19,43,622) (17,00,971)
Closing Lease liability 2737,968 45,60,306
Less: Cunient Jease ability (18,89,412) (19,43,623)
8,48,556 26,16,683
(b) Current
Leasc liabifity 1889412 19,43,62)
1839,412 19,4),62)
16 Other Financinl Liabilities (Amount in USD)
Particulnrs Avat Asat
Mareh 31,2022 March 31, 2021
Non-eurrent
Derivative financial instruments 1.40417 12.13.908
1,40,417 12,13,908
17 Trade payahles (Amount in LISD)
3 As at Asg at
farinil Murch 31,2022 March 31, 2021
Total outstandlny dues of micro enterprises and sl enlerpriscs . 3
Total outstanding dues of creditors other than micro enterprises and small enterprises® 49,42,432 38,81,186
To related parties [Refer Note no 30 (C) )
Total Oumnm{iﬂg dues to Refated Parties 11,80,328 17.45 843
61.22,760 56,27,029
Trade payablesugeing schedule (Amount in USD)
Particulars Qutstanding for fvllowing periods from due date of payments Total
Not due Less than 1 vear 1-2 vears 2-3 years More than 3 yewrs
As nt March 31, 2022
(a) Undisputed dues - MSME . - . - - .
(b) Undisputed ducs - Others 36,60,253 23,60,405 50,061 2 52,041 61,22,760
{c) Disputed dues - MSME - - - - - -
(d) Disputed ducs - Others - - - - - -
Total 36.60,253 23,60,405 50,061 - 52,041 61,22,760
As at March 31, 2021
(a) Undisputed dues - MSME - - . = = -
(b) Undisputed dues - Others 13,14,949 41,78,455 63,208 54,363 16,054 56,27,029
(¢) Disputed dues - MSME & - = . = ~
(d) Disputed dues - Others - - - - - -

Total 13,14,949 41,78.455 63.208 54,363 16,054 56.27.029
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Other current liabilities

for the year ended March 31, 2022

(Amount in USD)

: As at As at
Particulars March 31, 2022 March 31, 2021
Advence recoived 1,30,368 1.13,323
Creditors for capital goods 71,254 71,254
Contract liabilities 44,15,074 18,627,733
Other Payables
To related parties (Refer Note no 30 (c))
Other payables - 2.000
46,16,6% 20,54,310
Provislons (Amount in USD)
; As at As at
Parficulars March 31, 2022 March 31, 2021
Current
Provision for employee benefit
Comoensated sbsences 6.09.194 5.11,095
6.09.194 5.11,095
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20 Revenue from Contracts with Customers
(i) Revenue from operations (Amount in USD)
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Income from medical and healthcare services 8,85,33,105 6,74,29,009
Sale of medical consumables and drugs 33,25,186 11,86,887
9,18,58,291 6,86,15,896
(ii) Category of Customer
Cash * 60,75,268 52,21,985
Credit 8,57,83,023 6,33,93.911
Total 9,18,58,291 6,86,15,896
*Includes receipts thorugh digital/clectronic mode
(iii ) Nature of treatment
In-patient 6,59,50,567 4,38,10,853
Out-patient 2,25,82,538 2,36,18,156
Sale of medical consumables and drugs 33,25,186 11,86,887
Total 9,18,58,291 6,86,15,896

(iv) Therevenue from rendering Medical & Healthcare services and medical consumables and drugs satisfies “at a point in time’ recognition criteria as

prescribed by Ind AS 115

(v) Revenue from medical and healthcare services is net of rebates/ incentives/ discounts for the year ended March 31, 2022 amounting to USD 49,01,418

(March 31, 2021 - USD 43,48,264)

(vi) Transaction price allocated to the remaining performance obligations

. For the Year ended For the Year ended
Particulars

March 31, 2022 March 31, 2021

Contract liabilitics 4415074 18,67,733

(vii ) Use of Practical expedients

21

22

Transaction price allocated to the remaining performance obligations

The Company has applied the practical expedient with respect to non disclosure of information in respect of remaining performance obligations
considering the fact that the company’s performance obligations, i.c. the treatment in case of healthcare segment has an original expected duration of

one year or less.

Other income (Amount in USD)
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Interest income from financial asset at amortised cost 5,37,795 2,48,075
Interest Income on Promissory Notes 93,769 1,24,458
Profit on sale of property, plant & equipment - 6,175
Interest income from Fixed Deposits 7,257 9,854
Miscellaneous income 19,983 18,228
6,58,804 4,06,790
Changes in inventorics of medical consumables. drugs and surgical instruments - (increase)/decrease (Amount in USD)
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Inventory at the beginning of the year 31,50,454 28,21,199
Inventory at the end of the year 37,03,392 31,50,454
. (5,52,938) (3,29.255)
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Employce bencfits expense (Amount jn USD)
Particulars For the Year ended For the Year ended

March 31, 2022 March 31, 2021
Salaries, wages and bonus 2,16,12,610 1,89,68,985
Contribution to pension and other funds - 1,577
Staff welfarc expenses 1.63,635 229,170

2,17,76,245

1,91,99,732

Other expenses

(Amount in USD)

Particulars

For the Year ended
March 31, 2022

For the Year cnded
March 31, 2021

Hospital operating expenses

Power and fuel 19,24,926 16,18,678
Hospital general expenses 15,82,603 9,13,020
House keeping expenses 2,55,322 1,76,368
Patient welfare expenses 14,52,222 10,20,439
Rent ** 17,561 17,561
Medical gas charges 92,715 24,706
Repairs and maintenance
- Hospital equipments 11,97,138 11,78,981
- Buildings 10,34,170 1,89,488
- Others 15,05.614 7,48,658
90,62,271 58,87,899
Administrative expenses
Security Charges 57,650 -
Net loss arising on financial assets designated as FVTPL 7,74,733 1,76,346
Impairment of investment 37,56,281 -
Travelling and conveyance 37,453 30,792
Printing and stationery 2,08,073 1,95,632
Rent ** 3,07,677 2,25,255
Advertisement and publicity 16,18,693 16,16,425
Legal and professional fees* 4,41,541 21,21,423
Landscaping expenses 1,76,489 1,02,347
Telephone and communication 3,60,168 2,59,223
Bank charges 2,27,861 1,38,238
Insurance 10,64,658 10,38,991
Rates and taxes 1,82,093 1,47,443
Cable charges 24,377 36,754
Books and periodicals 14,150 12,937
Provision for loss allowance 3,79,892 1,50,542
Foreign exchange loss, (net) 213 362
Miscellaneous expenses 53,406 762
96,85,408 62,53,472
1,87.47,679 1,21,41.371
* Includes Audit Fee of USD 10,000 for March 31, 2022 (March 31, 2021: USD 10,000)
** Represents leasc rentals for short term Icases and low value assets.
Finance costs (Amount in USD)
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Interest expense on financial liabilities measured at amortized cost
- term loans from banks 9,53,909 12,03,206
- others 1,61,099 1,40,884
Interest expense on leasc liabilitics 1,21.284 1,62.,465
12,36,292 15,06.555
Depreciation and amortisation expense (Amount in USD)
Particulars For the Year ended For the Year ended
March 31, 2022 March 31, 2021
Depreciation of property, plant and cquipment (refer note 4) 35,79,371 32,53,307
Amortisation of intangible assets (refer note 4) 15,520 26,982
Depreciation of Right of use Asset (refer note 5) 15,76,276 14,84.468
S1,71,167 47,64,757
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27 Contingent liabilities and commitments
(i) Contingent Liabilities

The Company docs not have any contingent liability as on March 31, 2022 (March 31, 2021 - Nil)
(ii) Commitments

Estimated amount of contracts remaining to be exccuted on capital account (net of advances) as at March 31, 2022 amount to USD 12,23,136 (March 31, 2021: 1,87,546)

28 Scgment reporting
Opcrating Scgments

Ind AS 108 “Operating Scgment” (“Ind AS 108™) establishes standards for the way that public business enterprises report information about operating segments and related disclosures
about products and services, geographic arcas, and major customers. Based on the “management approach" as defined in Ind AS 108, Operating segments are to be reported in a manner
consistent with the intemal reporting provided to the Chicf Operating Decision Maker (CODM). The CODM evaluates the Company's perfoninance and allocates resources on overall
basis. The Company’s sole operating segment is therefore ‘Medical and Healthcare Services’. Accordingly, there are no additional disclosure to be provided under Ind AS 108, other than
thosc already provided in the financial statements :

Geographical information
Geographical information analyses the Company's revenue and non-current assets by the Company's country of domicile (i.c. Cayman) and other countries. In presenting the gecographical

information, segment revenue has been based on the geographical location of the customers and segment assets which have been based on the geographical location of the assets. Since,

the Company has only one geographical location i.c. Cayman , with respect to location of assets and location of customers, further details about geographical information is not applicable
29 Earnings per share

Basic carnings per share

The calculation of basic camings per share for the year ended on March 31, 2022 was based on carnings attributable to equity sharcholders of USD 2,95,81,799 (March 31, 2021: USD
2,00,40,549) and weighted average number of cquity shares outstanding 50,996 (March 31, 2021: 50,996).

Diluted earnings per share
The Company has not issued any potential dilutive equity shares.

Weighted average number of cquity shares (basic)

Shares For the Year cnded For the Year ended
March 31, 2022 March 31, 2021
Opening balance 50,996 50,996
Effect of buy back of shares - -
Effect of fiesh issuc of shares on Merger . »
Effect of ficsh issuc of shares for cash : - -
Weighted average number of cquity shares for the year 50.996 50.996

The following table sets forth the computation of profit per share:
(Amount in USD except no. of shares)

Particulars For the Year cnded For the Year ended
March 31, 2022 March 31, 2021
Profit after tax for the year, attributable to cquity sharcholders 2,95,81,799 2,00,40,549
Weighted average number of equity shares of USD 0.01 cach used for calculation of loss per share 50,996 50,996
Basic camings per share (USD) 580.08 39298
Diluted camings per share (USD) 580.08 392.98

r
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0 Reluted parey disclosures

(u) Detnils of reluted partics

Nutyre of relathonyhip Name vl Relute| Particy
Ulomse Holdiog Cammany Narivare Hoodavaloyi Limitod {oll Marcled | 2031)
Holditg Coumgminy ‘Narayam: Hlmdayalaya Lamiwd (w.e I April 1, 2021)

Narrvisiu Gy | (ofdines Limged (il March 11, 20219
Kev Margerial Personnel (KMPY): Dr. Dovi Prasad Sheuy (6l March 31, 2021)

v Aucsh Sheuy (we.l June 1, 2021)

Muthuraman Balasubranzinian

Dr. Varun Shetty

Tern Smith Bresenlam (w.c [ August 5, 2021)

Vieen Prinaid Slenty

Dr, Emnanucl Rupert - Mamging Direclor

Keam jia Venugogala 13 Chicf Finincial Officer (till November 12, 2021)
Salxtlnya Jayaram- Chicf Financial Officer (w ¢.f. December 8, 2021)

\del:lr S. Conmair Sccrciary

Mg Medicul Rosearch & 1Tospitnl Limsted (MMRYL)

Namyam Ilmdayatnya Surgical Hospital Private Limited (NHS! PL)
Narayatsy hatitute for Advunced Rescurch Private Linsted (NIARPL)
Narsyum Vaistoo Devi Speciatiy Haspatals Peivale Limited (NVDSIHPIL)
Tellow Subsidiarics INamyais Tcalh fostitutions Private Lindted (NHIFL)

NIT Elealil) Dsagladesh Privits Limited (511D PL) {1l 3farch 31, 2021)
Narayanz | [otdings Private Linsted (N1IPL. Mowritiw) (01 March 11, 2021)
Narayan 11eaith North Antien LLC

Narayaaa | ospitats Pvato Limitad (N TPL.)

Subsldlancs Narayura Holdings Private Limited (NHPL. Maornitius) (w.c.£ Apuil L, 2021}
NI Health Binstidah Private Limiiod (NHDPL) (w e, Apeil 1, 2021)
Entity under sontrol/ joint conteol of KMP/AMP of Holding Anuny llis Healilcare Mrivate Limiied

compsiny and Uieir relatives Hrudayalaya Pharmacy

Clarmukk! Infrastruclures

“Thro inbowis Rescarch Institute(TRI)

Narayana Hrudayalaya Foundation (NHF)

Mazurodir Shaw Megical Foundation (MSMF)

N:rv.u Health Academy Private Limited(NHAPL)

Key Maragenient Personnel (KMP) of the Holding Company

At Heart F ion (AHE)
Associale Heya Heath I, (fonixdy Cua Tecllugics Inc)
Amociae of Subsidiary 1RO Teallicare (Aswciate of NHDPL - Maurtius)

Associaie of Il oiding Cowpary | Tmeets hixdia Privalo Limited

(b) Transuctions with related purty during the year ended Mareh 31, 2022
(Amaoul in SD}

Transuclions Nolding Company Enferpriscs umiler control Subsidiary / Key Manugement Total
or joint control of KMP Fellow Subsidiary Personnel (KMP)
and {licir relutives
Furchase uf mudical cunwiniablis amd drogs aml Scrvives
= 36,42,841 - E - 3642841
Narayara Hrudayalaya Linited | (23.66.79%) -— {"I (_)L A (2366701
Purchuve nf Flsel Assets
— 14,598 - - 14,598
Narayai Hrudayalaya Limited (13.961), (_;] ) (-) (13.961))
L - + - 98
TOTAL 14,598 14,5
(13.961) - | = (13,961)
Other Exjensee
e 992,322 - J - 992322
Naraya ya Limil = i
araymim Hrudayalaya Limited (2.10.600 - (=) () (2.10.600)
592422 - - | 992322
s {1.10400) (-) (-) () {3.10.400)]
Impairmept of Tovestment
Reya Health Inc. (formerly Cura Technologics lnc) " AReRINE 5 H 37.56.281
) ) (& 1) -
TOTAL - 378200 . q FEXTET
) (0} 3] 5] .
Faymen] oleagwenycs an el 8 oF sbs Comgismee
e 301,648 - -] o 101,638
Namyarn Hrudayalaya Liwited i
e 12.12670 “© ) I3 26
Meridian Mcdical Research & Hospital Limited (MMRHL) . * I Lo
o &) 2] {500) e
Narayana Vaisluo Devi Specially Hospitals Private Limitcd o - i . -
(NVDSHPL) () () (500) () (500)
301,644 — 1,000 ol 3,02648
TOTAL
(2.12.678) ) (Lomn] &) (2.13578)
Divideod Paid
— o 99,95,232 . . | 99,95,232)
Narayam Hrudaynlaya Linited | (60,17.538] (3 (A () (60.17.533
Inyes in Eguity
n : s - - 5,00,000 - 1.00,0001
e Li 00, 0,
Namyana Holding Private Limited | (_,l (-)| (1,80 000!| (.'|| (1.x00003)
Figures in brackets are for the previous year,
Note:
(a) No amount in respect of related partics have been wrilten off/back or provided for during 1l
(b) Related party ionships have been ident by the £ and relied upon by the

{c) The terms :md condilions of the transaclions with relaled muties were no more Javourabic than those available, or those which might reasomably be expected 1o be available, in respeet of similar
with vther than rolaied entifies on un asat’s lkength bass,
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30 Related party disclosures(continued)

c) The balances receivable from and payable to related parties

(Amount in USD)

Balances Holding Company |Enterprises under Fellow Subsidiary Total
control or joint
control of KMP and
their relatives
Trade payables
o 11,80,328 - - 11,80,328
Narayana Hrudayalaya Limited (17.45.843) “ “ (17,45 843)
11,80,328 - - 11,80,328
TOTAL o >
(17,45,843) (-) (-) (17,45,843)
(Amount in USD)
Balances Holding Company |Enterprises under Fellow Subsidiary Total
control or joint
control of KMP and
their relatives
Other Payables:
Meridian Medical Research & Hospital Limited - - - -
(MMRHL) (=) () (1,500) (1,500)
Narayana Vaishno Devi Specialty Hospitals - U S £
Private Limited (NVDSHPL) () () (500) (500)
TOTAL ] | 1 N
() ) (2,000) (2,000)
Guarantee given by holding company
. 3,20,00,000 - - 3,20,00,000
N Hrudayalaya Limited A
prarayena Fricayaiaya i (3,20,00,000) ) &) (3,20,00,000)
TOTAL 3,20,00,000 - - 3,20,00,000
_ (3,20,00,000) (-) (-) (3.20,00,000)
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31 Financial instruments: Fair valuc and risk managements

Fair Value

The fair value of cash and cash equivalents, Investments ,trade receivables, unbilled revenues, borrowings, trade payables, other current financial assets and liabilitics approximate their carrying amount
largely due to the short-term nature ofthese instruments. The Company’s long-term debt has been contracted at market rates of interest, Accordingly, the carrying value of such long-term debt approximates
fair value

The fair value of derivative financial instruments is determined based on observable market inputs including currency spot and forward rates, yield curves, currency volatility etc.

Fair value hicrarchy
Level 1 - Includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds that have quoted prices. The fair value of all equity
instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity specific estimates. If all significant inpuls to fair value an instrument arc observable, the instrument is included in level 2

Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3

A. Accounting classilication and fair values

Carrying nount I Fair valuc hierurchy |
As at March 31, 2022 Amortised cost FVTPL Fair valuc Hedging Total Level 1 Level 2 Level 3 Total
instruments
Financiul aysets
Trade recetvables 2,54,79,918 - - 2,54,79,918 - - - -
Investment . 1,51,99,834 = 1,51,99,834 1,51,99,834 . = 1,51,99,834
Cash and cash cquivalents 47,717,012 - « 47,717,012 - - - -
Bank Balances Other than above 14,41, 464 - - 14.41.464 - - - -
3,02,56930  1,51,99,834 5 4,54.56,764 1,51,99,834 - > 1,51.99.834
Financiul lubilitics
Borrowings 1,73,26,831 - - 1,73,26,831 - - -
Tradc payables 61,22,760 - - 61,22,760 - - - -
Other financial liabilities - - 1,40,417 1,40,417 - 1,40,417 - 1,40,417
Lease Liability 27,37,968 - - 27,37,968 - - - -
2,61.87,559 - 1,40,417 2,63,27,976 - 140,417 = 1,40.417
| Carrying nmount | Fair valuc hierarchy |
As at March 31, 2021 Amortised cost FVTPL Fair valuc Hedging Total Level 1 Level 2 Level 3 Total
instruments
Financial assets
‘Trade receivables 1,14,49,393 . . 1,14,49,393 . - - .
Investment - 1,49,66,206 . 1,49,66,206 1,49,66,206 . - 1,49,66,206
Cash and cash equivalents 66,30,078 - 66,30,078 . - - -
Bank Balances Other than above 20,00,000 - - 20,00,000 - - - -
2,00,79,471 1,49,66,206 - 3,50,45,677 1,49,66,206 - = 1,49,66,206
Financiul liabilities
Borrowings 2,29,54,688 - - 2,29,54,688 - - - -
Trade payables 56,27,029 - 56,27,029 - . - -
Other financial liabilitics - - 12,13,908 12,13,908 . 12,13,908 - 12,13,908
Lease Liabilitv 45,60.306 - - 45.60,306 - - - -
3.31.42,022 - 12,13.908 3,43,55,930 - 12.13.908 - 12.13.908

Derivative instruments (assets and liabilitics)

The Company has entered into derivative financial instruments with a counter-party (bank) with investment grade credit ratings. Derivatives valued using valuation techniques with market observable inputs
are mainly interest rate swaps The most {requently applied valuation techniques include swap models using present value calculations: The models incorporate various inputs including the credit quality off
counterpartics, interest rate curves and forward rate curves of the underlying, As at March 31, 2022, the changes in counterparty credit risk had no material effect on the hedge cffectiveness assessment for
derivatives designated in hedge relationships and other financial instruments recognized at fair value

Measurement of fair values
The carrying value of all financial asscts approximates the {air value
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Derivatives asscts and linbilities:

The Company is exposed to interest rate fluctuations on its borrowings. The Company follows blished risk licies, including the use of derivatives to hedge such risks. The counter party

in these derivative instruments is a bank and the Company considers the risks of non-performance by the counterparty as not material

The following table presents the aggregate contracted principal amounts of the Company’s derivative contracts outstanding:

As at

March 31,2022 March 31, 2021

Designated derivative instruments
Interest rate swaps USD 1,73.26.831 USD 22,954,688

The following table summarizes activity in the cash flow hedging reserve within equity related to all derivative instruments classified as cash flow hedges:

As at
March 31, 2022 March 31,2021

Balance as at the beginning of the year (12,13,908) (18,87,511)
Effective portion of (losses) / gains on hedging instruments in cash flow hedges 10,73,491 6,73,603
Gain/ (loss) on cash flow hedging derivatives, net 10,73,491 6,73,603
Bulisuce as ot the end of the year (1.40,417) (12,13,908)

As at March 31, 2022 and March 31, 2021, there were no significant gains or losses on derivative transactions or portions thercof that have become incffective as hedges, or associated with an underlying
exposure that did not occur.

B. Financial risk management
The Company's activitics expose it to a varicty of financial risks credit risk, market risk and liquudity risk

(i) Risk management framework

The Company's risk management is carried out by a central treasury department under policics approved by the Board of Directors of the Holding Company. The Holding Companies Board supervises
overall risk management, as well as policies covering specific arcas, such as foreign exchange risk, credit risk and use of financial instruments

(ii) Foreign currency risk
The Company is exposed to currency risk on account of cash balances The functional currency of the Company is USD. The summary quantitative data about the companies exposure to currency risk from
non derivative financial instruments is as follows:

As at March 31, 2022
Caymanian Dollar
(KYD) Total
Cash and cash equtvalents 5,86,207 5,86,207
Net asscts 5,86,207 5,86,207

As at March 31,2021
Caymanian Dollar

Total

(KYD) o2
Cash and cash equivalents 23,96,539 23,96,539
Net assets 23,96,539 23,96,539

(iii) Interest rate risk

Interest rate risk primarily arises from floating rate borrowing. The Company manages its net exposure to interest rate risk relating to borrowings by entering into interest rate swap agreements, which
allows it to exchange periodic payments based on a notional amount and agreed upon fixed and floating interest rates. Certain borrowings are also transacted at fixed interest rates. If interest rates were to
increase by 100 bps from March 31, 2022, additional net annual interest expense on (loating rate borrowing would amount to approximately Nil
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(iv) Credit risk
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss The credit risk arises principally from its operating

aclivitics (primarily trade receivables) and from its investing activitics, including deposits with banks and financial institutions and other financial instruments

Credit risk is controlled by analysing credit limits and creditworthiness of the counterparty on a continuous basis to whom the loans has been granted aller obtaining necessary approvals for credit

The Company establishes an allowance for impairment that represents its eslimate of expected losses in respect of trade and other receivables based on the past and the recent collection trend The
maximum exposure to credit risk as at reporting date is primarily from trade receivables amounting to USD 2,091,392 (31 March 2021: USD 1,711,500). The movement in allowance for impairment in
respect of trade and other receivables during the year was as follows:

(Amount in USD)

] As at As at
Allowance for Impairment Morch 31,2022 March 31,2021
Opening balance 17,11,500 15,60,958
Impairment loss recoxnised 3.79.892 150542
Closing balance 20,91,392 17,11,500

No single customer accounted for more than 10% of the revenue as of 31 March 2022 and 31 March 2021. There is no significant concentration of credit risk.

Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks and financial institutions with high credit ratings assigned by international and domestic credit rating
agencics

(v) Liquidity risk

Liquudity nisk 1s the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are scttled by delivering cash or another financial asset. The
Company'’s approach to managing hquidity is to ensure, as far as possible, that it will have sufticient liquidity to meet its liabilities when they are due, under both nornal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation

The Company belicves that the working capital is sufficient to meet its current requirements. Accordingly, no liquidily risk is perceived. In addition, the C
14

pany ins line of credits as stated in Note

The table belowprovides details regarding the undiscountcd contractual maturitics of significant financial liabilities as of 31 March 2022:
(Amount in USD)

Particulars Less than 1 year 1-2ycars 3-Sycars morc than 5 years Total

Lease Liabilities 19,50,430 6,04,201 2,65,138 - 28,19,769
Borrowings (Current & Non-Current) 38,00,000 40,00,000 95,26,831 - 1,73,26,831
Trade pavables 61.22.760 - - - 61,22,760
Total 1.18.73,190 46,04,201 97.91.969 - 2,62,69,360

The table below provides details regarding the undiscounted contractual maturitics of significant financial liabilities as of 31 March 2021
(Amount in USD)

Particulars Less than 1 year 1-2years 3-Syears morc than S years Total

Leasc Liabilitics 19,43,623 19,50,430 8,69,340 y 47,63,393
Borrowings (Current & Non-Current) 35,00,000 38,00,000 1,56,54,688 - 2,29,54,688
Trade pavables 56,27,029 - - - 56,27.029
Total 1,10,70,652 57,50,430 1,65.24,028 - 3,33.45110

(vi) Market risk
Market risk 1s the risk that the {air value of future cash flows of a financial instrument will fluctuate because of changes in market prices, such as foreign exchange rates and interest rates

(vii) Sensitivity
The Company's main interest rate risk arises from long-term borrowinus with variable rates, which expose the Company lo cash flow interest rale risk

Impact on prolit or loss Impact on other
componecits of cquity
As at As at As at As at

March 31, 2022 March 31, 2021 March 31,2022 March 31, 2021

Particulars

Sensitivity
1% increase in intercs rate (1,73,.268) (2,29,547) (1,73,268) (2.29,547)
% decrease in interest rate 1,73,268 2,29,547 1.73,268 2,29,547

The interest rate sonsitivity is based on the closing balance of secured term loans from banks
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32 Employee benefits:
Defined contribution plan

The Company makes contributions towards pension fund to a defined contribution retirement benefit plan for qualifying employees. Under the plan, the Company is required to contribute a specified percentage of
payroll cost 10 the retirement benefit plan to fund the bencfits.

The amount recognized as an expense towards contribution to pension funds for the period aggregated to USD NIL (March 31, 2021: USD 1,577).

Compensated Absences
The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future service periods or receive cash compensation on any leave accumulated in excess of sixty days or on

termination of employment. Since the employee has unconditional right to avail the leave, the benefitis C|ISSIﬂcd as a short terin employee benefit. The Company records an obligati for such p

absences in the period in which the employee renders the services that i this entitl The obli is d on the basis of independ: luation using the projected unit credit method

Particulars s T
March31,2022 March 31, 2021

Liability for Compensated abscnces 6,09, 194 5,11,083

Total employee benefit liability 6,09,194 5,11,095

A. Financial Assumptions

Particulars As at As at

March 31, 2022 March31, 2021
Discount Rate 3.50% 350%
Salary Increase Rate 1.00% 1.00%

B. Demographic Assumptions

Particulars o As at As at
March 31, 2022 March 31, 2021

Mortality Rate IALM (2012-14) Ultimate  TALM (2012-14)

Ultimate

Withdrawal Rate 185% 185%

Retirement age 65 ycars 65 years

In Service Encashment (%) 0.00% 0.00%

33 Lease
The Company has taken premises under llable operaling leases, which arc renewable at the option of the lessee. Total rental exp under llable opcrating leases amount to USD 3,25,238 (March 31,

2021 USD 2,42,816)

34 Capital Management
The Company policy is (o maintain a stable capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. Management monitors capilal on the basis of
return on capital employed as well as the debt to total equity ratio

For the purposc of debt to total equity ratio, debt considered is long-term and short-term borrowings. Total equity comprise of issued share capital and all other equity reserves

The capital structure as of 31 March 2022 and 31 March 2021 was as follows:
{Amount in USD)

Particulars pslat Aslat
March 31,2022 March 31, 2021
Total equity 9.22.62,650 7.16,02.592
As a percentage of total capital 84% 76%
Lony-term borrowings including cursont maturities 1,73,26,831 2.29,54.688
Total borrowingy 1,73,26,831 2,29,54,688
As a percentage of total capital 16% 24%
Totnl capital (Fquity and Borrowings) 10,95,89,481 9,45,57,280
35 Dividend Paid
Particulars G0 st
March 31,2022 March 31. 2021
No of Equity Share Outstanding 50,996,00 48,426.00
Dividend Paid per Share 196 00 12426
Total Paid 99.95.216 60,17,538

As a percentage of Total Capital 11% 8%
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36 Ind AS 116 Lense disclosure

Transition
The Company has adopted Ind AS 116 ‘Leases', effective annual reporting period beginning April 1, 2019. Ind AS 116 replaces Ind AS 17 — Leases and related interp and guid: The Company has applied
the siardard to Its leases, using the modified retrospective approacls, with the cumulative effect of initially applying the Standard, recognized on the date of initial application (April 1, 2019). Comparative

informarion has not been sextated

Accordingly, the Company recorded the lease liability at the present value of the lcass pay

I datthe i I'h

becen applicd since the commencement date of the lease, but discounted at the Company’s incremental borrowing rate at the date of initial application

In adopting $nd AS 116, the Conpany lins applicd the below practical expedients:

The Company has applicd & xingle discount rate to a port{ulio of leases with reasanably similar characteristics
The Company has treated the loases with temaining lease term of less than 12 months as if they were "short term
The Company f1as notapplicd the requirenients of lind AS 116 for leases of low valuc assets

lcases”

The Company has used hindsight. in determining the lease term if the contract contains options to extend or terminate the lease

The following is the break-up of current and non-current lease liabilities

ing rate and the right of use assct at its carrying amount as if the standard had

{Amount in USD})

Particulary As at As at
March 31, 2022 March 31, 2021
Current lease liabilitics 1889412 19.43.623
Non-current [easc linbllities 3.18.556 26,106,683
27.37,968 45‘60.306
The following is the movement in the lease liabilitics during the year ended March 31, 2022 and March 31,2021
(Amount in USD)
Particulars Asat As at
March}lllﬂll March 31, 2021
Balance as at April | 45,60,306 54,10,255
Additions B 6,88,557
Finance cost accrued during the year 1,21,284 1,62,465
Deletions - -
Pavment of lcasc liabilitics (19,43,622) (17.00.971)
Baliace as at March 31 27,37,968 45,060,306
Rental expensc recorded for short-tern Ieases was USD 3,25,237 for the year ended March 31, 2022
(itr) The table below provides details reyarding the contractual matunties of rcnulgnvnﬁn(: asof 31 March 2022 (Amount in USD)
Pnrticulars Lest than § year 1-2 years 2-S years Total
Lcasc Liabilitias 18,89.412 5,90,851 2,572,705 27,37,968
Total 18.89,412 5.90,851 2,57.705 2737.968
‘The table below provides details reparding the contractual mautitics of rental payments as of 31 March 2021 (Amount in USD)
Particulars Less than | year 1-2yeans 2-5 years Total
L.casa 1.iabilitics 19.43,622 17,68.128 3.48,556 45.60.306
Toral 19,43.622 17,68,128 8,48.556 45,60.306
37 Finaacia! Ratios
Ratio Methodology For the year ended For the year ended Variance
Mareh 31, 2022 March 31, 2021
(3) Current ratio Current assets over current linbilitics 347 315 10 12%
(b) Debt equity ratio ' Debt over tolal sharcholders' equity 0.19 032 -4142%
(c) Debt service coverage ratio ' Eamings available for debt service over debt service 194 1.08 80.73%
(d) Return on cquity % PAT over total average cquity 36.11% 3239% 371%
(e) Trade receivables turnover ratio z Credit Revenue from operations over average trade reccivables 4.65 622 -2527%
(f) Trade payables tumover ratio Total purchascs over average trade payables 2.81 218 28.55%
(g) Net capital tumover ratio Revenue from operalions over working capital 218 234 £.69%
(h) Net profit % Net profit over revenue from operations 3220% 2921% 300%
(k) Return on capital employed % PBIT over capital employed 28.13% 22.80% 5.33%
(1) Inventory tumover ratio Cost of goods sold over average inventoly 465 3.80 2233%
0.04 0.02 73.46%
k) Return on investment ‘ Income gencrated from investements over average quoted investment
Notes
PBIT - Profit before interest and taxes including other income
PAT - Profit after laxes
Capital employed refers to total sharcholders' equity and debt
Investments includes current quoted investment
' Debt equity ratio and Debt service ge ratio have impi d on of imp in overall profitiability and reduction of debt Iting from repay

® Trade reccivables tumover ratio has reduced duc to delayed recovery of receivables
* Trade payables turnover ratio has increased on account of increase in operations

The increase in return is on account of increase in income from current investments
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38 The Company, i e. Health City Cayman Islands Limited (HCCI), in its meeting of i(s sharcholders held on February 9, 2021 approved the merger of the Company with its hile Holding Company, Narayana
Cayman Holdings Limited (NCHL), w.e f. April 1, 2021, wherein HCCI will be the surviving entity. The said merger had also been approved by the Registrar of Companies Cayman Islands on March 2, 2021.

Pursuant to the above, the previous year's figures in the special purpose swndalone financial has been restated to give effect of the said merger s though the merger had occured from the beginning of the
the preceding period in the financial statements in accordance with Ind AS 103

39 These special purp dalone fi ial have been prepared by the Company specifically o provide infi ion to N Hiudayalaya Limited for the purposes of preparation of consolidated
financial stalements for the year ended on March 31, 2022 and may not be suitable for other purposes

For and on behalf of the Board of Directors of

wenSery 1,

Dr. Anesh Shetty Viren Prasad Shetty
Managing Director Director
Place: London Place: Bengaluru

Date: May 20, 2022 Date: May 20, 2022






