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INDEPENDENT AUDITOR'S REPORT
To The Members of Narayana Vaishno Devi Specialty Hospitals Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Narayana Valshno Devl Speclailty
Hospitals Private Limited (“thc Company”), which comprisc the Balance Sheet as at March 31,
2021, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Cash Fiows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (herein after referred to as “the
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act")
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, ("Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2021, its profit, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Qpinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code uf Elhics. We believe Lhal Lthe gudil evidence oblained by us is
sutficient and appropriate to provide a basis for our audit opinion on the tinancial statements.

Emphasis of Matter

We draw attention to Note 34 of the Financial Statements which describes the management’s
assessment of the circumstances arising due to COVID 19, the uncertaintics assaociated with its
nature and duration and the consequential impact of the same on the financial statements of the
Company. The Company as of the reporting date does not expect any long-term adverse impact of
COVID-~19 on its ability to recover the carrying valuc of its current assets and non-current asscts
including trade receivables and property, plant and equipment. However, a definitive assessment of
the impact is highly dependent upon circumstances as they evolve in future and the actual results
may differ from those estimated as at the date of approval of these financial statements.

Our Opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company’s Board of Directors is responsible for the other information. The other
information comprises the information Included In the Director’s report, but does not Include

the financial statements and our auditor’s report thereon.

o Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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o In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
V accounting estimates and related disclosures made by the management.
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o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) Planning the scope of our audit work and in evaluating the results of our work; and (ii) To
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ail relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

Due to the COVID-19 pandemic related lock-down, we were not able to physically participate in the
physical verification of Inventory that was carried out by the management close to the year end.
Consequently, we have performed alternative procedures, including observing the verification
conducted by the management over electronic medium to audit the existence of inventory as per the
guidance provided in SA 501 "Audit Evidence — Specific Considerations for Selected Items" and have
obtained sufficient appropriate audit evidence to issue our unmodified opinion on the financial
statements.

Our opinion on the financial statements and our report on Other Legal and Regulatory Requirements
below is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that;

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the-purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.
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f)

g)

h)

On the basis of the written representations received from the directors as on
March 31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
Company has not paid any managerial remuneration during the year ended March
31, 2021 and hence reporting under Section 197 of the Act is not applicable.

With respect to the other matters to be inciuded in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

23 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.117366W/W100018)

W Lo U

Monisha Parikh

Partner

(Membership No.47840)

UDIN : 21047840AAAACH4313

Place : Ahmedabad
Date : May 31, 2021
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Narayana Vaishno Devi
Specialty Hospitals Private Limited (“the Company”) as of March 31, 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of coliusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2021, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.117366W/W100018)

A W

Monisha Parikh
Partner
(Membership No.47840)
UDIN : 21047840AAAACH4313
Place : Ahmedabad
Date : May 31, 2021

Page 6 of 8



Deloitte
Haskins & SellsLLP

ANNEXURE "B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

()

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed assets to cover all the items in a
phased manner over a period of three years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the program,
certain fixed assets were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(o The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause (i)(c) of the Order is not applicable.

As explained to us, the inventories were physically verified during the year by the Management
at reasonable intervals and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees and hence
reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits during the year and does not have any unclaimed deposits.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 and hence reporting under Clause (vi) of the Order
is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Service Tax,
Customs Duty, Goods and Service Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Service Tax, Customs Duty, Goods and Service Tax,
cess and other material statutory dues in arrears as at March 31, 2021 for a period of
more than six months from the date they became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Goods and Service Tax, and Value Added Tax as on March 31, 2021 on account of
disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or issued any debentures. Hence reporting under clause (viii) of the Order is not
applicable to the Company.

Page 7 of 8



Deloitte
Haskins & SellsLLP

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanation given to us, the Company has
not raised money by way of initial public offer or further public offer (including debt
instruments) or term loans and hence reporting under clause (ix) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year. L

In our opinion and according to the information and explanations given to us, the Company
has not paid any managerial remuneration during the year ended March 31, 2021 and hence
reporting under clause (xi) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

The Company is a private company and hence the provisions of section 177 is not applicable
to the Company. In our opinion and according to the information and explanations given to us,
the Company is in compliance with Section 188 of the Companies Act, 2013, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
financial statements etc. as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors of
its holding company or persons connected with them and hence provisions of section 192 of
the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No.117366W/W100018)

T W g

Monisha Parikh

Partner

(Membership No0.47840)

UDIN : 21047840AAAACH4313

Place : Ahmedabad
Date : May 31, 2021
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Narayana Vaishno Devi Specialty Hospitals Private Limited

Balance sheet

(T in lakhs)
Particulars Note As at As at
No March 31, 2021 March 31, 2020
ASSETS
Non-Current Assets
Property, Plant and Equipment 4 31.24 38.61
Intangible Assets 4 - 0.01
Financial Assets
(i) Loans 5 2.55 2.55
(ii) Other financial assets 6 (n) 1.00 303
Income tax assets (net) 7 169.82 214.81
Other non-current Assets 8 (n) 531 -
Total Non-Current Assets 209.92 259.01
Current Assets
Inventories 9 187.53 21323
Financial Assets
(1) Trade Receivables 10 815.73 1,005.08
(i) Cash and Cash Equivalents 11 (a) 222.12 78.69
(iii) Bank balances other than (ii) above 11 (b) 2.50 225
(iv) Other financial assets 6 (b) 58.75 23953
Other Current Assets 8 (b) 89 55 81.84
Total current Assets 1,376.18 1,620.62
TOTAL ASSETS 1,586.10 1,879.63
EQUITY AND LIABILITTES
Equity
Equity Share Capital 12 100 00 100 00
Other Equity 13 (200.74) ~(200.95)
Total Equity (100.74) (100.95)
Liabilities
Non-Current Linbilities
Other non-current liabilities 14 (a) 28.27 31,73
Provisions 15 (a) 4121 19.63
Total Non-Current Liabilities 09.48 51.36
Current Liahilities
Financial Liabilities
(i) Trade Payables 16
Total outstanding dues of micro enterprises and small enterprises 0.16 47 68
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,518.01 1,504.23
Other current liabilities 14 (b) 4589 32549
Provisions 15 (b) 53.30 51.82
Total Current Liahilities 1,617.36 1,929.22
TOTAL EQUITY AND LIABILITIES 1,586.10 1,879.63
Significant accounting Policies 3

The accompanying notes form an integral part of these financial slatements

As per our report of even date attached

for Delvitte Haskins & Sells LLP
Chartered Accountants

T W L

Monisha Parikh
Partner

Place: Ahmedabad
1Jater May 31,2021

{;.,/ \\/

for and on behalf of thc Board of Directots ulf
Narayana Vaishno Devi Specialty Hospitals Private Limited

L,

}

/\C\-//’,

Dr. Emmanucl Rupert

Nirector
DIN: 07010883

Place; Bengaluru

Date: May 31, 202)

Viren Prasad Shetty

Dirccror
DIN: 02144586

Place: Benguluru

Date: May 31, 2021




Narayana Vaishno Devi Specialty Hospitals Private Limited
Statement of profit and loss

(X in lakhs)

Particulars Note For the year ended For the year ended

artieu No March 31, 2021 March 31, 2020
INCOME
Revenue from Operations 17 7,366.37 7,740.32
Other income 18 55.98 10.79
Total Income (A) 7,422.35 7,751.11
EXPENSES
Purchase of medical consumables, drugs and surgical instruments 2,295.85 2,065.94
Changes in inventories of medical consumables, drugs and surgical instruments-(Increase)/ 19 25.70 96.33
Decrease
Employee benefit expenses 20 1,486.27 1,540.18
Professional fees paid to doctors 1,608.70 1,984.39
Other expenses 21 1,968.49 2,097.70
Expense before Finance cost and depreciation and amortization and exceptional items (B) 7.385.01 7,784.54
Profit / (loss) before depreciation and amortization and exceptional items (C) = (A-B) 37.34 (33.43)
Finance costs (D) 32 - 0.68
Depreciation and amortisation expense (E) 22 7.38 16.16
Total expenses (F) = (B+D+E) 7,392.39 7,801.38
Profit / (loss) before tax (G) = (A-F) 29.96 (50.27)
Tax expenses: 26

Current Tax 7.34 2.97

Deferred tax (credit) / charge = G
Total tax expense (H) 7.34 2.97
Profit / (loss) for the year (I) = (G-H) 22.62 (53.24)
Other Comprehensive income (OCI) -
Items that will not be reclassified subsequently to statement of profit or loss
Re-measurement of delined benefit plans (22.41) (8.80)
Other comprehensive income / (loss) for the year (J) (22.41) (8.80)
Total Comprehensive income / (loss) for the year (K) = (I+J) 0.21 (62.04)
Earnings / (loss) per share 28
Basic (%) 2.26 (5.32)
Diluted (%) 2.26 (5.32)
Significant accounting Policies 3
The accompanying notes form an integral part of these financial statements
As per our report of even date attached
for Deloitte Haskins & Sells LLP for and on behalf of the Board of Directors of
Chartered Accountants Narayana Vaishno Devi Specialty Hospitals Private Limited
-r(-kﬁ\ ¥ u& JV_JL/ ; o
Monisha Parikh Dr. Emmanuel Rupert Viren Prasad Shetty
Partner Director Director

DIN: 07010883 DIN: 02144586

Place: Ahmedabad Place: Bengaluru Place: Bengaluru

Date: May 31, 2021 Date: May 31, 2021 Date: May 31, 2021




Narayana Vaishno Devi Specialty Hospitals Private Limited
Statement of changes in equity for the year ended March 31, 2021

(1) Kquity share capital (T in lakhs, except no of shares)
" Particulars ' No. of Shares Amount

Liquity shares of T 10 each issued, subscribed and fully paid up
Balance as at April 1, 2019 ' ' 1,000,000 100.00
Changes in equity share capital during 2019-20 (refer note 12) - -
Balance as at March 31, 2020 1,000,000 100.00
Changes in equity share capital during 2020-21 (refer note 12) - -
Balance as at March 31, 2021 ' 1,000,000 100.00
(b) Other Equity

(¥ in lakhs)
Reserves & Surplus Items of OCI
; Remeasurements of| ;
Particul Total oth

P Retained earnings the net defined VEOSRET equity

benefit Plans

Balance as at April 1, 2019 (137.47) (1.44) (138.91)
Profit / (loss) for the year (53.24) - (53.24)
Other comprehensive income / (loss) for the year - (8.80) (8.80)
Total comprehensive income/(loss) for the year (53.24) (8.80) (62.04)
Balance as at March 31, 2020 (190.71) (10.24) (200.95)
Profit / (loss) for the year 22.62 - 22.62
Other comprehensive income / (loss) for the year - (22.41) (22.41)
Total comprehensive income/(loss) for the year 22.62 (22.41) 0.21
Balance as at March 31, 2021 (168.09) (32.65) (200.74)
The accompanying notes form an integral part of these financial statements

As per our report of even date attached
for Deloitte Haskins & Sells LLP for and on behalf of the Board of Directors of
Chartered Accountants Narayana Vaishno Devi Specialty Hospitals Private Limited

' P [ -

T b W (A Vo, (MQM
Monisha Parikh Dr. Emmanuel Rupert Viren Prasad Shetty
Partner Director Director

DIN: 07010883 DIN; 02144586
Place: Ahmedabad Place: Bengaluru Place: Bengaluru

Date: May 31, 2021 Date: May 31, 2021 Date: May 31, 2021




Narayana Vaishno Devi Specialty Hospitals Private Limited
Statement of Cash flows

(% in lakhs)
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Cash flow from operating activities
Profit / (loss) after tax 22.62 (53.24)
Adjustments:
Income tax expenses 7.34 297
Depreciation and amortisation expense 7.38 16.16
Provision for loss allowance (7.56) 58.31
Provisions no longer required written back (38.53) -
Finance Costs - 0.68
Inteiest on bank deposits (0.47) (1.88)
Operating cash flow before working capital changes 9.22) 23.00
Changes in inventories 25.70 96.33
Changes in trade receivables 196.91 (436.20)
Changes in financial assets and other assets 169.79 (89.12)
Changes in trade payable and other liabilities (278.27) 472.24
Changes in provision 0.65 7.94
Cash generated from operations 105.56 74.19
Income tax paid (net of refund) 37.65 (100.31)
Net cash generated from/ (used in) operating activities (A) 143.21 (26.12)
Cash flow from investing activities
(Increase) / Decrease in bank deposits (0.25) 0.75
Interest received on bank deposits 0.47 1.88
Net cash generated from investing activities (B) 0.22 2.63
Net cash generated from financing activities (C) - -
Net increase / (decrease) in cash and cash equivalents (A+B+C) 143.43 (23.49)
Cash and cash equivalents at the beginning of the year 78.69 102.18
Cash and cash equivalents at the end of the year (refer note 11) 222.12 78.69

Significant accounting Policies 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached
for Deloitte Haskins & Sells LLP
Chartered Accountants

for and on behalf of the Board of Directors of
Narayana Vaishno Devi Specialty Hospitals Private Limited

T{M‘“ Ay 8 M \’U\;M m

Monisha Parikh Dr. Emmanuel Rupert Viren Prasad Shetty
Partner Director Director
DIN: 07010883 DIN: 02144586

)
g v Noigad 1

Place: Ahmedabad
Date: May 31, 2021

Place: Bengaluru
Date: May 31, 2021

Place: Bengaluru
Date: May 31, 202!




Narayana Vaishno Devi Specialty Hospitals Private Limited

Notes to the financial statements (or the year ended March 31, 2021

1. Company overview

Narayana Vaishno Devi Spccially Hospitals Private Limited (‘the Company’) was incorporated on
September 5, 2014 under the provisions of the Companies Act, 2013. The Company is a wholly owned
subsidiary of Narayana Hrudayalaya Limited. The Company is engaged in establishing, promoting, owning,
letting, managing and maintaining hospitals, clinics, health centers, nursing home in all discipline of
medicine and without limitation lo run and administer healthcare schemes.

2. Basis of preparation of the financial statcments

2.1. Statement of compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
per the Companies (Indian Accounting Standards) Rules 2015 notified under Section 133 of Companies

Act 2013 (the “‘Act’) and other relevant provisions and amendment rules issued thereafter.

The financial statements were authorized for issue by the Company’s Board of Directors on May
31,2021,

Details of the Company’s accounting policies are included in Note 3.

2.2 Going concern
Whilst the current liabilitics of the Company exceed its current assets as of March 31, 2021, the financial
statements have been drawn upon a going concern basis in view of the support letter received from
Narayana Hrudayalaya Linmitecd. the Holiling Company confirming their continued financial support to the
Company to enable it to continue its operations and sellle its obligations as and when they become due over
the next twelve-month period.

2.3. Functional and presentation currency

These financial statements arc presented in Indian Rupees (%), which is also the Company’s functional
currency. All amounts are presented in - in lakhs, except share data and per share data unless otherwise
stated.

2.4. Basis of measurcment

The f(inancial statements have been prepared on the historical cost basis except for the following items:

_Items ey ~ Mecasurement basis I—
Defined benefit fiability Present value of defined benefit obligations

2.5. Use of estimates and judgmer i

In preparing these financial statcments, imanagement has made judgements, estimates and assumptions that
affect the application of accounting pclicies and the reported amounts of assets, liabilities, income, and
expenses. Actual results may differ fron: these estimates.
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Narayana Vaishno Devi Specicity Hogpitios Private Limited

Notes to the financial statentei (s e the yonr ended Maicch 31, 2021

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively

Judgments

Information about judgments madc in applying accounting policies that have the most significant effects on
the amounts recognised in the (inancial statements is included in the following notes:

Note 33 - Financial instruments

Assumptions and estimation uncertaintics
Information about assumptions and cstimation uncerlainties that have significant risk of resulting in a
material adjustment in the year ending 31 March 2021 is included in the following notes:

Note 26 — Deferred tax assci/(liability)

Note 31 - measurement ol dulined benef + obligation; key actuarial assumptions
Note 4 - usclul life of prop-crty. plant a1 equipment

Note 5,6,9,10 and 33 - recoomtuion ol in-pairment of financial assets

2.6. Measurement of fair values

3.

A number of the Company’s accounting piolicies and disclosures require the measurement of fair values, for
both financial and non-financial asscts and liabilities.

Fair values are categorized into dilferent levels in a lair value hierarchy based on the inputs used in the
valuation techniques as follows:
—  Level 11 quoted prices (unadjusted) in active markets for identical assets or liabilities.
= Level 2t inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (1.c., as prices) or indirectly (i.e., derived from prices).
— Level 3: inputs for the asser or lability (hat are not based on observable market data
(unobservable inputs)

When measuring the fair value «[an as: ot or a liability, the Company uses observable market data as far as
possible. If the inputs used 1o casure e fair value of an assct or a liability fall into different levels of the
fair value hicrarchy, then the fiair value measurenient is catevorized in its entirety in the same level of the
fair value hicrarchy as the lowest level iput that is significant to the entire measurement.

The Company recogniscs tianster: bewv cen levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. Further information about the assumptions made in
measuring fair values is included in the (ollowing notes:

Note 33 — financial instrumentis

Significant accounting pclices

3.1. Financial instruments

a. Recognition and initial n:consuren on

b

Trade receivables are initially recoenizd when they are originated. All other financial assets and financial
liabilities arc initially recoonised wher the Company becomes a party to the contractual provisions of the
instrument.




Narayana Vaishno Devi Specialty Tlospitais Private Limited

Notes to the financial statements for the yveur ended Marceh 31, 2021

b

A financial asset or financial liability i initially measured al fair value plus, for an item not at fair value
through profit and loss (IFV'I 1), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measu: cment
Financial assets

On initial recognition, a financial asscl is classified as measured at
- amortised cost;
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measurcd at amortised cost if it meets both of the following conditions and is not
designated as at I'VTPL:

—~ the asset is held wiihin o business model whose objective is to hold assets to collect contractual
cash [lows; and
the contractual (erms of the tinancial assct give rise on specified dates to cash flows that are
solely payments of principal ail interest on the principal amount outstanding.

All financial assets not classificd as measured at amortised cost as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requircments to be measured at amortised cost at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch (hat vwould otherwise arise.

Financial assets: Business model asscssment

Financial assets that are held (or tracing or are managed and whose performance is evaluated on a fair
value basis are measured at I'V ['P],

Financial assets: Assessment whether contractual cash {lows are solely payments of principal and interest.

For the purposes of this asscssment “principal’ is delined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined a. consideration for the time value of money and for the credit risk
associated with the principal amount Hatstanding during a particular period of time and for other basic
lending risks and costs (c.g.. lHquidity 1 sk and admimstrative costs), as well as a profit margin,

In assessing whether the contractual cash flows aie solely payments of principal and interest, the
Company considers the contractual (erms of the instrument. This includes assessing whether the financial
asset contains a contractual term that <ould change the timing or amount of contractual cash flows such
that it would not meet this condition. I making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows.

— terms that may adjus( the contractual coupon rate, including variable interest rate features.

— prepayment and exicnsion [catures; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g., non- recourse

features).




Narayana Vaishno Devi Speciaity {Tospitiis Private Liraited

Notes to the financial statements for the year ended March 31, 2021

Financial assets: Subsequent measurcnent and gaing and losses

Financial assets at | These asscts aic subsequent|y measured &t fair valoe. Net gains and losses,
FVTPL

L5 ¥ kb1 including any intorest or dividend income, are recognised in proht or loss.
Financial assels at | Thesc asscts aic subsequcmly measured at amortised cost using the effective
amortised cost interest method  T'he amortised cost is reduced by impairment losses. Interest
income. foreign exchange gains and losses and impairment are recognised in profit
| or loss. Any eai or loss on derecognition is recognised in profit or loss.

Financial liabilities: Classilication. sutiequent measurement and gains and losses

Financial liabilities are mcasured at winortised cost using elfective interest method. For trade and other
payable maturing within one year {ron the balance sheet date, the carrying value approximates fair value
due to short maturity.

¢. Derecognition
Financial asscts

The Company derecognises a financisl asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers die rights to 1eccive the contractual cash flows in a transaction in
which substantially all of the risks wid rewards of ownership of the financial asset are transferred or in
which the Company neither transiers ior retains substantially all of the visks and rewards of ownership
and does not retain control of the finari-al asset.

If the Company enters into wansactions whereby 1 transters assets recognised on its balance sheet but
retains either all or substantially all o1 e risks and rewards of the transferred assets, the transferred assets
are not derccognised.

Financial liabilities

The Company derecogniscs a financial liability when its contractual obligations are discharged or
cancelled or expire

The Company also derecogniscs a lnancial liability when its terms are modified and the cash flows under
the modificd terms are substantiaily different. In this case, a new financial liability based on the modified
terms is recognised at fair value. the lifference beiween the carrying amount of the financial liability
extinguished and the new [inancial Hability with modilied terms is recognised in profit or loss.

d. Offsetting

Financial assets and financici lial Litics are offset, wid the net amount presented in the balance sheet
when, and only when, the ¢ ompun: Curently has a legaily enforceable right to set off the amounts and it
intends either to settle then o a net Bais or to realise (he asset and settle the liability simultaneously.

V




Narayana Vaishno Devi Specialiy tlospiti's Private Liiaited
Notes to the financial statements i (he v o r ended March 31,2021
3.2. Inventories

The inventories of medical consumnbles, drugs and surgical instruments are valued at lower of cost or net
realizable value. In the abscnce of any further cstimated costs of completion and estimated costs
necessary to make the sale, thc net realizable value is the sclling price. The comparison of cost and net
realizable is made on an item-by-item basis. Cost of these inventories comprises of all costs of purchase
and other costs incurred in bringing the inventories to their present location after adjusting for value
added tax wherever applicable, applying, the first in first out method.

3.3. Cash and cash equivalents
Cash and cash equivalents coprise cash at bank and on hand and shor(-term deposits with an original
maturity of three months o1 less whicli are subject to insignificant risk of changes in value.

3.4. Cash flow statement

Cash lows arc reported using the 1l cet method, whereby net loss before lax is adjusted for the effects

of transactions ol a non-cash nature wnd any delcirals or aceruals of past or future cash receipts or
payments. The cash flows from oporating, investing, and linancing activities of the Company are
segregated.

3.5. Revenue recognition
Revenue from operations

The Company recognizes revenue [vont medical and healthcare services 1o patients, on sale of medical
consumables and drugs within the hospital premises and on providing services towards patient amenities.

Revenue is measured at the (air vaiue of the consideration reccived or receivable. Revenue is recognized
upon transfer of control of promisc.d . oducts or services (¢ customers/patients in an amount that reflects
the consideration we expect to recei o in exchange for those products or services. Sales and Service
Income exclude Goods and Scivice [« (GST) and are net ol trade / volume discounts, where applicable

The Company has entered into operating and managenient aprcements with a, under which, the Company
has a right over the management oy oration and utilization of hospital facilities owned by the trust.
Further, as per the agreement. Tor (e 1itial years, the actual loss incurred by the Company will be funded
till the amount determined by the vt This funding of loss has been recognized as “other operating
revenue”.

‘Unbilled revenue’ represents valuc o the extent of medical and healthcare services rendered to the
patients who are undergoing treatmeni/ observation on the balance sheet date and is not billed as at the
balance sheet date. *Unearned revenue comprises billings in the excess of earnings.

Interest

For all debt instruments measured cither at amortized cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated [uture cash payments or receipts
over the expected life of the [inancia! instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asser or to the amortized cost of a financial liability. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the flinancial wistrument (for cxample, prepayment, extension, call and similar
options) but does not consider the o ccted credit losses. Interest income is included in other income in
the statement of profit and loss




Narayana Vaishno Devi Specialty Hospit:t!s Private Limifed
Notes to the financial statements {or the year ended Mareh 31,2021

3.6. Property, Plant and Equipmcnt
V Recognition and measuremen!

Property, plant, and equipmoent are nicasured at cost which includes capitalized borrowing costs, less
accumulated depreciation, and impei ment losses, il any. The cost of an item of Property. Plant and
Equipment comprises its purchase price. including import duties and other non-refundable taxes or levies,
freight, any directly attributable cost oi bringing the asset to its working condition for its intended use and
estimated cost of dismantling and rcstoring onsite; any trade discounts and rebates are deducted in
arriving at the purchase price. Subscquent expenditures related o an item of tangible fixed asset are added
to its book value only if they increase the future benefits from the existing asset beyond its previously
assessed standard of performance. Cost includes expenditures directly attributable to the acquisition of the
asset.

Depreciation and amortization

The Company depreciates property plant, and equipment over the estimated useful life on a straight-line
basis from (he date the assets are rewly for intended use. The estimated useful lives of assets for the
current and comparative period of signiticant items of property. plant and cquipment are as follows:

 Useful life

Block 01: asscts

‘Electrical insiallation 7 . 7 10 years
Medical equipment 13 years
Office equipment 5 years
Other equipment including air conditiviiers 15 years
Furniture and fixtures 10 years
Computers 3 years

Depreciation methods, uscful lives and residual values are reviewed at each financial year-end and
adjusted appropriately.

The Company believes that the usclul fife as given above best represent the useful life of the assets based
on the internal technical assessment anid these useful life are as prescribed under Part C of Schedule IT of
the Companies Act, 2013.

The cost and related accumulated dej- cciation are eliminated from the financial statements upon sale or
disposition ol the asset and the resclicni gains or losses are recognized in the statement of profit and loss.
Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting
date are recognized as capitz! advai ¢ and the cost of property. plant, and equipment not ready for
intended use before such date are dise:rsed under capital work- in-progress.

3.7. Intangible asscts

Intangible assets are stated ai cost s accumulated amortization and impairment. Intangible assets are
amortized over their respective estinated useful lives on a straight-line basis, from the date that they are
available for use.

Amortisation method
The estimated useful life of an identiliable intangible asset is based on a number of factors including the
effects of obsolescence, demand, con:petition, and other economic factors (such as the stability of the
industry and known technolouvical sdviances) and the level of maintenance expenditures required to obtain
the expected future cash flows [ron. 1. asset.

Levt

o

ol

[
'*’ﬂel,\.
i




Narayana Vaishno Devi Specialty t{ospiis 2 Private Lintited
Notes to the financial statements for the vear ended March 31, 2021

The estimated useful lives of intangibles are as follows:

Block of assets

~ Usefullife
Com puter software : 3 years

Amortisation method

Useful life and residual values arc v viwed at the end of each financial year.
3.8. Employce bencefits

Short term comiployee bencelis

Employee benefits payable wholly viihin twelve months of receiving services are classified as short-term
employee benefits. These benefits include salary and wages, bonus, and ex-gratia. The undiscounted
amount of short-term employce benefiis to be paid in exchange for employee services is recognized as an
expense as the related service is renered by the employees.

Post-employment benefits

Defined contribution plany

A defined contribution plan is po (-:mployment benefit plan under which an entity pays specified
contributions to separate entity and hes no obligation to pay any further amounts. The Company makes
specified obligations towards smptos e provident fund and employee state insurance to Government

administerced provident fund scheine and ESI scheme which is a defined contribution plan. The
Company’s contributions are recornisid as an expense in the statement of profit and loss during the
period in which the employce renders ihe related service.

Defined bencefit plans

The Company’s gratuity beneiit schome is a defined benefit plan. The Company’s net obligation in
respect of a defined benefit plin . caiculated by estimating the amount of future benefit that employees
have earned and returned [or servics in the current and prior periods; that benefit is discounted to
determine its present value. The cuiculation of Company’s obligation under the plan is performed
periodically by an independent actuary using the projected unit credit method.

Re-measurements of the net delincd benefit liability, which comprise actuarial gains and losses are
recognised immediately in other coriprechensive income (OCI). The Company determines the net interest
expense on the net defined liability iy the period by applying the discount rate used to measure the net

defined obligation at the bepinning <! the annual period to the then-net defined benefit liability. Net
interest expense and other expensc. i-lated to defined benefit plans are recognised in the statement of
profit and loss. The Company recosnizes gains and fosses in the curtailment or settlement of a defined
benefit plan when the curtailinent o0 s:itlement occurs.

When the benefits of a plan woe ¢l oood or when a plan is curtailed, the resulting change in benefit that
relates to past service or the cain uss on curtailment is recognised immediately in the statement of

profit and loss.

Compensated absences

The employces can carry-torward @ poition of the unutilized accrued compensated absences and utilize it
in future service periods or recvive ¢z compensation on termination of employment. Since the employee
has unconditional right to avail the lceve, the benefil is classified as a short-term employee benefit. The
Company records an obligation for such compensated absences in the period in which the employee
renders the services that increase thi: cntitlement. The obligation is measured on the basis of independent
actuarial valuation using the project. < unit credit method.

%




Narayana Vaishno Devi Specialiy TTospis s Private Liniited
Notes to the financial statements for the vonr ended Maveh 31, 2021

3.9. Earnings/ (loss) per share

The basic earnings/ (loss) per shar. it. computed by dividing the net profit/ (loss) attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during the year.

The Company does not have potential dilutive equity shares outstanding during the year.

3.10. Impairment
a. Impairment of financial instrumenis

The Company recognises foss allowances for expected credit fosses on financial assets measured at
amortized cost.

At each reporting date, the Compane assesses whether financial assets carried at amortized cost. A
financial asset is ‘credit- impaircd vhen one or more events that have a detrimental impact on the
estimated future cash flows of the [Tiacial asset have occurred

Evidence that a financial asset is cre i impaired includes the (ollowing observable data:
significant financial diificultv of the borrower or issuer

the restructuring ol a loan . advance by the Company on terms that the Company would not
consider otherwise.

it is probable that the borroy ¢i will enter bankruptey or other financial reorganization; or
— the disappearance of an actir ¢ mnarket for a security because of financial difficulties.

The Company measures loss allowa.:cos at an amount equal to lifetime expected credit losses, except for
the following, which are measured a. | 2 month expected credit losses:

- debt securities that arc deferminced (o have low credit risk at the reporting date; and

- other debt securities and bank tainces for which credit risk (i.e., the risk of default occurring over

the expected life of the Nmanci: i istrument) has not increased significantly since initial recognition.
Loss allowances for trade rcceivabi - e always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are 5 expected credit losses that result {rom all possible default events
over the expected life of a financial v wrument,

12-month expected credit losses ar the portion of expected credit losses that result from default events
that are possible within 12 months «lter the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Cinpany is exposed to credil risk.

When determining whether the credis risk of a financial assct has increased significantly since initial
recognition and when estimating cxpected credit losses, the Company considers reasonable and
supportable information thai is velor 2ot and available without undue cost or effort. This includes both
quantitative and qualitative wiforms oot and analysis, based on the Company’s historical experience and
informed credit assessmeni anic inct g forward- looking information.

vV




Narayana Vaishno Devi Specialiy oz« Private Limited

Notes to the financial statements {or (he - ar ended March 31, 2021

Measurement of expected crodit los o

Expected credit losses are a probalbiti:  weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfs o e, the difference between the cash flows due 10 the Company in
accordance with the contract and il < sh flows that the Company expects to receive).

Presentation of allowance [or expeer o credit losses in the balance sheet.

Loss allowances for financia! assci :neasured at amortized cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount ol a [in:neial asset is written off (either partially or in full) to the extent that
there is no realistic prospect ol recor 21y, This is generally the case when the Company determines that the
trade receivable does not have ass: = or sources of income that could generate sufficient cash flows to
repay the amounts subject 1o the v - off. However, financial assets that are written off could still be
subject to enforcement activities 1. der to comply with the Company’s procedures for recovery of

amounts due.

Impairmiern{ ol non-iinanc i ssue

The Company’s non-{inancial asse oad inventories are reviewaed at cach reporting date (o determine
whether (here is any indicai=on ¢i oo cdrment. If any such indication exists. then the asset’s recoverable
amount is ¢stimated

For impairment testing, asscts that < not generate independent cash inflows are grouped together into
cash-gencrating units (CGUwY T 'GU represents the smallest group of assets that generates cash
inflows that are largely independent » the cash inflows of other asscts or CGUs.

The recoverable amount of @ G <0 an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in v is based on the estimated future cash flows, discounted to their
present value using a pre-tan disconnl rate that reflects current market assessiments of the time value of
money and the risks specilic io the ot ] (or the asset).

Aun impainnent loss is recoonised o ihe carrying amount of an asset or CGU exceeds its estimated
recoverable amount. fmpairment jos 0 are recognised in the statement of profit and loss.

3.11. Provisicus and continge: vic,

V

Provisions wre recognized a1l ©° mpany has a present obligation (legal or constructive) as a result of
a past event, it is probable (a an i low of economic benefits wiil be required to settle the obligation,
and a reliable estimate can ve 1ead «f e amount of the obligatiorn.

The amount recognized as @ pros

nis the best estimate of the consideration required to settle the
present obligation at the cind ot sporting period, taking mto account the risks and uncertainties
surrounding the obligation.

When some or all of the vecnonii benefits required to settle a provision are expected to be recovered
from a third party, the recervable 15+ ognized as an asset, if it is virtually certain that reimbursement will

be received, and the amount of the 1o ivable can be measured reliably,

Provisions [or onerous contizcts are :coognized when the expected benelits to be derived by the Company
from a contract are lower (han the o oidable costs of meeting the future obligations under the contract.
Provisions for onerous contracts ar :icasured at the present value of lower of the expected net cost of

fulfilling the contract and the expeei < cost of terminating the contract.




Narayana Vaishuo Devi Specialty Houp' v Private Limited
Notes to the financial statements Jor tiv: vour ended Marvch 31, 2021
3.12. Other income
Reimbursement of expenses incurie ! s recognised on accrual basis as “other income’.

3.13. Income tax

The [ncome-tax expense compiisos worent tax and deferred tax. 1 is recognized in prolit and loss except
to the extent that is relates to wiitei 0 cognized directly in equity or in other comprehensive income.

Deferred tax

Deferred tax is recognized 1 sespo.i of temporary differences between carrying amounts of assets and
liabilities for financial repoiiing prr o+ os and the corresponding amounits used for taxation purposes.

Deferred tax habilities are reccopniact for all taxable temporary differences.

The carrying amount ol deiviied ti cusets is reviewed at each reporting date and reduced to the extent
that it is no longer prebable that -.fticient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized

Deflerred tax assets and liabiiities 1. ineasured at the tax rates that are expected to apply in the period
when the asset is realized ov (he = olity is settled, based on tax rates (and tax laws) that have been
enacled or substantively enacicd at o ceporting date.

The measurement of defvor] fas . ot ets the tax consequences that would follow from the manner in
wliich the Company expe:t. 2t tne sorting date, to recover or sattle the carrying amount of its assets
and habilitios.

Dererred tax assets and finbaide: o+ Hffset if there is a legally cuforceable right to offset current tax
liabilities and assets, and ti:v cclone - come taxes levied by the same tax authority on the same taxable

entity, or on different tax cotices. U v ey intend to scttle current tax habilities and asscts on a net basis,
or their tax assets and liabili ic - will ' realized simultaneously.

3.14. Leuses
Leases under which the Cotpany osumes substantially all the risks and rewards of ownership are
classified as finunce leases. Huch ar o is are capitalized at fair value of the asset or present value of the
minimum lease payments @ e e ocon of the lease, whichever is lower. Assets held under leases that
do not transfer substanticliy .1 the v, and reward of ownership are not recognized in the balance sheet.

Lease payments under operiiing fer o are generally recognised as an expense in the statement of profit

and loss on « straighi-line b v ove o term of lease unless such payments are structured to increase in
line with the expecied goaoil 0 lon to compensate for the lessor’s expected inflationary cost
increases

3.15. Measurenient of Earniny: o o 'rest, tax, depreciation and amortization (KEBITDA)
As permitted by the Guidai o Not 1 the Revised Schedule VI (o the Companies Act, 1956 (which is
applicable cven in the cont 1 of = ¢ «ule [II to the Companies Act, 2013) the Company has elected to
present carnings before inferes, 1 opreciation, and amortization (EBITDA) as a separate line item on

the face of the statement of vrofit v o Toss. In its measurement of EBITDA, the Company includes other
income but does not inciude deprec: o and amortization expense, finance costs and tax expenses.




Narayana Vaishno Devi Specialty ilospii: -5 Private Limited
Notes to the financial statcments ‘o the  nr ended March 31, 2021

3.16. Operating Cycle

Based on the nature of products / acti.ities of the Company and the normal time between acquisition of
assets and their realisation in cash cr cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of ¢lassitication of its assets and liabilities as current and non-current.

3.17 Recent pronouncements:

On March 24, 2021, the Ministiy of Corporate Affairs ("MCA") through a notification, amended
Schedule II! of the Companics Act 2013, The amendments revise Division I, II and IlI of Schedule III
and are applicable from April 1,201 Key amendments relating to Division IT which relate to companies

whose financial statements are requiv - f to comply with Companies (Indian Accounting Standards) Rules
2015 are:

Balance Sheet:

» Lease liabilities should be separaiet disclosed under the head “financial liabilities’, duly distinguished
as current or non-current.

e Certain additional discloswres inon statement ol changes in equity such as changes in equity share
capital due 1o prior period crross anc veostaled balances at the beginning of the current reporting period.

* Specilied lormat for disclosure of «o: reholding of promoters.
¢ Specilied format for ageing ~ched e of trade receivables, trade payables, capital work-in-progress and
intangible asset under development

* If a company has not usced funds loy the specific purpose for which it was borrowed from banks and
financial institutions, then disclosur: ! details of where it has been used.
* Specific disclosure under ‘addiiicnal regulatory requirement’ such as compliance with approved
schemes of arrangements. complinice with number of layers of companies, title deeds of immovable
property not held in name ol corony, loans and advances to promoters, directors, key managerial
personnel (JAMP) and relateid partic tails of benami property held etc.

Statement ol profit and fous:

» Additional disclosures lating orporate Social Responsibility (CSR), undisclosed income and
crypto or virtual currency spedifice fer the head ‘additional information”™ in the notes forming part of
the financial statements.

The amendments are extensive. and (e Company will evaluate the same to give effect to them as required
by law.

v
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Notes to the financial statements for the year ended March 31, 2021 (continued)

4 (i) Property, Plant and Equipment and intangible assets

(T in lakhs)
Gross block Acc lated depreciation/; Net block
Particulars As at As at As at Depreciation/ As at As at As at
April 1, 2020 Additions Deleti March 31, 2021 April 1, 2020 | Amortisation Deletions March 31, 2021 March 31, 2021 March 31, 2020
Tangible assets*
Electrical installations 4.86 - - 4.86 1.09 0.59 1.68 3.18 390
Office equipments 0.75 - - 0.75 0.46 0.15 0.61 0.14 0.29
Medical equipment 8.85 - - 8.85 1.65 0.68 2.33 6.52 7.20
Other equipments including air conditioners 15.94 - - 15.94 259 1.05 364 12.30 1335
Furniture and fixtures 18.73 - - 18.73 8.25 1.38 9.63 9.10 | 10.48
Computers 37.02 - - 37.02 33.50 3.52 37.02 - 3.52
Total tangible (A) 86.15 - - 86.15 47.54 7.37 54.91 31.24 38.61
Intangible assets*
Computer software 0.23 - - 0.23 0.22 0.01 0.23 - 0.01
Total intangible assets (B) 0.23 - - 0.23 0.22 0.01 0.23 - 0.01
Grand Total (A+B) 86.38 - - 86.38 47.76 7.38 55.14 31.24 38.62
* The assets are owued under an arrangement between Narayana Vaisho Devi Specialty Hospitals Private Limited with Shri Mata Vaishno Devi Shrine Board
4 (ii) Property, Plant and Equipment and intangible assets
Gross block Acc lated depreciation/; Net block
Particulars As at As at As at Depreciation/ As at As at As at
April 1, 2019 Additions Deletions March 31, 2020 April 1, 2019 | Amortisation Deletions March 31, 2020 March 31, 2020 March 31, 2019
Tangible assets*
Electrical installations 4.86 - - 486 0.69 0.40 1.09 377 417
Office equipments 0.75 - - 0.75 0.31 0.15 0.46 0.29 0.44
Medical equipment 8.85 - - 8.85 0.97 0.68 1.65 7.20 7.88
Other equipments including air conditioners 1594 - - 15.94 1.52 1.07 2.59 13.35 14.42
Furniture and fixtures 18.73 - - 18.73 6.81 1.44 825 10.48 11.92
Computers 37.02 - - 37.02 21.16 12.34 33.50 3.52 15.86
Total (A) 86.15 - - 86.15 31.46 16.08 47.54 38.61 54.69
Intangible assets*
| Computer software 0.23 - - 0.23 0.14 0.08 0.22 0.01 0.09
Total (B) 0.23 - - 0.23 0.14 0.08 0.22 0.01 0.09
Grand Total (A+B) 86.38 - - 86.38 31.60 16.16 47.76 38.62 54.78

* The assets are owned under an arrangement between Narayana Vaisho Devi Specialty Hospitals Private Limited with Shri Mata Vaishno Devi Shrine Board
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5 Loans (Xin lukhs)
Particulars As at As at
Mauarch 31, 2021 Maurch 31, 2020

(Unsecured, considered good unless otherwise stated)
Non-current
To parties other than related parties

Security deposits 2.55 2i55
IS8 2.55
6 Other fi ial assets (T in lnkhs)
Particulars st Agat
March 31, 2021 March 31, 2020
(a) Non-current
To parties other than reluted parties
Bank deposits (due to mature after 12 months from the reporting date) 1.00 3.03
1.00 3.03
(b) Current
To parties other than related parties
Interest accrued on fixed deposits - 0.06
Unbilled revenue 52.92 14.26
Receivable from Shrine Board 5.83 22521
58.75 239.53
7 Income tax assets (net) (X in lakhs)
Particulars Asia As at
Murch 31, 2021 March 31, 2020
Tax deducted at source 169.82 21481
169.82 214.81
8 Other assets (X in lakhs)
Particulars Agat ot
March 31, 2021 March 31, 2020
() Non Current
To parties other than related parties
Prepaid expenses 5.31 -
5.31 -
(b) Current
To parties other than related parties
Prepaid expenses 56.89 5733
Advance to vendors 32,66 24.51
89.55 81.84
9 Inventories (Tin lnkhs)
Particulars ase Asal
March 31, 2021 Muarch 31, 2020
(Valued at lower of cost und net realisable vilue)
Medical consumables, drugs and surgical instruments 202,30 241.00
Less: Provision for slow and non-moving (14.77) (27.77)
187.53 213.23
10 Trade receivables ® in lakhs)
Particulara Asag At
March 31, 2021 Muarch 31, 2020
Unseoured, considered good 815.73 1,005.08
Unsecured, considered doubtful 8587 93.43
9201.60 1,098.51
Loss allowance
Unsecured, considered doubtful (85.87) (93.43)
(85.87) (93.43)
Net trade receivables §15.73 1,005.08

The Company's exposure to credit and currency risks and loss allowances are disclosed in note 33

The Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivable and is adjusted for forward-looking estimates. At every year end, the historically observed default rates are updated
and changes in forward-looking estimates are analysed. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as
given in the provision matrix. The provision matrix at the end of the reporting period is as follows.

v
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Ageing
Category Within due date Dye date to 1 Year More than 1 Year
ESI/CGHS/SCHEMES 3.81% 14.94% 33.06%
Others 0.75% 13.82% 44 81%
Cash and bank balances (Tin dakhs)
Particulars As at As at
Muarch 31, 2021 March 31, 2020
(a) Cash and Cush Equivalents
Cash on hand 1.10 3.12
Balance with banks
-In current nccounts 221.02 75.57
222.12 78.69
(b) Bank balances other than above
-In deposit (due to e within 12 months of the reporting date)* 2.50 2.25
250 2.25
*The above deposits are restrictive as it relates to deposits against guarantees
For the purpuose of the statement of cash flows, cash and cash equivalent comprise the followings: (Tin lakhs)
Particulars Asat Asat
March 31, 2021 Murch 31, 2020
Cagh on hand 1.10 3
Balance with banks
-In current accounts 221,02 75.57
Cash and cash equivalents in the statement of cash flows 222.12 78.69
Equity share capital (X in lakhs)
Particulars As at As at
March 31, 2021 March 31, 2020
Authorised
30,00,000 equity shares (previous year: 30,00,000 equity shares) of ¥ 10 each 300.00 300.00
Issued, subscribed und paid up
10,00,000 equity shares (previous year: 10,00,000 equity shares) of ¥ 10 each 100.00 100.00
100,00 100,00
(i) Reconciliation of equity shares ding at the beginning and at the end of the year
(¥ in lakhs except for number of shares)
Pashcaliss As at March 31, 2021 As at March 31, 2020
Number of shares Amount Number of shares Number of shares
At the beginning of the year 1,000,000 100,00 1,000,000 10.00
Issued during the year - . . .
At the end of the year 1,000,000 100.00 1,000,000 10.00

(ii) Rights, preference and restriction attached to equity shares

The Company has a single class of equity shares referred to as equity shares having a nominal value of ¥ 10 each Accordingly, all equity shares rank equally with regard
to dividend and share in the Company's residual assets. Each holder of equity shares is entitled to one vote per share. The equity shares are entitled to receive dividend
as declared from time to time. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuring Annual General Meeting,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

pany, after distrit of all preferential

(iii) Shares held by Holding Company {¥ in lakhs except for number of shures)

Particulars As at March 31, 2021 As at March 31, 2020
Number of shares Amount Number of shares Amount
Narayana Hrudayaloya Limited 999,795 99,98 999,795 99.98
(iv) Particulars of shareholders holding more than 5% shares:
Particulars As at March 31, 2021 As at March 31, 2020
Number of shares* % holdi Number of shares* % holding
Norayana Hrudayalaya Limited 999,795 99,98% 999,795 99.98%

The Company has not bought back any shares during the period from the date of incorporation i.e. September 5, 2014 to March 31, 2021. Further, the Company has not
issued any bonus shares or shares issued for consideration other than cash during the period from the date of incorporation September 5, 2014 to March 31, 2021.
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13 Other Equity (T in lakhs)
Particulars A at ATt
March 31, 2021 March 31, 2020

1

1

>

w

*

(i) Reserves und surplus
Retained earnings

At the commencement of the year (190.71) (137.47)
Add: Net profit / (loss) after tax transferred from statement of profit and loss 22.62 _ (s324)
At the end of the year (168.09) (190.71)
(ii) Other Comprehensive Income
At the commencement of the year (10.24) (1.44)
Add: Addition during the year (22.41) (8.80)
At the end of the year (32.65) (10.24)
(200.74) (200.95)
Retained earnings
Retained camings rep undistributed earning / (losses).
Other Comprehensive Income
Other Comprehensive Income represents actuarial gain or loss or re-measurement of defined benefits obligation.
Other liabilities (% in lakhs)
Particulars sy il
Murch 31, 2021 March 31, 2020
(a) Non-current
To parties other than related parties
Deferred liability for assets funding 28.27 31.73
28.27 31,73
(b) Current
To purties other than related parties
Deferred liability for assets funding 3.79 741
Contract Liabilities 042 18.83
Uneamed Revenue 0.35 2.46
Balances due to government/statutory authorities 41.33 46.79
Other liabilities - 250.00
45.89 325.49
Provisions {refer note 31) (Tin lnkhs)
Particulars Axat Adat
March 31, 2021 March 31, 2020
(n) Non-current
Provision for employee benefits
Gratuity 4121 19.63
41.21 19.63
(b) Current
Provision for employee benefits
Gratuity 963 2.83
Compensnted absences 43.67 48.99
53.30 51.82
Trade payables (T in lakhs)
Particulars Ana ARt
March 31, 2021 March 31, 2020
‘Total outstanding dues of micro enterprises and small enterprises (refer note 32) 0.16 47.68
Totl ling dues of creditors other than micro enterprises and small enterprises 1,518.01 1,504.23
1,518.17 1,551.91

Note: payables to related parties [refer note 27 (c)]

The Company's exposure to currency and liquidity risks related to trade payable is disclosed in note 33
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Revenue from operations (Tin lakhs)
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Income from medical and healthcare services 6,128.94 6,604.28
Sale of medical consumables and drugs 212.23 368.78
Other operating revenue:
Viability gap funding income (refer note 30) 1,025.20 767.26
7,366.37 7,740.32
Category of Customer
Cash 3,192.51 3,899.90
Credit 4,173.86 3,840.42
Total 7,366.37 7,740.32
Nature of treatment
In-patient 4,994.60 4921.44
Out-patient 1,134.34 1,682.84
Sale of medical consumables and drugs 212.23 368.78
Others 1,025.20 767.26
Total 7.366.37 7,740.32

The revenue from rendering Medical and Healthcare services and Pharmaceutical products satisfies “at a point in time” recognition criteria

as prescribed by Ind AS 115

Revenue from sale of medical and healthcare services is net of rebates / incentives/ discounts for the year ended March 31, 2021 amounting

to ¥ 458.14 lakhs (March 31, 2020: ¥ 587.42 lakhs)

Transaction price allocated to the remaining performance obligations (T in lakhs)
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Contract Liabilities 0.42 18.83
0.42 18.83

Use of Practical expedients
Transaction price allocated to the remaining performance obligations

The Company has applied the practical expedient with respect to non disclosure of information in respect of remaining performance
obligations considering the fact that the company’s performance obligations, i.e. the treatment in case of healthcare segment has an original

expected duration of one year or less

Other income (X in lakhs)
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Interest income on
- Bank deposits 0.47 1.88
- Income Tax Retfund 13.00 4.74
Provisions no longer required written back 38.53 -
Miscellaneous income 3,98 417
55.98 10.79
Changes in inventories of medical consumables, drugs and surgical instruments - increase/(decrease) (T in lakhs)
Particulars For the year ended For the year ended
March 31, 2021 March 31,2020
Inventory at the beginning of the year 21323 309.56
Inventory at the end of the year 187.53 213.23
25.70 96.33

¥
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20 Employee benefits expense (X in lakhs)
Pariiculars ' For the year ended For the year ended
March 31, 2021 March 31, 2020
Salaries, wages and bonus 1,324.22 1,429.06
Gratuity expenses 6.73 517
Contribution to provident and other funds (refer note 31) 99.08 87.99
Staff welfare expenses 56.24 17.96
‘ 1,486.27 1,540.18
21 Other expenses (X in lakhs)
X For the year ended For the year ended
Partieulars March 31,2021 March 31,2020
Hospital operating expenses
Power and fuel 34197 386.62
Hospital general expenses 72.29 68.49
House keeping expenses 310.60 306.55
Patient welfare expenses 107.06 112.69
Rent (refer note 25) 61.38 77.68
Biomedical wastage expenses 20.88 18.15
Medical gas charges 45.66 6.31
Repairs and maintenance
- Hospital equipments 270.41 287.66
- Buildings 10.89 13.02
- Others 27148 230.72
1,512.62 1,507.89
Administrative expenses
Travelling and conveyance 27.60 92.21
Printing and stationery 4933 61.91
Advertisement and publicity 31.30 54.39
Rent (refer note 25) 40,29 1161
Legal and professional fees (Refer note (i) below) 33.75 20.25
Security charges 109.45 126.29
Telephone and communication 31.93 33.29
Bank charges 16.26 19.57
Insurance 47.85 47.30
Rates and taxes 7.53 3.64
Business promotion 1.63 34.57
Provision for loss allowance (7.56) 5831
Bad receivables written off 23.35 -
Miscellaneous expenses 43.16 26.47
455.87 589.81
1,968.49 2,097.70
(i) Payment to auditors* (T in lakhs)
Particalais For the year ended For the year ended
March 31, 2021 March 31, 2020
As an auditor
Audit fee 1.00 1.00
1.00 1.00
*excluding goods and service tax
22 Depreciation and amortisation expense R in lakhs)
i For the year ended For the year ended
Fartientars March 31, 2021 March 31, 2020
Depreciation of property, plant and equipment (refer note 4) 7.37 16.08
Amortisation of intangible assets (refer note 4) 0.01 0.08
7.38 16.16

1
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23 Contingent liabilities and commitments

(i) Contingent liabilities

The Company does not have any contingent liability as on March 31, 2021 (previous year - Nil)

Commitments:

Estimated amounts of contracts remaining to be executed on capital account (net of advances) and not provided amounts to ¥ Nil (previous year: ¥ Nil).

24 Segment reporting

Operating Segments

Ind AS 108 “Operating Segment” (“Ind AS 108”) establishes standards for the way that public business enterprises report information about operating segments
and related disclosures about products and services, geographic areas, and major customers. Based on the “management approach” as defined in Ind AS 108,
Operating segments are to be reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The CODM
evaluates the Company's performance and allocates resources on overall basis. The Company’s sole operating segment is therefore ‘Medical and Healthcare
Services’. Accordingly, there are no additional disclosure to be provided under Ind AS 108, other than those already provided in the financial statements,

Geographical information

Geographical information analyses the Company's revenue and non-current assets by the Company's country of domicile (i.¢. Indin) and other countries. In
presenting the geographical information, segment revenue has been based on the geographical location of the customers and segment assels which have been based
on the geographical location of the assets. Since the Company has only one geographical location, i.e. India , with respect to location of assets and location of

customers, further details of geographical information is not applicable,

25 Leases
The Company has adopted Ind AS 116 "Leases' with the date of initial application being April 1, 2019, Ind AS 116 replaces Ind AS 17 — Leases and related
interpretation and guidance, The Company has applied Ind AS 116 using the modified retrospective approach, under which the cumulative effect of initial

(i) Amounts recognised in statement of profit and loss towards short term leases:

26

application is 10 be recognised in retained earmings at April 1, 2019, The Company has evaluated the effeat of Ind AS 116 on the fi

that there is no materal impact on Statement of Profit and loss.

ts and concluded

(% in lakhs)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Cancellable 101.67 89.29
101.67 89.29
Income tax
(a) Amount recognised in statement of profit and loss (X in Iakhs)
Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Current tax
-Current ygar 7.34 297
Tax expense for the year 7.34 2.97
Deferred tax assets/(liabilities)
(b) Deferred tax assets and liabilities are attributable to the following: (T in lakhs)
Particulars At At
March 31, 2021 March 31, 2020
Deferred tax asset
Provision for doubtful receivables (1.85) 22.87
Provision for gratuity 12,60 565
Provision for compensated absences 10.86 12,16
Provision for slow & non moving inventory (3.18) 6.80
Bonus payable 20,80 26.80
Total deferred tax asset 45.23 74,28
Deferred tax liability
Excess of depreciation on fixed asset under Income Tax Act, 1961 over depreciation under Companies Act, (100) (1.10)
2013
Total deferred tax liability (1.00) (110
Deferved tax asset (net) 44.23 73.18

Deferred tax assets has not been recognised because it is not probable that future taxable profit will be available against which the Company can use the benefits

Vthereon.
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27 Related party disclosures

(a) Details of related purties

Nature of relationship Name of related parties
Einterprise having control over the Company Narayana Hrudayalaya Limited
Key Management Personnel (KMP) Dr Emmanuel Rupert - Director

Viren Prasad Shetty-Director
Dr Dewi Prasad Shetty- Direotor

Key Management Personnel (KMP) of the Holding D'A ; Ritpert ging Ditestor o.f the Holding Company
Coripary. S.ndhur S - Company Secrelmry of lhg Holdu.lg Company

Kesavan Venugopalan- Chiel F | Officer of the Holding Company
Fellow Subsidianes Meridian Medical Research & Hospital Lumited (MMRFL) )

N Hrudayalaya Surgical Hospital Private Limited (NHSHPL)

Narayana Institute for Advanced Research Private Limited (NIARPL)
Narayann Cayman Holdings Ltd (NCHL)

Health City Cayman [slands Ltd (HCCI)

Narayans Hospitals Private Limited (NHPL)

Narayana Health Institutions Private Limited (NHIPL)

NH Health Bangladesh Private Limited (NHDPL)

Narayana Holdings Private Limited (NHPL, Mauritius)

Norayatia Health North America LLC

Entity under control/ joint control of KMP/KMP of | Narayana Hrudnyalayn Foundation

Holding company and their relatives

Amaryllis Healtheare Private Limited

Assoviate of Holding Company Trimedx India Private Limited
(b) Tr tions with related party for the year ended March 31, 2021 (¥in lakhs)
Transnctions Enterprise having control over Fellow Subsidiaries Associate of Holding | Entity under control/ joint Total
the Company company control of KMP and their
rolatives
Reimbursement of expenses
T 9317 . - . 9317
Narayana Hrudayalaya Limited
’ . (14.13) 0 0 Q) (413)
Sale of medical stores and C bies/Lab Services
. 586 “ - - 586
Narayana Hrudayalaya Limited
i e @) O 3 O @
Narayana Hrudayalaya Surgical Hospital Private . 022 - - 022
Limuted (NHSHPL) (<) () (=) (-) (-)
Purchase of medicnl stores and C bles/Lab Services
s 899 - . - 899
Narayana Hrudayalaya Limited
-) O] ) ) )
Narayuna Hrudayalaya Surgical Hospital Private - 2272 - - 2272
Lamitest (NHSHPL) ) (2.60) =) (=) (2 60)
Meridinn Medical Research & Hospital Limited 4 030 . - 030
(MMRHL) (=) (<) ) ) O]
. - - . 6635 66.35
Amaryllis Healthcare Private Limited )
ry (@) () ) (12.99) {12.99)
Rel of Corporate guarantee given by the holding pany
-~ 250,00 - - - 250.00:
Narayann Hrudayalaya Limited )_[
n 8 e ¢ © @
Figures in bracket are for the previous year
¢) The bal veceivable from and payable to relnted parties
Enterprise having control over Fellow Subsidiaries Associate of Holding | Entity under control/ joint Total
Balances the Company company control of KMP and their
relatives
Trade Payables
oo 2899 - - - 28 14|
Narayina Hrudayalaya Limited (3325 © © o (3325)
s i - - . 095 095
Amaryllis Healthcare Private Limited ¢ ¢ o (149) (149)
Narayana Hrudayalaya Surgical Hospital Private . 14 55 . . 14 55
Limited (NHSHPL) (-) (2 60) (=) -) (2.60)
Meridian Medical Research & Hospital Limited - 030 - - .30
(MMRHL) (<) (+) (-) () ()
Total 28.99 14,85 - 0.95 44,79
(33.25) (2.60 ) (1.49) (37.34)
Corporate guaraniee given by the holding compnny
Narayana Hrudayalaya Limited l (250 00)r ‘-)[ @ Q (250 00)

Figures in bracket are for the previous year

Note :
(a) No amount in respect of related parties have been written off/back or provided for during the year
{b) Related party relationships have been identified by the management and relied upon by the auditors

(') The terms and conditions of the ions with related parties were no more favourable than those available or those which might be r bly be expected to be available in respect of
imilar transactions with other than related entities on an arms length basis
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28 Earnings per share

Basic and diluted earnings per share

The calculation of basic and diluted earnings/ (loss) per share for the year ended ended March 31, 2021 was based on profit / (loss) attributable to equity shareholders of ¥ 22 62
lakhs (Previous year: T (53.24) lakhs) and weighted average number of equity share outstanding 10,00,000 (Previous year: 10,00,000).

(% in lakhs, except no of shares)

Particulars For the year ended For the year ended

March 31, 2021 March 31, 2020
Profit / (loss) for the year 22.62 (53.24)
Weighted average number of equity shares (basic/diluted)

As at As at

Shares March 31, 2021 March 31, 2020
“Total number of shares outstanding 1,000,600 1,000,000
Effect of shares issued during the year - -
Weighted average number of equity share 1,000,000 1,000,000
Basic and diluted loss per share (%) 2.26 (5.32)

(Nominal value per share ¥ 10)

29 Capital management

30

The Company's policy is to maintain a stable capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business,
Management monitors capital on the basis of return on capital employed as well as the debt to total equity ratio. The Company is equity financed as evident from the capital
structure below. There are no borrowings from any financial institution/organisation.

The capital structure as of March 31, 2021 and March 31, 2020 was as follows: (X in lakhs)
Particulars axat Asat

March 31, 2021 March 31, 2020
Total equity attributable to the equity shareholders of the Company ' (100.74) (100.95)
As a percentage of total capital 100% 100%

Borrowings from financial institution and organisation - -
Total borrowings - -
As a percentage of total capital -

Total capital (Equity and Borrowings) (100.74) (100.95)

The Company entered into a Concession Agreement with Shri Mata Vaishno Devi Shrine Board ("the trust") to operate, maintain and manage a 230 bed multi specialty hospital
on public private partnership model. The Company is required to pay concession fees to trust as mutually agreed, during the period of agreement The trust has invested and
meurred capital costs Lo set up/ establish 230 bed multi specialty hospital and has reimbursed costs incurred by the Company for providing technical assistance during the
refurbishment and commissioning period to the extent of T 50.00 lakhs. The period of agreement 1s 21 Years from the Commercial Operation Date (COD) which is April 2016

Effective from the Commercial operations date (COD), the Authority shall provide Viability Gap Funding (“VGI™), in the form of financial assistance o cover expected
expenditure and losses, to the Company for & maximum period ol § years from the COD on actual basis subject to a cumulative maximum amount of T 4,500 lakhs. During
the previous year, the Authority had further appraved and nereased the above mentioned cumulative maximum to ¥ 5,170 lakhs. The Shrine Board has expressed their in-

principal agreement to release the additional amounts in the due course of time as per the concession agreement and based on the hospital's actual requirement and the Board’s
cash-flows.

The Viability Gap Funding accounted so far is as below:

Particulars Financial Year (T in lakhs)
Other Operating revenue under Revenue from Operations 16-17 1,441 79
Other Operating revenue under Revenue from Operations 17-18 1,116.06
Other Operating revenue under Revenue from Operations 18-19 1,181.98
Other Operating revenue under Revenue from Operations 19-20 767 26
Other Operating revenue under Revenue from Operations 20-21 1,025.20

Other financial assets include VGF receivable from Shrine Board of ¥ 5.83 lakhs as on March 31, 2021

v
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31 Employee benefits

A. Defined benefit plan
The Company makes contrib towards provident fund and employee state i toad d contribuytion reti benefit plan for qualifying employees, Under the plan, the Company is
required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits.

-

The amount recognised as an expense towards contribution to Provident Fund and Employee State Insurance during the year aggregated to ¥ 92 34 lakhs (previous year: ¥ 82 82 lakhs)

The Company op t-employ defined benefit plan that provide gratuity. The gratuity plan entitles an employee, who hos rendered at least five years of continuous setvice, 1o receive one-
half month's salary for cuuh year of completed service at the time of retirement/exit. This scheme w non funded. The Company’s obligation in respect of the (ynluuy plan which 15 a defined benefit
plan, is provided for based on actuarial valustion cartied out by an independent sotuary using the projected unit eredit method. The Company ! | gening and Josses immedintely m
the stateément of profit and loss. The Company nceries gratuity as per the provisions of the Payment of Gratuity Act, 1972 as applicable as ot the hulmlce sheet date and accordingly the maximum
payiment is restricted (o T 20 lakhy

Based on the actuarial valuation obtained in this respect, the following lable sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at balance

sheet date:

(Tin Lakhs)
Particulars At As at
Murch 31, 2021 March 31,2020
Net defined bonefit liability 50.84 2246
Laability for compeénsated abiences 41.67 48 99
Total employee benelit lability 94.51 T1.45
Non-current 4121 1963
Currvent 53.30 51.82
B. Reconciliation of net defined benefit (assets) liability
The following table shows a r iliation from the opening bal 1o the closing balances for net defined benefit (asset) liability and its components
i) Reconciliation of present values of defined benefit obligation (T i Lakhs)
Particulars As at Asal
March 31,2021 March 31, 2020
Defined benefit obligation as at 1 April 2246 12,20
Current service cost 561 436
Interest cost 113 081
Benefits Payment directly by employer 077 @amn)
Change in actuarial assumption
-changes in demographic assumptions 6.91 “91)
" in fi ol pti 417 1.54
-experience adjustments 1133 12,17
Defined benefit abligations us at 31 March 50.84 22.46
il) Reconcilintion of present values of plan assets (X in lakhs)
Particulars Asal Asat
March 31, 2021 March 31, 2020
Plan assets at beginning of the year -
Contributions paid into the plan
Interes! income A %
Benefits paid -
Return on plan assets . -
Plun assets at the end of the year - .
Net defined benefit linbility 50,84 22.46
C. i) Expense vecognised in stn of profit and Loss (T in lakhs)
Piriicoliis For the year ended For the year ended
March 31, 2021 March 31, 2020
Current service cost 561 436
Interost cost 1.13 081
6,74 5.17
i) Remensnrements recognised in other compreh i (¥ i Inkhis)
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Actunnal (gains) / loss on defined benefit obligation 2241 880
Return on plan assets excluding interest income - -
22.41 8.80




Narayana Vaishno Devi Specialty Hospitals Private Linmited
Notes to the financlal statements for the year ended March 31, 2021 (continued)

D. Defined Benefit obligation
i} Actuarial assumptions

The following are the principal actuarial ptions at the repurting date (expressed ns weighted wes)
Principal actuarial assumptions Avat Asat
March 31, 2021 March 31,2020
Attrition rate Upto Level 6 =32% 61.00%
Level 7 and above = 26%
Discount rate 534% 535%
Mortality table IALM (2012-14) Ultimate IALM (2012-14) Ultimate

First year 7.90% thereafter 6%  First year 0% thereafter 6%
Future salary increases

Assumptions regarding future mortality are based on published statistics and mortality tables

Maturity profile of defined benefit obligation_

Particulars (X in lakhs)
Ist following year 963
2nd following year 1114
3rd following year 932
4th following year 824
5th following year 622
Year6to 10 1336
Mare than |0 years 358

As at March 11, 2021, the average duration of the defined benefit obligations was 3.14 years (March 31, 2020: 2.46 years)

ii) Sensitivity analysis

R bly possible ch at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the
amounts shown below,
Parti March 31, 2021 March 31, 2020
articulars

Incrense Deerease Incrense Decrense
Discount rate (0. 5% movement) (1.23) 132 (0.88) 006
Future salary increases (0 5% movement) 131 (117 0.00 (093)
Attrition rale (0, 5% movemenl) {0 56) 057 (0.28) 028
Mortality rate (10% movement) 0.00 0.00 0.00 0.00

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown

32 Due to Micro, Small and Medium Enterprises

The Ministry of Micro, Small and Medium Enterprises has 1ssued an office memorandum dated 26 August 2008 which recommends that the Micro and Small Enterpnises should mention in their
correspond with its the Entrep s Memorandum Number as allocated after filing of the Memorandum  Accordingly, the disclosure in respect of the amounts payable to such
enterprises as at 31 March 2021 has been made in the financial slatements based on information received and available with the Company. Further in view of the management, the impact of
interest, if any, that may be payable in accordance with the provisions of the Micro, Small and Medium Enlerprises Development Act, 2006 (‘The MSMED Act’) is not expected to be material. The
Company has not received any claim for interest from any supplier

(T in Inkhs)
: As at As at
Particulars
March 31,2021 March 31, 2020
The amounts remaining unpaid to micro and small suppliers
as at the end of the year
-Principal 0.l6 47 68
-Interest 000 068

The amount of interest paid by the buyer as per the
MSMED Act %

‘The amount of payments made to micro and small suppliers
beyond the appointed day during the accounting year;

The amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the
interest specified under the MSMED Act,

The amount of interest accrued and remaining unpaid at the
end of each accounting year

The amount of further interest remaining due and payable

even in the succeeding years, until such date when the

interest dues as above are actually paid to the small enterprise

for the purpose of disallowance as a deductible expenditure ) )
under the MSMED Act

v
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33 Financial instruments: Fair value and risk managements

A. Accounting classification and fair values (¥ in Iakhs)
As at March 31, 2021 ) FVTPL Amortised cost Total
Financiul assets
Trade receivables - 81573 81573
Cash and cash equivalents - 222.12 222.12
Bank balances other than above - 2.50 2.50
Loans - 2.55 2,55
Other financial assets - 59.75 59.75
- 1,102.65 1,102.65
Financlal liabilities
Trade payables - 1,518.17 1,518.17
- 1,518.17 1,518.17
As at March 31, 2020 FVTPL Amortised cost Total
Financial assets
Trade receivables - 1,005.08 1,005 08
Cash and cash equivalents - 78.69 78 69
Bank balances other than above - 2.25 2.25
Loans - 255 255
Other financial assets - 242,56 242.56
- 1,331.12 1,331.12
Financial liabilitles
Trade payables - 1,551.91 1,551.91
- 1,551.91 1,551.91

Measurement of fair values
The carrying value approximates the fair value.

B. Financial risk management
The Company's activities expose it to a variety of financial risks: credit risk, market risk and liquidity risk.

(i) Risk management framework

The Company's risk management is carried out by a central treasury department under policies approved by the Board of Directors. The Board supervises overall risk management, as
well as policies covering specitic areas, such as foreign exchange risk, credit risk and use of financial instruments.

(ii) Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk arises principally
from its operating activities (primarily trade receivables) and from its investing activities, including deposits with banks and financial institutions and other financial instruments.

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has been granted after obtaining necessary approvals for
credit. The collection from the trade receivables are monitored on a continuous basis by the receivables team.

The Company establishes an allowance for credit loss that represents its e¢stimate of expected losses in respect of trade and other receivables based on the past and the recent collection
trend. The maximum exposure to credit risk as at reporting date is primarily from trade receivables amounting to Rs. 901.60 lakhs (31 March 2020: Rs. 1098.51 Lakhs). The
movement in allowance for credit loss in respect of trade and other receivables during the year was as follows:

(X in lakhs)

. As at As at

Allowance for credit loss March 31, 2021 March 31, 2020
Opening balance 93.43 3512
Credit loss recognised (7.56) 5831
Closing balance 85.87 93.43

No single customer accounted for more than 10% of the revenue as of March 31, 2021, There is no significant concentration of credit risk

Credit risk on cash and cash equivalent is limited as the Company generally transacts with banks and financial institutions with high credit ratings assigned by intemational and
domestic credit rating agencies

2
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Notes to the financial statements for the year ended March 31, 2021 (continued)

(iii) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficully in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another

financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company believes that the working capital is sufficient to meet its current requirements, Accordingly, no liquidity risk is perceived.

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of March 31, 2021: (¥ in lakhs)
Particulars ' Less than 1 year 1-3 years 3-5 years “more than 5 years Total
Trade payables 1,518.17 - - - 1,518.17
Total 1,518.17 - - - 1,518.17
The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of March 31, 2020: (T in lakhs)
Particulars Less than 1 year 1-3 years 3-5 years more than § years Total
Trade payables 1,551.91 - - - 1,551.91
Total 1,551.91 - - - 1,551.91

(iv) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, such as foreign exchange rates and interest
rates. There are no such associated rise in the Company.

(v) Cash flow and fair value interest rate risk
The Company does not have any borrowings in the current year and previous year.

34 On March 11, 2020, the World Health Organization declared COVID-19 a global pandemic and suggested guidelines for containment and mitigation worldwide, Whilst Q1 of FY
2021 was severely impacted due to the pandemic, the Company's operations started 1o gradually increase during Q2 and Q3 of FY 2021 consequent to the reduction of the impact of
the pandemic. With the increase in the severity of the outbreak towards the end of Q4 of FY 2021 and subsequent to March 31, 2021, the state governments have re-imposed various
restrictions and lockdowns.

The pandemic has impacted the operations of the Company during the year ended March 31, 2021 and the Company continues 1o actively manage its business, including taking
various miliatives to optimise costs and meet its financial commitments, duly considering the evolving nature of the pandemic and the estimated duration of its impact. As at March
31, 2021, the Management has used internal and external sources of information upto the date of approval of these financial statements in determining the impact of COVID-19
pandemic. The Management has used the principles of prudence in developing estimates, assumptions, exercising judgements and performing sensitivity analysis. The Company as of
the reporting date does nol expect any long term adverse impact of COVID-19 on its ability to recover the carrying value of its current assets and non-current assets including trade
receivables, property, plant and equipment and intangible assets and meeting its financial obligations.

The eventual outcome of the impact of the pandemic may be different from that estimated as on the date of approval of these financial statements and any significant impact of these
changes would be recognized in the financial statements as and when these material changes to economic conditions arise.

35 Code on Social Security 2020

The Code on Social Security, 2020 (“the Code") which would impact the contributions by the Company towards Provident Fund and Gratuity has received Presidential assent in
September 2020. The Code have been published in the Gazette of India. However, the date from which the Code will come into effect has not been notified. The Ministry of Labour
and Employment (Ministry) has released draft rules for the Code on November |3, 2020 and has invited suggestions from stakeholders which are under active consideration by the

Ministry. The Company will complete its evaluation and will give appropriate impact in its consolidated financial statements in the period in which the Code becomes effective and
the related rules are published.
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